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IAEA Conference Opens; Blix Views Nuclear 

Power Future 

AL OSO9152794 Vienna LAEA Press Release in English 
245 GMT 5 Sep 94 


[IAEA “Press Reicate or 2 of information media. 
not an official record”: “IAEA Conference on the 
Nuclear Power Option Opens™] 


[Text] About 200 participants from 37 countnes and six 
international organizations are attending a conference at 
the Internatronal Atomic Energy Agency (IAEA) in 
Vienna from 5 to 8 September to discuss nuclear power 
use worldwide. 


The comierence will review present and future plans for 
global clectncity production involvimg nuclear power in 
IAEA member states as well as regional trends. A second 
part of the conference will take stock of what has been 
learnt over 40 years of operation and at the 430 existing 
nuclear power stations in the world, representing 7000 
accumulated years of operating expernence. 


Further highlights of the [AEA conference are papers on 
various aspects of the nuclear power option, such as 
public acceptance, irradiated fuel and waste manage- 
ment, safety, economics, environment and legal habulity. 
In a final segment. papers will be presented on the 


prerequisites for a good nuclear power programme, 
including human resources, trang, research, govern- 


ment oversight and clear energy strategies. 


In his opening address to the conference the director 
general of the [AEA, Dr. Hans Blix, pointed to the fact 
that. despite ambitious energy saving efforts and higher 
prices, the demand for electncity will continue to grow. 
This growth will be driven by the recovery from the 
current recession im the industrial world, including the 
former Soviet Union, rapid population growth in other 
regions, and the universal desire for improved standards 
of living. A recent OECD/IAEA study projects an 
increase of 75 percent in the global demand for clec- 
tncity by the vear 2010. The choice of the source of 
electricity will depend in each country on the availability 
and cost of fuel, the availability of capital funds, and 
political decisions. Many countries will opt for a mix of 
energy sources to protect their economies against varia- 
tions mm price and supply. There are not many proven 
options for base-load electncity generation. Nuclear 
power 1s one such option and, while it has not achieved 
the market share once expected, already plays a signifi- 
cant role in the world energy picture: It supplies 17 
percent of the world’s electricity. Indeed, in several 
industnal areas of the world, nuclear power supplies well 
over 50 percent of the electncity consumed. 


As one of the goals of the conference is to look to the 
future, Dr. Blix stated that the way ahead is far from 
clear or uniform. In some countnes distrust of and 
opposition to nuclear power dominate. In some parts of 
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Decisions relating to further use of the nuclear option 
will be taken in the light inter alia of an assessment of the 
economic competetiveness, the environmental accept- 
ability, and the safety of the option. 

Among matters of current relating to the nuclear field 
overall, Dr. Blix also raised the issue of illegal trafficking 
in nuclear materials. Until recently the quantities 
the form of the material being detected by police 

customs officials had been more a radiation safety 

a proliferation concern. However, police actions in 
Europe have now resulted in some cases of seizure of 
proliferation sensitive material, albeit still in small quan- 
tities. It is clear that more efforts must be made by 
national authorities which have the responsibility to 
prevent nuclear material getting into unauthonzied cir- 
culation. However, more international measures can be 
taken to assist these authorities in fulfilling their respon- 
sitilities. The LAEA is already contributing in a number 
of ways to addressing this problem and is at present 
discussing with member states how the Agency can help 
further to counteract trafficking. 


PRC Official Urges More Development 
AU0709074894 Paris AFP in English 2331 GMT 
6 Sep 94 


[Text] Vienna, Sept 7 (AFP)}—China must develop its 
nuclear power capacity to cope with a projected three- 
fold increase in demand for electricity by the year 2015, 
a top Chinese nuclear official said Tuesday [6 Sep- 
tember}. 

“The use of nuclear power in China is a must,” declared 
Shen Wen Quan [name as received], a deputy director at 
China's National Nuclear Company. 


Shen was speaking at a conference hosted by the Inter- 
national Atomic Energy Agency (IAEA) that opened in 
Vienna Monday. 


in China would triple by the year 2015, said Shen, 
adding that this would cause severe environmental prob- 
lems if non-nuclear generating methods were used to 
meet the demand. 


Relying on coal-fired plants alone would mean that 
between two and three billion tons of coal would be 
burned every year in China. 


“Imagine the effects on the environment!” he exclaimed. 
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China currently has three nuclear reactors, two 900 
megawatt plants in Guandong in the south of the country 
and a 300 megawatt installation at Qinshan in the east. 


Plans to build at least four more reactors are currently 
underway, according to Shen, adding that “co-operation 
with foreign countnes...will be encouraged.” 


Nuclear energy currently accounts for only 0.3 percent of 
Chinese power production. 
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Russian Atomic Energy Minister Victor Sidorenko 
meanwhile said here Monday his country would dou- 
bieits capacity for nuclear electricity production over the 
next fifteen years to meet projected demands. 


The environmental organisation Greenpeace-Ausina 
last week dismissed the [AEA mecting as a sales confer- 
ence by the atomic industry. 

The conference lasts until Thursday and 1s being 
attended by 160 delegates from 37 countries and by five 
international organisations. 
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Haensch Urges Strict Criteria for New EU 
Commissioners 


AU0709064094 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 6 Sep 94 p § 


[Report by “Sto.”: “Haensch Recalls Strict Criteria for 
New EU Commiussioners”] 


[Text] Bonn, 5 September—The president of the Euro- 
pean Parliament, Klaus Haensch, of the Social Demo- 
cratic Party of Germany, has warned the governments of 
the European Union [EU] member states not to disre- 
spect the demands made by the European Parliament 
regarding the new members of the EU Commission. By 
referring to the necessary confidence vote of the Parlia- 
ment on the next EU Commission, which ts necessary 
under the Maastricht Treaty, Haensch told FRANK- 
FURTER ALLGEMEINE: “I can only advise the gov- 
ernments to respect our criteria.” So far a majority for 
the new Commission is “by no means certain.” The 
demands of the Strasbourg parliament regarding the 
candidates that are to be nominated by the governments, 
include, first of all, a demonstrable closeness to the 
European Parliament and a sufficient consideration for 
qualified female candidates. 


Haensch warned that should the candidates that have so 
far been nominated by the national governments be 
confirmed, he sees “so far no majority in Parliament” for 
the future Commussion. With regard to the demand for a 
stronger representation of women in the EU Commis- 
sion, he said that the large member states bear particular 
responsibility in this connection because they were pro- 
viding two commussioners each. 


The Social Democrat warned the Italian Government, in 
particular, against nominating a politician of the 
National Alliance as a candidate. If this were the case, 
then the Social-Democratic group in the European Par- 
lament would certainiy deny the Commission its confi- 
dence so that a majority would then be impossible. 


Haensch said what was still unclear at the moment was 
the hearing procedure for the nominated commissioners. 
The Maastricht Treaty provides for a public hearing. 
Haensch prefers the establishment of an “ad-hoc com- 
mittee” in Parliament to question the politicians there, 
thus presenting the public those officials that should 
determine the EU's policy in the coming years. The exact 
questions would be determined in the next few months; 
yet, even now, it is clear that the “national parliaments 
cannot be a blueprint for us in the European Parlia- 
ment.” 


Haensch said that, at the moment, it was also unclear in 
what way the Austrian, Finish, Swedish, and Norwegian 
European deputies, who, “I hope,” will be members of 
the European Parliament as of | January, could be 
included in the confirmation of the new EU Commis- 
sion. Haensch said that the new challenges of enlarging 
the EU by Austria and the three Nordic countries offered 
a “great chance to redefine the parliamentary system at a 
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European level.” The coming month will, therefore, 
become “vital for the style” of European democracy. 


Argentine EU Ambassador on MERCOSUR, EU 
Trade Ties 


BRO209132894 Brussels L ECHO in French 2 Sep 94 
p2 


{Interview with Diego Guelar, Argentine ambassador to 
the European Union, by Michel Lauwers; place and date 
not given: “Diego Guelar’- MERCOSUR Closer to EU 
Than to NAFTA” ] 


[Text] [Lauwers] With the progressive implementation 
of MERCOSUR [Southern Cone Common Market}, 
what is going to change for Europe in general, and for 
European businessmen interested in your markets in 
particular? 


[Guelar] MERCOSUR represents interregional trade 
worth $40 billion and an investment volume as large as 
Europe or Southeast Asia. Interesting opportunities are 
now appearing in the negotiations. Take, for example, 
privatization in Argentina: Some 35 percent of Argen- 
tine public services ts at present in the hands of Euro- 
pean companies. 


[Lauwers]} Exactly. MERCOSUR is not going to change 
anything, this opening up to Europeans has already been 
achieved, has 11 not? 


[Guelar] The situation will change, because the markets 
will be more open. The process of privatization in Brazil, 
for example, 1s to start next year: There will be greater 
possibilities for opening up markets. But, at the same 
time, these possibilities must be negotiated. Having said 
this, it 1s clear that integration between countries is a 
global process: We have Southeast Asia [ASEAN], 
NAFTA, the EU, and MERCOSUR. This is the most 
important integration decision in 200 years of Latin 
American history. The continent's first leader to call for 
integration was Simon Bolivar, at the Panama Congress 
in 1826. MERCOSUR represents 60 percent of the land 
and people of Latin America. 


[Lauwers] A Belgian economic mission recently visited 
Buenos Aires. They were told that MERCOSUR would 
give Belgian businessmen greater access to Brazilian 
markets through Argentina. What 1s your opinion? 


[Guelar] Yes, all kinds of investments are possible in 
Argentina. Of course, it will be up to the businessmen 
themselves to decide in which country or region within 
MERCOSUR they will be able to obtain the best invest- 
ment conditions. A decision linked to the available raw 
materials. The region is vast: From the Amazonian forest 
to Tierra del Fuego there is every kind of investment 
opportunity. 


[Lauwers] But at present Argentina seems to be more 
open to foreign investments than Brazil. 
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[Guelar] | believe this situation will change. The Bra- 
zilian economic program 1s moving closer to the Argen- 
tine progiam all the time. The Brazilian currency and 
economic plan are already close to Argentina's and they 
will be even closer in the future. 


{Lauwers] Are the negotiations you are going to hold 
with Europe of the same kind as those you are secking 
with NAFTA? 


[Guelar] For the moment, there is no contradiction 
between the two types of relations. It ts clear that 
MERCOSUR will not be a par* of NAFTA. The latter is 
a North American agreement. But we can establish 
relations with NAFTA and we hope that the kind of 
relations which will result will take the form of free trade. 
Al the same time, we believe that we can also start 
negotiations with the EU, with the same objective. It 
would be good for world trade. It 1s quite conceivable 
that within the next five or 10 years we will have two 
different free trade relations, NAFTA-MERCOSUR on 
the one hand, and EU-MERCOSUR on the other. 


{Lauwers] What part will agncultural products play in 
negotiations with the EU? 


Guelar] Agricultural products must be on the negoti- 
ating table. It is a sensitive area, sensitive to both parties. 
But I believe there will be a way to move forward. We 
have already developed close cooperation in the health 
field in particular. This is important because it is on the 
basis of health cooperation that confidence between the 
two markets can be estublished. It 1s in fact essential for 
European consumers t have confidence in MERCO- 
SUR’'s products. This vill help open up the European 
market. At the same time, we can be important pur- 
chasers of European products, but that must be negoti- 
ated. We are aware that negotiations will be long, and 
that there can be no question of an exception to the CAP 
[Common Agricultural Policy] in the case of MERCO- 
SUK, we are negotiating on a realistic basis. 


{[Lauwers] Is it possible that the MERCOSUR project 
will end im failure” 


[Guelar] No. I do not think there is any risk of MER- 
COSUR taking a step backward. But as we have seen in 
Europe. there may be different rates of development. 


[Lauwers] Seme countries may run out o* steam.... 


[Guelar] No doubt, but while individual situations can 
have an influence on the rate of development of MER- 
COSUR, they cannot effect the inevitable move toward 
integration. Within all the parties—both government 
and opposition—in the four countries, there 1s absolute 
agreement: The inevitab\e goal of MERCOSUR is eco- 
nomic and political integration. On the other hand, 
different interpretations of the meaning of integration 
could arise. Some are already advocating a minimal 
MERCOSUR, personally, | am for a maximum MER- 
COSUR. 
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[Lauwers] But is there not the danger of Uruguay and 
Paraguay lagging behind the two large countres? 


[@vziar] | do no believe so. The Uruguay..n and Pars- 
@aayan economics are very closely linked ‘o those of 
Uraril and Argentina. The integration betwee: our four 
countries is not at all circumstantial. Historically, Uru- 
guay and Paraguay are frontier states between Argentina 
and Brazil; that was the original reason for their exist- 
ence. 


[Lauwers] Like Belgium in fact? 


[Guelar] Uruguay celebrated its independence the same 
year as Beigsum And, according to certain histonans, 
there was even the same slight influence of the United 


Kingdom in both hemuspheres.... 


[Lauwers] In the long term, do you see the whole of Latin 
America within MERCOSUR? 


[Guelar] MERCOSUR has a free trade proposal for the 
whole of South America, the ALCSA [South American 
Free Trade Association]. Two countries have already 
expressed an interest, namely Bolivia and Chile. But we 
believe that MERCOSUR will conclude agreements with 
each country in the end. These are all stages in the 
ultimate integration of South America. Whereas the 
1980's was a traumatic decade, marked by the change 
from a totalitarian system to democracy and an opening 
up to the outside world, the 1990's will be a decade of 
consolidating this democracy and openness. together 
with integration. 


{Lauwers}] Could we say that Europe has been a model 
for MERCOSUR” 


'Guelar] Certainly. It 1s the only example. 
|‘ auwers] But a positive example’ 


[Guelar] A very good exainple We have great admuira- 
tion for the European process. Today, with the example 
of Europe, it 1s clear that it 1s possible to overcome 
nationalism in order to build a common market. 


{Lauwers] It is thus the reference? 


{Guelar] It is the only reference. To date there has been 
no other process of effective integration. And MER- 
COSUR wants to be closer to the EU model than to 
NAFTA. That is why we hope that the negotiations with 
the EU will be more intense than with NAFTA. 


Airbus Reveal Plans for New Military Transport 
Planes 


MS$0609125094 London THE DAILY TELEGRAPH in 
English 6 Sep 94 p 20 


{Report by Peter Almond: “Airbus Challenges Lockheed 
for Hercules Replacement’| 


[Text] The battle between Europe and the United States 
to build a successor to the Hercules military transport 
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aircraft intensified yesterday when the European Airbus 
Industrie consortium announced plans to begin building 


military planes. 


The four Arbus partners are creating a new Airbus 
military organisation that would take on the Ecropean 
Future Large Aircraft [FLA] project, which 1s bidding for 
? contract to build 30 RAF [Royal Ai Force] Hercules 
transport aircraft im competition with the Lockheed 
C-130J. 


The announcement came on the opening day of the 
Farnborough Aur Show, where British Acrospace (BAc], 
a 20 percent partner m Airbus, unveiled a full-size 
mock-up of the Future Large Arrcraft. 


Inside the mock-up, pointedly larger than the Lockheed 
model, Dick Evans, chief executive of BAc, said that no 
matter what the RAF may have specified, the customer 
was the British Army, and the Airbus version could carry 
more military equipment. 


Mr Evans said Britain's future in the big airliner business 
depended on the RAF immediately buying the new 
aircraft. 


He said there 1s a gap of several years between the ending 
of the current Airbus programme which the Hercules 


replacement wall fill. 


If the Britssh Government did not order FLA then BAe’s 
involvement in the pan-European proyect would be very 
doubtful. “And for BAe not tc be in the FLA programme 
would be unthinkable,” he sasd. 


The only fully new airliner im sught in which BAe its 
inveived is Airbus’ proposeé 65%-seat double deck air- 
liner, which officials said could be landing at Heathrow 
Airport within 10 years. 





INTER-EUROPEAN AFFAIRS * 


Dubbed the 43XX. the new airliner is competing with a 
Russian and American design for the next generation of 
very large aircraft and has advanced considerably since 
the last Farnborough show in 1992. Airbus announced 
yesterday it will soon begin asking for detailed observa- 
tions on the aircraft from 12 world airlines and from 
world airports. 


“We know there ts a potential market for at least | 000 
very large aircraft,” said Adam Brown, Airbus indus- 
tnie’s vice-president for strategic planning. “There 15 + 5 
percent to 6 percent annual growth rate in airline pas- 
senger traffic and airports are becoming choked. If we 
cannot add more aircraft, and there 1s little room or 
moncy for more airports, we must pul more passengers 
on each plane.” 


Micky Blackwell, president of Lockheed Acronautical 
Systems, maker of the competing C-1! 30) project, did not 
dispute the importance of FLA to BAc and said there 1s 


room in the RAF’s replacement programme for both the 
C-130J now and the FLA in the future. 


“The reality 1s that the aircraft ts on the production line 
now,” he said. “It will be flying next year. It will be mm the 
customer's hands in 1996. Unlike the FLA, which 1s not 
due to be delivered until at least 2002,” Mr Blackwell 
said Lockhced is offering a unique structural life war- 
ranty on the C-130) of 30 years, or 30,000 flying hours. 


Gordon Williams, chairman of Hunting Aviation and 
one of 36 British companies in the C-1 30) project, sand a 
Lockheed contract was just as important to those equip- 
ment suppliers as to BAe. 
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Mock Surprised by Timing of Two-speed Europe 
Proposal 


AU0609145 394 Vienna DER STANDARD in German 
6 Sep Hpi 


[Report by “ef: “Mock: Austria Should Belong to “Core 
Europe] 

[Text] Berlin/Vienna—For Foreign Minister Alors 
Mock, the latest Franco-~German proposal for the rapid 
mtegration of a hard core within the EU 1s a “legitimate 
theoretical and tactscal consideration.” Although Austna 
was not mentioned directly, Vienna “should make an 
effort to be involved,” if Germany, France. and ithe 
Benelux countries come her to form a “core 
Europe,” sand Mock, speaking to STANDARD. 


The mitiative launched by French Prime Munister 
Edouard Balladur and Wolfgang Schaucbic. head of the 
CDU/CSU [Christian Democratic Union/Christian 
Social Union] Bundestag caucus, for a “Europe of sev- 
eral speeds” does not surprise him, but the timing 
certainly does, Mock said. He had expected a discussion 
along those lines to take place against the background of 
the EU inststutional conference in 1996. 


The proposals are a reaction to the mounting nation- 
alism im some states that could jeopardize European 
imiegratvion. “I can understand the argument of various 
speeds being used against these braking mancuvers, but | 
ape that what will remain ts common development,” 
the munmster explained. In the past too, integration has 
mot always proceeded at the same speed, Mock noted, 
alluding to the Benelux confederation. 


Comments Further 


AU W609 1457904 Vienna Ocsterreich Eins Radio Network 
in German 1000 GMT 6 Sep 94 


[Telephone interview with Foreign Minister Alors Mock 
by Christ! Reiss in Berlin—iive] 


[Text] [Reiss] Good afternoon, minister. 
[Mock] Good afternoon. 


[Reiss] Are you not afraid that this [proposal for a 
two-speed Europe) might mean that Austria, which is 
about to join the EU [European Union}, will find itself in 
a back row” 


[Mock] There is no need to fear that, because one should 
not forget that the discussion about the development of 
the European Union at different speeds, which means 
that sot: countries will integrate more quickly and will 
be more powerful than others, has taken place on several 
occasions in the past. It will always happen when some 
apply the brakes too much. We know that an important 
EU) governmental conference will take place in 1996. 
There are member states that want to strengthen political 
cooperation, to strengthen unity, cohesion, as well as 
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give the European Parliament, the European Commus- 
ston more mghts, to make work more effective, anc xec 
are others who only want additional members · « 
increasing work efficsency, and this ts where there . % 
danger that the EU wall not become a powerful political 
community, but will be more like the CSCE, a normal 
imternational organization that finds 1 very difficult to 
make decisions because every decision requires every- 
one’s approval. It aiso serves as a warning for 1996: If 
some apply the brakes too much. then others will say. we 
will go t alone. We cannot force you into anything. and 
we respect thal you want to remain outside a core group. 
bul you cannot deprive us of the nght to do thai. 


[Rerss}] Foreign Minister, regarding the imternal atmo- 
sphere of the EU. of which Austria will shortly be a 
member, docs Wolfgang Schacuble’s proposal se-ve to 
promote EU cohesion” 


[Mock! I think so, because I do not see there actually 
being anything new about ut. Before the Maastricht 
Treaty too—the issue was whether all | 2 countnes would 
be involved in the trecty—it was suggested that if some 
countries could and did not want to become involved, 
that would be respected, but the others would go ahead. 
One can say that a discussion of this kind does not reflect 
cohesion, but in a democracy there 1s always discussion; 
whenever there are different views, we cannot speak of a 
single uniform opimon, which could not be reconciled 
with democracy anyway. I do not see anything dramatic 
about this. At most, the one or the other will perhaps 
think that if he continues to apply the brakes, he might 
remain outside the inner group, and | think that there 1s 
a chance now that this warning will be taken more 
seriously as in the past, and that a compromise will be 
found, that one will not carry on as quickly as those who 
threaten to go ahead with integration at various speeds, 
but, that one will progress faster than the slowest mem- 
bers want. 


[Reiss] Do you feel reassured by the statement made 


earlier by the foreign policy spokesman of the CDU 
(Christian Democratic Union/CSU [Christian Social 
Union] Bundestag caucus, Karl Lamers, to the effect that 
Austria can in any event be par’ of the hard core from the 
very outset. 


[Mock] That is definitely a positive sta‘: nent, but while 
acknowledging the respect and goodwn, contained in it, 
we will probably be a member as of | January 1995, and 
we cannot be left out of further developments so easily, 


anyway. 
[Reiss] Thank you 


{Mock} Thank you, goodbye. 


Hungarian ‘Uranium Salesman’ Had Austrian Ties 
AU0109101394 Vienna KURIER in German | Sep 94 p I! 


[Unattributed report: “Nuclear Materials Smuggler Had 
Apartment in Vienna”) 
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[Text] Wath the arrest of two uraniwm salesmen, those 
involved in investigating the smuggling of nucicar mate- 
nals have once again established a link with Austna: One 
of the two Hungarians who ere arrested in Budapesi 
trying to sell 2 kg of radwactive materials ran a small 
hotel m Ausina for many years. He, a lawyer, 1s also sand 
to have had an apartment in Vienna. He worked as a 
police officer in Hungary. In addition, the man 1s sup- 
posed to be “a legal adviser to a prominent person m 
Hungarian public hfe” 


As has already been reported. following the prevention 
of the plutoonwm deal ncar Hamburg im Germany, 
German imvestigators chased an Austrian automobile 
with what were probably Villach hoense plates. The 


plutonmum messenger, who leſt uchind a sample of 


radwactive plutonmm 233, has not been found to date. 


The two Hungarian nuclear salesmen under arrest—a 
Si-vear-old and a 5$2-vear-old—are sand to have asked 
for almost “! “XK) schallings for their goods. Thr men 
were arreaed on Tuesday evening [%) August] at th: 
parking lot of a Budapest hotel by a special unit after 
having been observed ower a long period of time. 


The suspected potential chent was able to escape m a 
Mazda 626. He apparently drove through a police road- 
block 


Two ke of “expertly” packed ra .socactive maternal were 
left behend. The wrannm fucl reds were mm an automo- 
bile trunk. A police spokesman sord that higher radioac- 
tivity readings were registered near the automobiles. 
However, the urannum fuel rods that were seized could 
hardly have been pul to any use 


FPOe's Haider Addresses Vienna Election Meeting 
11 O609155894 Tienna AURIER in German 6 Sep 94 p 2 


[Report by Manfred Kad: 
Away Power] 


[Text] “How does this differ from the Mafia, which 
collects protection money”” On Monday [5 September], 
in hes “Austria Declaration,” Joerg Harder drew parallels 
between organized crime and the institutions of the 
Second Republic Ultemately, im Austria too “one has to 
make donations to partres and institutions to receive 
public contracts.” 


Addressing an estimated 700-strong audience in the 
Ferste!l Palace in Vienna on § September, Harder failed 
to achreve hes customary oratoncal form. Nevertheless, 
he certamnly rece:nved applause for paesages such as the 
latter. There was no sign of the moderation that was 
promised 


In the company of his two “latest conquests,” Liane 
Hoebinger-Lehrer and Hans Pretterebner, he launched 
an assault on the other four parhamentary parties, espe- 
cially the SPOe [Social Democratic Party of Austria] and 
the OeVP [Austrian People’s Party}: “It is time to 


“Harder: ‘lt Is Time To Take 
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deprive them of power.” On 9 October [election day], the 
main rssuc 1s how strong the opposition will be vis-a-vis 
the “Red-Black monster [the governing coalrtion|.” 
Hander explained. 

“Socialism™ holds power im the government. the ORF 
[Austnan Radso Broadcasting Company! the Constitu- 
tonal Court, ’ . justice sysiem, and is power even 
extends to socsal msurance agencies. “They feel very 
confident, these membcrs of that honorable polstical 
class.” the opposition politscian explained. 


The FPOe [F edom Party of Austria] leader predicted a 
“tough politscal debate,” because “confrontation moves 
democracy forward.” 


In line with the principle “freedom 1s our ideology.” 
Hander stressed that the FPO will always be ready to 
talk “because rsolation 1s the opposite of democracy ~ 


Haider also called for a “return to the valucs and 
virtues” that were cast aside in the “frenzy of prosperity 
and growth.” “1 am thinking of such values as hard work, 
a will to perform well, a sound work ethic, discipline and 
order.” Im additson, he called for a thorough reorganiza- 
tion of the welfare system. He also de: ded the mtro- 
duction of a “uniform. tax-financed basic pension for all 
ctuzens who can show that they have paid pension 
contributions over a certain minimum penod of tume.” 


Institute Views Economic Links With East Europe 
4100169150604 Vienna KURIER in German | Sep 94 p 14 


[Report by W. Godal: “What Austria Is Missing Out on 
im East Europe's Reform Countries”] 


[Text] There rs a danger that Austnan business will lose 
its leading position mm the countnes of East Europe in the 
long term. Austrian companies adapted to the new 
political corcumstances more rapidly than thew foresgn 
counterparts, but what 1s needed now are concessions on 
import policy. If that docs not happen, then our EU 
[European Unron| rivals could quickly ensure that we no 
longer enyoy an advantage, the Institute of Economic 
Research (Wifo) warns. 


In overcoming trade barriers particularly with Hungary, 
the Czech Republic, Slovakia, and Poland, Austria has 
played a leading role. Direct investment would support 
these markets im a selective way. Wifo takes a positive 
view of the fact that important sectors of domestic low 
wage production—such as the shoe and clothing indus 
tnes—have responded to compeciition actively and trans 
ferred their production to East Europe This has also lead 
to an improvement in our position vis-a-vis Cheap sup- 
pliers in the Far East. The numerous Austrian tranmeng 
programs for East Europe are mmportant. 
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However, in vicw of the mounting caport surpluses. 
there 1s a lot that business has negiected recently. says 
Wifo'’s Jan Stankovsky: “The East European states are 
increasing!s pushing for comcesssons m the agncultural 
The EL has alecads guaranteed such moves, but 
om. More gencrosits would be appropriate mn 
Thus. protectronsmst measures can scarcely 
be dctendcd im tain sectors. The construction industry 
has been cnormouwsiy successful im the East “while we 
now longer allow Hungarian firms mn.” That could jeop 
wdive Austria's good reputation 


sccior 
ac have 
thes respect 


Te development of the railroad system rs an urgent 
necessity: “We must find alternatives to road traffic, so 
that our partners mm the East can meet thor delivery 
dates. Austrian buwness should also fill an active pro- 
neerong role un Sloventa the way Scandinavia dees im the 
Raltrc states 


Notes Boom in | \ ports 
nea At Ri! 


wae 4 —VV —— 
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‘Report by Ag b aport Bo 


bast Europe] 


Text] There has been an crormous upturn im trade 
between Austria and ( central and Last Europe. Between 
1989 and ‘493 alone. cxports more than doubled and 


mmnports rose by SM) percent. The export surplus amounts 
tor 10) beelly shillings, wieeteas nn i989. our overall 
trade with Hunears. the Czech Republic, Slovakia, and 
Poland «was ttl! lanced 


Hungars i already Lustria 5 fit? ost pmportant caport 
market and accownts for 3.5 percent of exports. The 

profiting most as a reset are 
mg and autormotvies. According to the Institute 
Research (Wito), there has been an cxcep- 
wonal 11s » the successor statcs of the CSFR, 
which accownt for 3.3 percent of exports, the highest 
\ further mmcrease can be expected m 
1994 exports « Slovakia alone have nsen by about 24 
percent. Last »ear, the four East European covines 
mmported §& percent of Austrian countnes, about ay much 
as the EF TA countries and more than the OPEC Mate. 


yechws of mmatustry thal an 
ene mnecen 
tor bownorn 


mn ¢ ‘ports! 


level ha ‘ iVss 
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Following a drop at the beginning of the 1990's. there has 
been a significant increase m trade with scutheastern 
Europe once again. Our most important market in the 
region ts Slovemia, which imrorted 6.8 billion schsllings 
more worth of goods than Kussia. Slovenia's exports 
were only half that amount, which 1s why Wifo has called 
for the creation of more equality of opportunity for our 
southern neighbors in the form of the conclusion of a free 
trade agreement. Thus, Austria could become a kind of 
“economuc protective power™ for the young country. An 
export fair entitled “Austria in Slovenia” in Ljubljana 
from 22 to 25 November 1994 1s being organized 


Foreign trade with Croatia 1s growing quite rapidly. 
Exports to Romania are rising, but their share of total 
exports rs still almost insignificant. Exports to Bulgaria 
will also rise for the first time this vear. 


Austrian exports to the CIS successor states have fallen 
markedly. They have fallen from 11.5 billion schillings 
in 198° to 7.8 biison schillings last year and only 
account for 1.7 percent of total exports. According to 
Wifo, the year 1994 would appear to represent a turning 
point. About 80 percent cf Austrian exports to those 
countnes are destined for Russia. In contrast to the other 
East European states, Austrian trade with the former 
USSR has remained negative. Last year's balance of 
trade deficit amounted to 1.1 billion schillings. 


ee Soe Seen 


10°:0/0915 1094 Vienna KURIER in German ! Sep 94 p 18 


[Unattributed report: “Exports to Reform States Boom- 
ing} 


[Excerpt] [passage omitted] Fuel and energy exports to 
the reform countries [Hungary, Pecland, the Crech 
Republic, and Slovakia] rose by between 160 percent 
and 200 percent in the first two quarters of 1994. Total 
exports mn the first half of the year (20.7 billion schillings) 
mean that a new record level can be expected this year 
In terms of categories of goods, exports of machinery and 
automobiles were the highest. The surplus in trade with 
our Most mmportant trading partner, Hungary, amounted 
to 3.6 billion schillings at the end of June. 
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Belgium 
Defense Minister Proposes Aid to Zaire 


BRO209132094 /ntwerp GAZET VAN ANTWERPEN 
in Dutch 2 Sep 94 p 1 


{[Unattnbuted report: “Soldiers for the Reconstruction 
of Zaire—Deicroix Says 1,000 to 2,000 Troops Could Be 
Stationed Permanently Abroad” | 


[Text] If political and other circumstances allow, 
Defense Minister Leo Delcron and the Belgian military 
are prepared “to play a key role in the reconstruction of 
Zaire.” The Army could make a very important contri- 
bution there in terms of medicine and infrastructure, for 
example. “That 1s subject to the condition that we are 
wanted there,” Delcrom said. “1 would paraphrase it as 
follows: The country involved, its people, and its leaders 
must Ike us...” 


Picking up on recent comments by the SP [Flemish- 
speaking Socialist Party] ministers Claes and Derycke, 
Delcron said in an interview with our paper that an 
“important turnabout™ has taken place in relation to 
Zaire, ‘toward which I am not ill-dispesed. We must 
draw our lessons from what has happened in Zaire and 
Rwanda, we must not go and immediately impose our 
Western democracy, but that does not prevent us doing 
particularly useful work there.” he said. On the eve of the 
Africa debate he added that Belgium has built up exper- 
tise on Zaire, Rwanda, and Burund: which we should not 
allow to go to wast’ “Our knowledge about these areas is 
one of the few stn xg points still enabling Belgium to 
play an international role,” he said. 


Of course this support should demonstrably be directed 
toward the people. “However, | am convinced that large 
parts of the population in Zaire and Rwanda want us to 
return,” he said. “They must give signals that this is the 
case. Of courve that 1s the precondition.” Delcroi said 
he was thinking less of combat troops than “civilian use 
of the Army's capabilities. The Army has possibilities 
which the NGOs [nongovernmental organizations] not 
have.” 


He did not want to put forward an exact number of 
soldiers. Looking back to UN operations of recent years, 
he is an outspoken supporter of a permanent military 
presence abroad of some 1,000 to 2,000 troops. “First 
and foremost to put our military-humanitarian capacity 
at the disposal of people in need,” he said. “And second, 
to keep the Army's capacity up to scratch. We can deal 
with that in terms of costs. If the missions concerned are 
meaningful and we explain them properly to the people, 
then I am convinced that there is a consensus around 
this.” 


R< actions To Proposal Mixed 
BR0609141194 Antwerp GAZET VAN ANTWERPEN 
in Dutch 3 Sep 94 p 6 


[Unattributed article: “Zaire Always Ready To Accept 
Help” ] 
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[Excerpt] It was not only Foreign Minister Claes who 
distanced himself yesterday from the statements of his 
colleague [Defense Minister] Delcroix. Within the CVP 
[Flemish Christian People’s Party] also, reaction was not 
unanimously favorable to his statement. CVP govern- 
ment circles pointed out that “Delcroix formulated clear 
conditions which have not yet been met. A dispatch 1s 
thus not a priority matter.” 


In a counterreaction, Delcroix pointed out that earlier 
Statements by Flemish Socialist Ministers Claes and 
Derycke had once again focused the spotlight on Zaire. It 
1s in this context that he proposed that the Army logrstic 
Capacities in Zaire could also be used, linked to a series 
of well-defined conditions. As he told GAZET VAN 
ANTWERPEN yesterday, this means that Zaire must 
request this help and that “the country, its people. and 
its leaders must want us.” Military and humanitarian aid 
can easily go together, Delcroix believes. 


His remarks have also prompted a reaction in Zaire. 
Whereas the Union for and Social Progress 
(UDPS) and Lambert Mende, president of the Congolese 
National Movement-Lumumba Originel, who is cur- 
rently in Brussels, both agreed with the rejection by 
Claes, Zairian Ambassador Kimbulu stated that Kin- 
shasa would always welcome the proposed assistance. He 
also suggested that this could be discussed within the 
framework of the Belgian-Zairian Joint Commission. 


Earlier the radical opposition in Brussels, through UDPS 
spokesperson Justine Kasavubu, had expressed strong 
criticism of the proposed resumption of Belgian cooper- 
ation. In Kinshasa, the Christian Democratic Party also 
rejected Delcroix's proposal. 


Delcroix on UN Missions, Dutch Cooperation 


BRO209132494 Antwerp GAZET VAN ANTWERPEN 
in Dutch 2 Sep 94 p 4 


{[Unattributed report: “Government Will Have To 
Choose Peacekeeping Missions More Selectively in 
Future—Soldiers Will Have To Work More Internation- 
ally”} 


[Text] Scarcely 14 days after becoming defense minister, 
Leo Delcroix had already sent out the first batch of UN 
troops to Baranja (Croatia). In the two and a half years since 
then the government has never sent out so many soldiers on 
peacekeeping operations. That will remain so in the future, 
but future operations are to be chosen more selectively. In 
particular in the wake of Rwanda and experiences in the 
former Yugoslavia, Belgian soldiers will not be sent any- 
where whatsoever without limitations. 


“The mission must have a perspective,” Delcroi said. 
“I do not want to tie down soldiers for a long time, like 
in Cyprus. That is fatal for their mission. If the situation 
remains the same in Yugoslavia, I do not see us staying 
there for another two or three years. In any case we have 
already decided to withdraw the greater part of Belbos 
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from Bosnia to Baranja. And I v. ould like to withdraw 
the engineering and transport unit from Bosnia before 
the end of the year. There were sent there last year in the 
prospect of the hard winter, they are still there now.” 
Belgian UN troops have done very good work in Baranja 
and above all in Somalia, where they helped lay the basis 
for a new administration in the difficult sector of Kis- 
mayo. But the fact thai the peacekeeping missions ulti- 
mately changed little in the countnes concerned has been 
a damper on the orginal enthusiasm. 


“I am always prepared to respond to requests by UN 
Secretary General Butrus Butrus-Ghali to supply troops, 
but 11 depends on the mission. We must learn from what 
has happened and ask ourseives: Is it useful to make such 
investments? I have ct=cys said that three things are 
necessary to set up a successful mission. You must pay 
your people well, they must enjoy their work, and they 
must have the sympathy of the population. If these 
conditions are fulfilled then | will continue to send out 
Belgian soldiers with confidence.” 


Permanent 


The expernences have been so instructive that Delcroix 
does not rule out making units available for a permanent 
UN peacekeeping force, if one should ever be formed. It 
is only one step from participating in a permanent 
peacekeeping force to a permanent Belgian presence 
abroad. “I am a great supporter of the continual presence 
of Belgian units abroad,” Delcroix said. “My starting 
point is that we must make our humanitarian and 
military capacities available. Moreover these missions 
are very functional: The soldiers arrive in new and 
difficult situations where they can learn more than in 
maneuvers. We now have a wide range of possibilities 
and I wani to use them. It will keep our troops at a better 
level. For these reasons l want to make available 1,000 or 
2,000 men from the Army, Air Force and Navy.” 


The minister noted with pleasure that although the 
Belgian Armed Forces have never been so active as in 
recent years, he has always successfully remained within 
his budget of 98 billion Belgian francs. He is counting on 
things staying that way even though greater specialisa- 
tion 1s becoming necessary with the formation of NATO 
armies. He has already indicated the way to keep costs 
down by cooperation agreernents with the Netherlands 
Navy and Air Force. He is convinced that other coun- 
tries will follow. “This cooperation with the Netherlands 
is profitable and necessary,” he said. “I believe in a very 
far-reaching form of globalization. The time of national 
armies is past, certainly in West Europe. Belgium can act 
to stimulate others. In the future, peacekeeping opera- 
tions will also take place on a more cooperative basis.” 


Netherlands 


Army To Contribute to UN Haiti Operation 
BR0609140794 Amsterdam DE VOLKSKRANT in 
Dutch 6 Sep 94 p 7 


[Unattributed article: “The Netherlands Willing To 
Contribute to Army for Haiti”) 
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[Text] The government is willing to supply the multina- 
tional force for Haiti with a frigate and a P3C Onon 
patrol airplane from the Navy. In a letter addre: 2d to 
the lower house of parliament last Monday [29 August}. 
Defense Minister Voorhoeve and Foreign Minister Van 
Mierlo emphasized that the units will not perform any 
combat duties. 


The frigate, the Navy's stationing ship in the Canbbean, 
can be deployed for escort tasks, and the airplane for air 
reconnaissance, the ministers stated. The frigate and the 
patrol airplane, which are expected to remain on Haiti 
for half a year, will be made available for specific periods 
of tume. The stationing ship and one Onon patrol 
airplane are already involved in enforcing the UN 
embargo previously imposed against Harti. 

Last Friday, the cabinet decided to join the force ‘or the 
sake of Atlantic solidarity, and in the interest of restoring 
the democratic rule of law in the area. The Antiliean ond 
Aruban Governments fully support the decision to 
supply Netherlands units from the Caribbean for the UN 
operation. 

Defense Minister To Visit Bosnia 9 Sep 


BR0609145394 Rotterdam ALGEMEEN DAGBLAD in 
Dutch 6 Sep 94 p 4 


{Unattributed article: “Defense Minister Voorhoeve To 
Visit Bosnia™] 


[Text] Defense Minister Voorhoeve will be flying to 
Bosnia next weekend. He will visit the Netherlands units 
which are part of the UN peacekeeping force in the 
former Yugoslav Republic. The minister will be accom- 
panied by General Couzy, commander of the Nether- 
lands Land Forces. 

On Friday [9 September], Voorhoeve will visit the Vil- 
lafranca air base in northern Italy. This 1s where the 
Netherlands F-16 squad, which helps to control the 
compliance with the UN flight ban over Bosnia, is 
stationed. 

On Saturday, the minister will fly on to Sarajevo, where 
he will meet with General Rose, the British commander 
of the UN peacekeeping force. Later that day, a visit to 
the Netherlands UN transportation battalion at Buso- 
vaca is scheduled. 

On Sunday, Voorhoeve will go to northern Bosnia, where 
Dutchbat "Dutch battalion], an airborne brigade. is 
operating. The first stopover will be at Lukavac, the 
home base of Dutchbat's support unit. 

Then Voorhoeve will try and reach Srebrenica, which 
Netherlands UN blue helmets are protecting from pos- 
sible attacks by Bosnian Serbs. The minister will return 
on Monday. 


Secretary of State for European Affairs Appointed 
BRO209143694 Amsterdam HET FINANCTEELE 
DAGBLAD in Dutch 2 Sep p 7 


{Report by S.P. van der Vaart: “Patijn Skeptical About 
Ambitious European Plans”] 
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[Excerpts] Brussels—Patijn for Europe? Which Patijn 
and which Europe? This was the overwhelming reaction 
when it was announced that 52-year-old Mr. M. Patijn of 
the VVD [People’s Party for Freedom and Democracy] 
has been appointed secretary of state for 

affairs under [D66 leader] Van Mierlo. Michel Patijn is 
the brother of the mayor of Amsterdam, Schelto Patijn 
of the PvdA [Labor Party], “but our man is a member of 
a progressive pazty,” said [VVD leader] Bolkestein. It is 
not known whether the new secretary of state has a single 
clear vision regarding Europe. However, he is known to 
be skeptical about all the ambitious supranational goals 
for European integration. [passage omitted] 


So after Dankert, the roles have now been reversed, with 
a situation characterized by a a minister who is known as 
an enthusiastic European—much more so than, say, Van 
den Broek or Kooiymans—and a less-inspired European 
as secretary of state. Moreover, a minister who would 
ideally I" = to see an independent Europe when it comes 
to defense matters and foreign affairs. Meanwhile, Van 
Mierlo is known to have found the Maastricht Treaty not 
federal and supranational enough. Being a sober, no- 
nonsense adherent of “realpolitik,” Patijn will have to 
rein in the supranational views of his boss. 


The question is whether or not he will succeed in doing 
so. Not only is Van Mierlo versatile enough to adopt 
other visions if need be,—just think of the speech he 
gave as defense minister, which included the phrase 
“people in The Netherlands have accepted the accom- 
modation of cruise missiles as a fact”—but the post of 
European secretary of state is subject to slight inflation. 
This is primarily due to the visible development that 
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took place under Van den Broek and Lubbers: The 
growing importance of the prime munister as the figure 
uumately bearing responsbihty i the sphere of Euro 


further with the [European] Union [EU]?” The Nether- 


lands m ast adopt its position in the debate about feder. 
alism, Europe as a “superstate,” and the merits of the 
second and third pillars holding up the EU after Maas- 
trichi «..e., security and defense policy, and judicial and 


4 


An interesting question in this context is how Patijn 


if 
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Ah 
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if 


region, primarily Belgium. Here, too, Patijn's task will be 
to take care of the Netherlands’ interests. 





This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 














12 UNITED KINGDOM 


Hurd, Syria’s al-Shar’ Hold Talks, Meet 
Reporters 


JN0609 190094 Damascus Syrian Arab Television 
Network in Arabic 1730 GMT 6 Sep 94 


[Text] An official round of talks was held in London 
today between the Syrian side headed by Foreign Min- 
ister Farug al-Shar’ and the British side led by British 
Foreign Secretary Douglas Hurd. 


The talks were attended on the Syrian side by Assistant 
Foreign Minister Yusuf Shakkur, Muhammad Khudur, the 
Synan ambassador in London, as well as the heads of the 
Economic Department, West Europe Department, and Spe- 
cial Bureaus Department at the Foreign Ministry. 


On the Britush side, the talks were attended by Andrew 
Kern, the deputy assistant foreign secretary for Middle 
East affairs [title as heard], Adrian Sindall, the British 
ambassador to Syria: the head of the Middle East 
Department at the Foreign Office: and the head of the 
British foreign secretary's office. 


The talks addressed recent developments in the peace 
process and the regional situation. The two sides discussed 
Synan-UK ties and the means of expanding and promoting 
them. They agreed to promote bilateral political, economic, 
scientific, technical, and cultural cooperation. 


The two sides also discussed the means of promoting 
cooperation between Syria and the European Union 
[EU] . In thes regard, the British side expressed its 
eagerness to render successful the cooperation talks 
scheduled to be held between Syria and the EU in 
November. 


At the conclusion of the talks, Minister al-Shar’ and 
Secretary Hurd responded to questions posed by jour- 
nalists who gathered at the entrance to the British 
Foreign Office. Hurd expressed satisfaction with his 
country’s enhanced ties with Syria. He described his 
talks with al-Shar’ as positive and useful. He also under- 
scored his desire to promote the ties of friendship and 
cooperation between the two countries. Furthermore, he 
expressed his support for lifting what has remained of 
the European bans imposed on Syria. 


Hurd also noted the Syrian Government's sincere desire 
to render the peace process a success. He added that his 
country will do its utmost to advance this process. 


For his part, al-Shar’ answered questions posed by jour- 
nalists. He said: Mr. Hurd has visited Syria. | am now 
visiting London at his invitation. I have felt a sincere 
desire on Secretary Hurd’s part to promote bilateral 
political, economic, scientific, and cultural ties. 


Minister al-Shar’ described the atmosphere of the talks 
as positive and constructive. Answering a question on 
the ground covered thus far by the peace talks on the 
Syrian track, the minister said that we in Syria are 
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working in earnest to achieve just and comprehensive 
peace, and ensure the implementation of the relevant 
UN resolutions. 

Minister al-Shar’ had earlier held meetings with several 
chief editors of major Britssh newspapers, 2nd television 
and radio stations in London, during which he explained 
Syria’s position on the peace process, recent develop- 
ments in this process, Syrian-UK ties, and also on ties 
between Syria and the EU. 


Downing Street Dismisses Core Europe Idea 


LDOS091 30094 London PRESS ASSOCIATION in 
English 1253 GMT 5 Sep 94 


[By Sian Clare and Alison Little, PRESS ASSOCIA- 
TION political staff} 
[Text] Downing Street today firmly dismissed the idea of 
a “two-speed” Europe after Tories voiced fears Britain 
would be relegated to the slow lane under French and 
German proposals. 


Conservative Euro-sceptics and pro-Europeans both 
want the Prime Minister to reject a plan which they say 
would exclude the UK from an inner core of EU [Euro- 
pean Union] states consisting of France, Germany, Bel- 
gium, the Netherlands and Luxembourg. 


Under the Franco-German scheme, a second rank, com- 
prising Britain, Italy and Spain, would not have to meet 
all the criteria for European monetary union, while other 
member states would belong to a third tier. 


John Major has called for a multi-speed, mu!ti-layered 
approach to Europe. But he has said he wants Britain at 
the heart of Europe and has no intention of allowing the 
UK to be left behind by its neighbours. 


He will spell out his policy on the future development of 
Europe when he delivers the prestigious William and 
Mary Lecture at the University of Leiden in the Nether- 
lands on Wednesday [7 September]. 


But Downing Street today ruled out any suggestion of 
“first and second class citizens of the EU™ and insisted 
such an idea would be rejected by the majority of 
member states. 


“We certainly don’t think that a two-speed Europe is the 
right way to look at the development of the EU,” a 
spokesman said. But the Government did support a 
multi-speed approach on some European policies. 


Meanwhile, Tory former Foreign Secretary Lord Howe 
backed those opposing the creation of different EU tiers, 
saying: “We cannot and should not accept the idea of 
there being a hard core committed to a Closer union on 
some things than everybody else.” 

He told BBC Radio 4°s Today programme that Mr Major 


should “take the opportunity this week of making clear 
exactly where Britain does stand and should stand.” 
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Seen as Threat to Tories 


MS0609123494 London THE TIMES in English 
6 Sep 94 p 15 


{Article by Peter Riddell: “Fragile British Position 
Exposed by Blueprint for a Multispeed EU] 

[Text] British Tories have, not for the first time, been 
wrong-footed by fellow nght-wingers on the Continent. 
The French and German proposals for the further inte- 
gration of the European Union around an inner core are 
for debate rather than immediate decision, but they 
expose the fragility of the British position. 

Ever since the approval of the Maastricht Treaty last 
vear, Britain has had an attitude of Panglossian opti- 
mism: Opimion is Moving our way on a decentralised. 
enlarged and free-trade Europe, so everything will turn 
out for the best in the best of all possible worlds. The 
official line has been that nobody wants further consti- 
tutional upheavals so soon after the agonies of Maas- 
tncht. So the inter-governmental conference in 1996 
may just be a low-key affair concerned with the results of 
enlargement. 


This always looked unrealistic, as last ~veek s proposals 
have shown. The CDU [Christian Democratic Union) 
CSU [Christian Social Union] document argues that 
further integration must continue and not be limited to 
inter-governmental co-operation, “Europe a la carte,” as 
many Tory MPs would like. “It ts essential that no 
country should be allowed to use its right of veto to block 
the efforts of other countries more able and willing to 
intensify their co-operation and deepen integration.” A 
multispeed approach should therefore be included in a 
revised treaty. 


The implications are uncomfortable for Britain. “To 
propose the formation of a hard core in Europe and the 
further intensification of Franco-German co-operation 
does not imply abandoning hopes that Britain will 
assume its role ‘in the heart of Europe,” the document 
says, adding: “Rather, these proposals are born of the 
conviction that determined efforts to spur on the further 
development of Europe are the best means of exerting a 
positive influence on the clarification of Britain's rela- 
tionship to Europe and on its willingness to particip:te 
in further steps towards integration.” It is not a matter of 
Britain versus the rest. Italy and Spain are as concerned 
with the implications of a fast-lane Europe. 


One of the key purposes of the Franco-German pro- 
posals is not to exclude Britain but to bind themselves 
more closely in the face of growing strains over free 
trade, state intervention in industry, the powers of the 
European Parliament and enlargement. 


John Major has been arguing in recent months for a 
more flexible framework in which members come 
together in different groups on different issues—some on 
monetary matters or immigration, others on completing 


the single market or developing a common foreign 
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policy. He will reaffirm this approach im his speech 
tomorrow in The Netherlands. The key rssue 1s whether 
multitrack inevitably means an inner and outer core. 
There ts a real distinction between the European Union 
having common objectives, to which countries advance 
at varying speeds, and the union encompassing different 
aims, which some have ax »hers do not. The latter. 
British, approach would »..;. he single market as the 
core goal. 


The latest French and German proposals instead 
envisage an inner group of five or six countries moving 
w coer integration, leaving other countries on the 
geographical periphery to catch up, as they can, in the 
case of the Mediterranean countries, or if they wish to do 
so, in the case of Britain. 


The Tory Euro-sceptics are divided. Some fear Franco- 
German domination, others welcome the formalisation 
of a more flexible structure and a more detached role for 
However Mr Major glosses his response, the prospect of 
a multispeed Europe is the nightmare of the pro- 
Europeans. Tory divisions over Europe could casily 
come to the fore again. 


Hurd: Lifting Bosnia Embargo Would Be ‘Bad 
Policy’ 


MS0709095094 London THE DAILY TELEGRAPH in 
English 7 Sep 94 p 15 


[Report on interview with Foreign Secretary Douglas 
Hurd by George Jones; place and date not given] 


[Text] The strongest warning that British troops will be 
withdrawn from Bosnia if America succeeds in lifting the 
arms embargo on the Sarajevo government has been 
given by Mr Douglas Hurd, the Foreign Secretary. 


He foreshadowed an intensified diplomatic effort to 
maintain the embargo and allow more time for pressure 
to be put on the Bosnian Serbs to accept the latest peace 
deal. This would allow British troops to remain in Bosnia 
over the winter. 


Mr Hurd, in an interview with THE DAILY TELE- 
GRAPH, said lifting the arms embargo—as urged by the 
Clinton administration and the Bosnian Government in 
Sarajevo—was a “bad policy.” 

“It is a dangerous policy because it runs the risk of the 
war flaring up.” 


He said a new factor in the conflict was the change of 
heart by the Serbian regime in Belgrade led by President 
Slobodan Milosevic. Information reaching the Govern- 
ment indicated that Belgrade’s help for the Bosnian 
Serbs had broadly stopped. 


But the world, particularly the Americans, still had to be 
convinced. Some form of monitoring to demonstrate 
that was needed. But it would be “foolish” not to exploit 
that development, he said. 
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Earlier this year, Mr Hurd was criticised for saying that 
lifting the arms ban would create a “level killing field.” 


He admitted there were times when he felt that phrase 
had gone “too far.” 


“It was too vivid. But if you lift the arms embargo. you 
run the certainty of the war flaring up, the danger of it 
spreading. At the moment, you have an 

peace, a fragile peace. But it 1s better than the situation a 


year ago.” 


If the latest plan dividing Bosnia 1s not accepted by the 
Bosnian Serbs by Oct 15, America will seek the UN 
Security Council's backing for a multilateral lifting of the 
arms embargo. If there 1s no UN agreement, America has 
served notice it may act on its own. 


Mr Hurd refused to be drawn on whether Britain would 
veto an American attempt to lift the embargo, but it is 
highly unlikely. 

“Lifting the arms embargo may become inevitable and 
unavoidable,” he sand. “But it is not compatible with 
keeping our troops there.” 


He said those advocating lifting the embargo needed to 
consider the consequences “quite coolly.” 


“It is not open to them to say to those of us who have 
troops: “We lift and you stay.” That's not feasible. Our 
first duty is to our troops. They are doing a good job. 


They are there for peacekeeping. They are neither man- 
dated nor equipped to be partisans in a civil war.” 


Mr Hurd said the position of the troops was kept under 
constant review. But the likelihood was that if the 
embargo stayed, and their position did not become 
untenable, UN forces including the British contingent, 
would remain. 


Mr Hurd, clearly still moved by the impressions of his 
visit to Sarajevo in July, said Bosnia remained a thor- 
oughly tense and dangerous place. “The fact that it is not 
in the headlines every day should not disguise that fact.” 


But Bntain would remain actively involved from outside 


“trying to nurse bits of hope and prevent the thing 
running downhill again.” 


Major Orders Paisley Out in Dispute Over 
Integrity 

LD0609184994 London PRESS ASSOCIATION in 
English 1803 GMT 6 Sep 94 


[By Sarah Womack, PRESS ASSOCIATION political 
correspondent] 


[Excerpts] The Prime Minister dramatically ended a 
meeting with the Rev lan Paisley tonight because the 
hardline Democratic Unionist [DUP] leader declined to 
say whether he accepted Mr Major's word. 


FBIS-WEU-94-173 
7 September 1°94 


Dr Paisley and Northern Ireland Secretary Sir Patrick 
Mayhew separately related the incident to reporters 
outside Downing Street after the extraordinary confron- 
tation at No. 10, the first since the IRA ceasefire 
announcement. 


According to Dr Paisley, Mr Major ordered him: “Get 
out of thes row:n. Never come back until you're preapred 
to say | speak the truth and do not tell lies.” 

Sir Patrick said the Prime Minister saw no purpose 
whatsoever in answering the DUP leader's questions if 
he declined to accept the word of the British Prime 
Minister. 

The Ulster Secretary said Mr Major invited Dr Paisicy at 
the outset to say whether he accepted his word. “Dr 
Paisley declined to answer that ion. The Prime 
Minister reiterated it. Dr Paisley said that would become 
clear in the course of a submission he wished to make. 
The Prime Minister heard the submission and then 
reiterated the question,” said Sir Patrick. 

“The answer was not forthcoming, and so the Prime 
Minister said he saw no purpose whatsoever in 
answering the questions Dr Paisicy had put, or indeed 
any questions put by somebody who declined to accept 
the word of the British Prime Minister.” 

Dr Paisley, clearly infuriated, emerged from Downing 
Street to give reporters his version of events. 


Later Northern Ireland minister Michael Ancram made 
clear that Mr Major had asked Dr Paisley to accept his 
word there had been no secret deals with the IRA. 


After the meeting, Dr Paisley told reporters: “This has 
been a very sad day for democracy in Northern Ireland.” 


The DUP leader said he had come to Downing Street to 
make a submission to Mr Major and put a series of 
reasoned questions to him. “When we entered the room 
Mr Major said to me: “Except you now give me a 
categorical assurance that you believe me, | will not talk 
with you." He said he had told Mr Major: “When you 
hear my submission, you will know what my position is.” 
But Dr Paisley said the Prime Minister then told him: “I 
will not listen to your submission. Except you nght now 
give me a categorical assurance that you be:seve my word 
on the constitutional position of Northern Ireland, | will 
not hold any conversation with you.” 


Mr Paisicy said he told Mr Major: “You are the first 
Prime Minister that ever asked a political opponent in 
this room or outside this room, that if he doesn’! swear 
that he believes in your truthfulness, then you will not 
listen to him.” 


Mr Paisley said he had then proceeded to read his 
submission to Mr Major. Dr Paisley told reporters: 
“While I was reading the submission, he was interupting, 
he was interfering, he was trying to stop me presenting 
the presentation.” 
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Reading a lengthy extract from the submussion, Mr 
Parsley sand: “I sand Prime Minister, to come to your 
question about your own integrity, 1 would never be 
nght or proper for the constitutional positon and future 
of any country to rest on the bare word of any man, lei 
alone the constitutional position of Northern Ireland as 


an integral part of the United Kingdom.” 


Dr Paisley added: “When I said that, he said: “Get out of 
thrs room and never come back until you are prepared to 
say | speak the truth and do not tell hes.” 


Mr Parsicy said he had continued to read the submission, 
which went on: “Even if that man were a paragon of 
virtue, he would not always be in office, or could change 
his mind. But if that man’s past conduct had not been 
constant, if his words had been proved false on such 
matters as secret talks with terrorst murderers and his 
whole approach had laid a long trail of suspicion con- 
cerning the very matter under consideration, then any 
confidence placed in that sole word upon which the 
whole future of the country depended would be utter 
folly.” 


But the crux of the matter was “beyond all doubt that 
there 1s a concentrated attempt to move us ratchet by 
ratchet out of the United Kingdom,” added Dr Paisley. 
He said he had told Mr Major: “You and your Govern- 
ment have been clearly demonstrated as being a party to 
that attempt.” 


By this trme, Mr Mayor had left the room and his aide 
said: “You have got to get out.” Dr Parsley said he had 
told the ande that the DUP had always been allowed use 
of “the little room™ in No. 10 after meetings with the 
Prime Minister, but the aide said: “You'll not use it 
today.” However, the DUP delegation had walked in, 
closed the door and had a “conflab” before leaving. 


Dr Paisley told the impromptu news conference: “I 
would be failing in my duty as the Unsonrst leader with 
most votes cast in my favour if 1 turned a blind eye to the 
facts that are now obvious. The Prime Minister thought 
from the beginning of the meeting today to have a 
confrontation. He did not succeed. He thought this 
submission would not be made. It has been made. He 
thought that he would stir enmity in our hearts, but the 
anger was in his heart. The shouting was on his part—we 
remained silent and heard him out. But immediately | 
came to the part of his own integrity, then he was not 
prepared to listen.” [passage omitted] 


He said he would return to Belfast and tomorrow release 
the text of the DUP submission that had been read to Mr 
Major “with all his shouting and interruptions.” The 
DUP leader added: “We will take it from there and we 
will make a definitive statement tomorrow.” 


Asked if he would talk to Sinn Fein leader Gerry Adams, 
he stormed: “How dare you say that I should talk to a 
murdering rascal like Mr Adams, whose hands are 
stained with the blood of the people.” 


UNITED KINGDOM 1s 


He brushed aside questions on whether he was calling Mr 
Major a liar and drove off. 


London Insists on IRA Clarification of Cease-Fire 


LP0609150494 London PRESS ASSOCIATION in 
English 1358 GMT 6 Sep 94 


[By Sian Clare, PRESS ASSOCIATION political corre- 
spondent] 


[Excerpts] The Government will respond “positively” to 
a permanent renunciation of violence by the IRA, 
Downing Street stressed today after the Prime Minister 
chaired a meeting of senior ministers to discuss Ulster. 
His statement came as Sinn Fein leader Gerry Adams 
arrived in Dublin for his historic first meeting with Insh 
Premier Albert Reynolds. Downing Street stuck firmly to 
its imsistence that the IRA must clanfy its ceasefire 
Statement, in spite of pressure from Dublin and the 
Americans to read it as permanent. The decision was 
taken at a mecting of top ministers called to Downing 
Street earlier today. Those present included Foreign 
Secretary Douglas Hurd, Ulster Secretary Sir Patrick 
Mayhew, Home Secretary Michael Howard, Attorney 
General Sir Nicholas Lyell, Chancellor Kenneth Clarke, 
Ulster minister Michael Ancram and Chief Secretary to 
the Treasury Jonathan Aitken, Downing Street said. 


Meanwhile Mr Adams was mobbed and cheered by 
waiting supporters as he arrived at the gates of Dublin's 
government buildings. He was accompanied only by 
several Sinn Fein “minders” after his 100-mile drive 
from Belfast. [passage omitted] After Mr Major's 
meeting, Downing Street sources said: “They welcomed 
the declaration of a complete cessation of violence. They 
made it clear the Government would respond positively 
to a permanent renunciation of violence, provided that 
their (the IRA‘’s) words and deeds demonstrated that 
such a renunciation was permanent.” 


The Government had repeatedly made clear that it 
“would be ready to enter into an exploratory dialogue 
with Sinn Fein within three months” of a permanent 
ceasefire. “It is now up to Sinn Fein and the IRA to make 
clear they have given up violence for good.” Downing 
Street said. 


The Government appeared to be signalling that the ball 
is firmly back in the IRA's court, and it was up to them 
to make the next move and declare the ceasefire perma- 
nent. Today's meeting of ministers was kept deliberately 
low key, with journalists only informed after it had 
broken up. 


London's decision to hold firm over its insistence the 
IRA must make clear its ceasefire is permanent, comes 
amid growing pressure in Dublin over Britain's attitude. 
Irish foreign minister Dick Spring today urged London 
to accept the ceasefire as permanent quickly. He said: “It 
would be important the British Government move on 
now and move as quickly as possible so we wouldn't lose 
any momentum.” 
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But Mr Mayor ts under pressure from the Unionists who 
fear the ceasefire ts not permanent and that the IRA will 
return to violence. [passage omitted! 


Downing Street reacted coolly to the meeting between 
Mr Reynolds and Mr Adams. A spokesman said only 
that st was a matter for the Insh Government. 


Labour leader Tony Blair took a simular line, telling 
ITN’s Lunchteme News: “I think whether the Republic 
of Ireland meet representatives of Sinn Fein is really a 
matter for them.” He backed the Government saying: “I! 
don't think the (Bntish) Government ts dragging behind 
if «t takes a more cautious approach when it has always 
made it clear that the preconditions for any involvement 
of Sinn Fem, or indeed any party which has been 
espousing v:olence up to now, 1s that there 1s a proper 
period of time in which a renunciation of violence can be 
tested ~ 


But Mr Pansiey [the Democratic Unionist Party leader] 
said he was not surprised the Irish Premier and Mr 
Adams were mecting today because “IRA/S:nn Fein and 
Albert Reynolds are two of a kind.” Speaking as he 
boarded a plane in Belfast to fly to his London meeting 
with Mr Mayor, he said: “It shows that the Dublin 
government are not in league with the British Govern- 
ment, even that they are prepared to go out of step with 
the British Government, in order to elevate the IRA/ 
Sinn Fein leader to a place of credence and a place of 
credibility as a democrat and as a constitut:onal politi- 
can, which he is not.” It was the “elevation of an 
IRA/Sinn Fem leader to the place of credibility. No 
Unionist worth his sali would have anything to do with 
the National Forum for so-called peace and reconcilia- 
tron—that ts a pan-nationalist front and we can se that 
clearly now coming into existence.” [passage omitted] 


Adams Interviewed on Cease-Fire Process 


1490709094094 London ITV Television Network in 
English 1800 GMT 6 Sep 94 


[Interview with Sinn Fein President Gerry Adams in 
Belfast by Jon Snow in London on 6 September; from the 
“Channel Four” newscast —recorded] 


| Text] [Snow] A short while ago I spoke to the President 
of Sinn Fei, Gerry Adams, and | began by asking him 
whether in the words of one leading Ulster Unionist 
today’s meeting had been held in obscene and indecent 
haste’ Because of Government restrictions his words are 
spoken by an actor. 


| Adams] Well before I respond to that, Jon, if | may, can 
| protest most strenuously, At a time of most expectation 
in Ireland the British Government ts still subjecting you, 
your viewers, and those I represent to this nonsense of an 
actor's voice, and can I also the point to broadcasters, 
don't let the Britssh Government make you police the 
obscenity of their censorship. 
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Now, going back to the point about the Unionists. I think 
we have to be patient, without sounding patronising 
adout the Unionists. We have to remember for example, 
the Umonist leaders, the Government of the time was 
opposed to the welfare state. It was opposed to the 
Education Act which brought in third level and free 
education. It was opposed to the demand for an equality 
of votes which underpinned the civil rights conflict. So 
the Unionist position today ts not a surprise and | would 
just appeal to them as I did today, and to those I describe 
as my Protestant brothers and sisters, to join this accord, 
and | accept totally, and I acknowledge, and I recognize 
the hurt that has been inflicted by all sides and cach 
other in this country, but it 1s time to move ahead. 


[Snow] The problem 1 seems, from this point, 1s that we 
are looking at a two-speed process, Dublin rushing fast, 
London holding back... 


[Adams, interrupting] I don’t think—well | don't think 
Dublin ts rushing fast, with respect, I mean 25 years of 
conflict, and while the progress made has been signifi- 
cant, | wouldn't call it rushing fast, and I mean Lon- 
don—you see, London aren't holding back. London 
bewilders me at times, I'm sure it must bewilder your 
viewers. London was talking to us until recently when 
the IRA campaign was going full blast in Britain and in 
the occupied part of Ireland. There weren't any precon- 
ditions, there weren't any of these nigglings, and now 
when the IRA have stopped they are refusing to talk, it 
just doesn’t make sense to me.... 


[Snow, interrupting] But the difficulty 1s... 


[Adams, interrupting] Mr Mayor may have domestic and 
party political difficulties, but he needs to match the 
courageous initiative from the IRA, and I don't expect 
him to thank the IRA for it, but he does need to match it 
and move forward. 


[Snow] Was your statement this afternoon, the words 
totally and absolutely committed to democratic and 
peace methods of resolving our political problems, were 
those words specifically designed to sav to John Major 
this 1s permanence” 


[Adams] Well we have sent a number of messages to Mr 
Major secking to reassure him, other leaders of Sinn Fein 
have done it, and | have done it. Sinn Fein has always 
been committed to peaceful methods of struggle. Sinn 
Fein has always been committed to building a demo- 
cratic accord. Mr Major needs to be identified with 
positive reassurances that he’s been sent, he isn't a little 
child, he is a prime minister of your state, he needs to 
grasp this opportunity, as it 1s said in Julius Caesar— 
there comes a time, a tide in the affairs of man—and | 
would say women, which one must seize, and | think that 
Mr Major must do that and move it forward. 


[Snow] lan Parsley and Prime Minister John Major have 
broken up after just five minutes of talking. From your 
own observations how would you read that? 
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[Adams] Well I think that Mr Paisley represents a very 
significant section of our people. | certainly wouldn't 
proceed as he 1s proceeding. I do think that he can bring 
his considerable influence to bear on this situation, and 
1 would be very pleased to even have five minutes with 
Mr Paisicy. because I'm sure that he will find that he has 
a lot more in common with the Gerry Adamses of this 
situation than he has with Mr Major or anyone elise, 
because Mr Paisicy and I hav« one thing in common, we 
are of the island of Ireland, we represent people of 
different views on this island. We may be part of the 
problem, but we can also be and must be part of the 
solution. 


oe Expected To Announce Cease-Fire ‘Next 
LD0209223694 London PRESS ASSOCIATION in 
English 2006 GMT 2 Sep 94 


[By Chris Parkin, PRESS ASSOCIATION News] 


{Excerpts} Outlawed terror group the Insh National 
Liberation Army [INLA] was tonight thought to be on 
the brink of following the IRA into a ceasefire. The 
maverick organisation, initially formed by breakaway 
members of the IRA im the mid-1970's, ts expected to 
formally announce next week a complete cessation of its 
campaign of violence. 


The INLA has been responsible for a number of terrorist 
strikes, the most significant being the 1979 murder of the 
Conservative Party's spokesman on Northern Ireland 
Airey Neave. [passage omitted] The organisation was 
subject to a number of splits and was thought to have 
re-grouped earlier this year after apparently breaking up. 


Last month, several shooting incidents in Dublin— 
including at least one fatality—were linked to the INLA. 
They included the shooting dead of Martin Cahill, 
known as the General in Dublin's underworld. His 
murder was initially claimed by the INLA, but it later 
became apparent the IRA was responsible. 


The expecied INLA ceasefire—reported by sources in 
Dublin tonight—is unlikely to radically alter the ter- 
rorism picture on either side of the Irish border. But the 
move will still be welcomed by the authorities in Dublin 
and Belfast, intent on seeing a total end of violence by all 
para-milttarves. 


Poll: Protestants, Catholics Support Power-Sharing 
MS0309102794 London THE TIMES in English 3 Sep 94 
p2 


[Report by Peter Riddel on results of a MRC (Ireland) 
poll conducted for THE TIMES and THE BELFAST 
TELEGRAPH: “Both Faiths Believe in Sharing Power™)] 


{ Text] A clear majority of both Protestants and Catholics 
in Northern Ireland support power-sharing between all 
the province's political parties. 
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A poll taken in Northern Ireland on Thursday {1 Sep- 
tember] by MRC (Ireland) for The Times and the Belfast 
Telegraph shows that attstudes towards the IRA ceasefire 
announced this week divide along religious lines. 
Although many Protestants have doubts about the IRA‘s 
move, there 1s widespread support for negotiations 
towards a political settlement. 


Less than a tenth of Protestants and nearly three fifths of 
Catholics belreve that the ceasefire will be permanent 
Three quarters of Protestants and a quarter of Catholics 
think it will be temporary. 


Nearly a half of Protestants believe the IRA called a 
ceasefire because they have secured a deal or have an 
ultenor motive. Two thirds of Protestants and nearly a 
half of Catholics think that the IRA announcement ts the 
result of secret negotiations with the British Govern- 
ment. 


Most Protestants remain opposed to the involvement of 
Sinn Fein in talks on Northern Ireland's political future 
even if the ceasefire holds for three months. Yet outright 
opposition to talks 1s lumited to about a third of the 
electorate, mainly Protestants 


A clear majority of both Protestants and Catholics would 
support power-sharing between all parties, and by a 
two-to-one margin Protestants believe the Unsonrst par- 
ties should participate in Dublin's proposed Forum for 
Peace and Reconcthation, a move al present opposed by 
those parties. But more than four fifths of Protestants 
believe Dublin should have no say in the affairs of 
Northern Ireland. 


Nine out of ten Protestants and nearly a half of Catholics 
belreve the IRA should have to hand over all of its 
weapons and explosives before Sinn Fern 1s allowed to 
jon in political discussions. 


Daily Praises Major's Stand on Cease-Fire 
Agreement 


MS0709104994 London FINANCIAL TIASES in 
English 7 Sep 94 p 21 


{Unattributed editorial: “Optimists m Ulster] 


[Text] Mr John Major's cool reaction to the “complete” 
ceasefire declared by the IRA last week rs finely judged. 
The prime minister's insistence on a copper-bottomed 
guarantee that violence has been permanently renounced 
is quite understandable. This ts not a matter of mere 
semantics. As the Northern Ireland secretary, Sir Patrick 
Mayhew, has intimated, the use of the word “perma- 
nent” is of less importance than the desirability of 
extracting an undertaking from the military wing of Sinn 
Fein that it does not intend to take up arms again. 
Anything less would feed the suspicions of UIster Union- 
ists. 


The anxicties of Irish nationalist politicians are all the 
other way. Rush to embrace Mr Gerry Adams, their 
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actions suggest, or the peace will be lost. The president of 
Sinn Fei was seen by many only a week ago as the 
public face of a two-headed organisation siceped in 
blood. Now the world rs asked to regard him 2« ‘> man 
who talked the IRA into laying down its weapons. The 
Insh view, reflected in Washington, appears to be that 
that histornc decrsson must be rewarded by at least the 
appearance of politecal momentum, or the conflict may 
be reignited. 


Extraordinary Scenes 


Whatever its merits, this argument can be the only 
explanation of yesterday's extraordinary scenes in Dub- 
lin, when Mr Albert Reynolds welcomed Mr Adams, 
along with Mr John Hume, to discuss preparations for a 
“National Forum for Peace and Reconciliation.” The 
Insh prime minister 1s undoubtedly devoted to ending 
the violence. So rs Mr Hume, who as leader of Ulster's 
Social Democratic and Labour party has msked a great 
deal to bring the IR A/Sinn Fein into democratic politics. 
As to Mr Adams's commutment, the jury ts still out. 


In short, vesterday’s apparent nft between London and 
Dublin need not damage the prospects for lasting peace. 
It could indeed be helpful. Nothing said by Dublin or Mr 
Adams will persuade the terrorists on the “loyalist” side 
to cease their murderous activities; what the British 
Government says or does could be decisive. Each gov- 
ernment must address its own set of intransigents 
according to its own circumstances. 


The British way 1s, rightly. to avoid euphoria within the 
first few days of an IRA announcement. Mr Major may 
be at odds with the ultra-umonists within his own party, 
but he has the support of Mr Tony Blair, who has moved 
Labour away from its pro-nationalist tlt, and for the 
Liberal Democrats, their spokesman Lord Holme. 
Backed by the two principal opposition parties, and his 
own cabinet, he should be able to resist the blandish- 
ments of well-meaning peacemakers in the US and 
Ireland. 


Self-Determination 


Optumists may therefore regard the events of the past few 
days as constructive, provided that the terms of the 
Irish-British declaration issued at Downing Street last 
December are not breached. The essence of that impor- 
tant document 1s that the mght to self-determination of 
the people of Ulster 1s recognised. 


On this page Mr Enoch Powell writes of a conflict of 
nationalities, the declaration stands as a guarantee that 
the people of the six counties will be ruled under the 
British crown unless a majority of them freely consent to 
a change. In those circumstances there will be a united 
Ireland, otherwise not. If Sinn Fein rejects this, its entry 
into the democratic process will not be permanent. 


Perhaps both sides, nationalist and unionist, need fur- 
ther coaxing before they will accept the merits of the 
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declaration. This will require much talking. Fortunately, 
there 1s much that could be talked about. 


In the spirit of the Anglo-Irish agreement concluded by 
the then Mrs Margaret Thatcher, there 1s the prospect of 
allowing the people of Ulster to govern themselves, while 
reassuring the Catholic community that the old Protes- 
tant ascendancy would not be restored. In today’s lan- 
guage, what 1s required is a series of agreements that 
would construct a relationship of variable geometry. An 
elected executive in Belfast could negotiate cross-border 
arrangements with Dublin. Both could do political busi- 
ness with London. The possibilities could be limutiess. 
The risk 1s a collapse of the peace: the potential reward a 
permanent end to a long nightmare. 


Daily Criticizes Government Position on Bosnia 


80709103194 London THE DAILY TELEGRAPH in 
English 7 Sep 94 p 22 


[Unattributed editorial: “Lack of Conviction” 


[Text] There 1s a dismaying lack of conviction about the 
Government's position on Bosnia, as outlined by the 
Foreign Secretary today im an interview with THE 
DAILY TELEGRAPH. Mr Hurd says lifting the arms 
embargo against the Bosnian Government would be a 
“bad policy” which wou!d cause the war to flare up 
again. Yet he adds that such a course might become 
inevitable. To acknowledge the folly of allowing arms 
into Bosnia while apparently acquiescing in the wish of 
the United States to do so gives the feeblest possible 
message to Washington. Britain's objections rest upon 
sound pragmatic beliefs: arming the Muslims would fail 
militarily to enable them to defend a viable territory; i 
would greatly worsen the humanitarian predicament: 
and it would give the Serbs an excuse to launch a bloody 
new offensive. 


If the Government thinks this, why is it so reluctant to 
sustain the logic of its position? The Clinton Admunis- 
tration should be left in no doubt that if it brings the 
issue before the United Nations Security Council after 
the October deadline for Bosnian Serb acceptance of the 
peace plan, it will face a British veto. America might 
then proceed to lift the embargo unilaterally but, given 
Mr Clinton's penchant for multilateral solutions, and the 
certainty that he would thereby forfeit valued Russian 
co-operation, such an outcome is unlikely. Bosmia lies in 
a region which is of much greater strategic import to 
Britain and France than it is to America. While Wash- 
ington craves a gesture, Anglo-French forces are com- 
mitted on the ground. The current news from the Bal- 
kans is hardly encouraging, yet there are indications that 
President Milosevic is exasperated by his fellow Serbs 
west of the River Drina and might be persuaded, with 
the prospect of a partial lifting of economic sanctions, to 
put pressure on them to accept the peace plan. Liftong the 
arms embargo would immediately snuff out this glimmer 


of hope. 








This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report 1s expressly prohibited without obtaining the permission of the copynght owner(s). 








FBIS-W EL -94-173 
7 September 1994 


Mr Hurd spoke in his interview of a fragile, if unsatis- 
factory, peace in Bosnia. That must now be built on, with 
Russian co-operation. The objection to lifting the arms 
embargo 1s pragmatic, rather than principled: ut would 
expose the Sarajevo government to the nsk of defeat at 
the hands of Bosnian Serbs fully backed by Belgrade. The 
territorial imtegrity of Bosnia can be restored only by 
outside intervention on a scale which member nations of 
the UN are not prepared to envisage. 


The simple stroke of the pen by which the arms embargo 
can be lifted might salve Mr Clinton's conscience but 1 
would be at the cost of increased instability im the 
Balkans and, by extension, in Europe as a whole. 


Daily Views Cairo Population Conference 


MS0509092394 London THE TIMES in English § Sep 94 
pis 


[Unattributed editorial: “Conflict in Cairo” ] 


{Text} For all the noise and acrimony of the past two 
weeks, the United Nations Population Conference in 
Cairo, opening today, offers the opportunity of a remark- 
able success. More than 90 per cent of the draft state- 
ment has already been agreed. including important new 
affirmations on the equality of women, the importance 
of female education and the emphasis of individual 
choice in determining family size. What has so far been 
drawn up in three exhaustive sessions marks a real 
advance on the two previous population conferences, a 
good chance to achieve through personal choice the goals 


that coercive measures have tarnished. 


The sections still to be agreed are naturally tue most 
controversial, and deal mainly with abortion, the provi- 
sion of contraception, the counselling of adolescents and 
what 1s termed “reproductive rights”. The danger is that 
politicians, who were happy for their experts to make 
sensible compromises at drafting sessions, may feel the 


UNITED KINGDOM 19 


| 
— 


J 


| 
fe 


: 
z 
2 
: 
: 
et 


sions 1s in the field of family planning provision. Almost 
all demographic experts, economists and 
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Reynolds, Adams, Hume Issue Joint Statement 


L.D0609162094 London PRESS ASSOCIATION in 
English 1530 GMT 6 Sep 94 


[Text] Mr Reynolds, Gerry Adams and John Hume issued a 
joint statemeni at the end of them talks in Dublin resterating 


their obyective for a lasting agreement. 
Their statement read: 


“We are at the beginning of a new era in which we are all 
totally and absolutely commitied to democratic and 
peaceful methods of resolving our political problems. 
We renterate that our objective 1s an equitable and lasting 
agreement that can command the allegiance of all. We 
see the forum as a major instrument in that process. We 
reiterate that we cannot resolve this problem without the 
participation and agreement of the Unionist people. We 
cali on everyone to use all their influence to bring this 
agreement about.” 


Mr Reynolds said the 90-minute long meeting had been 
a “very good exchange of views.” He provided an instant 
answer to critics of his decision to meet Gerry Adarns so 
soon after last week's IRA ceasefire statement. He 
declared: “To those people who say ‘Why so soon” my 
answer has to be that it 1s never too soon to save a life or 
too soon to stop the killing.” 


Speaking after the talks with Mr Reynolds and Mr 
Hume, Mr Adams said today was an historic one in his 
view and that of those people he represented. He told 
reporters as he stood on the steps of Dublin's Govern- 
ment Buildings: “It 1s the beginning of an era. All of us 
seek to bring an end to the long conflict.” The Sinn Fein 
leader said he was very mindful of those who had 
suffered as a result of the years of violence and stressed 
to “my Protestant brothers and sisters in the north” that 
the peace process was not in any way a threat to them. 
tHe again repeated Sinn Fein’s view that Mr Reynolds 
and Mr Hume as well as President Bill Clinton had been 
correct in their interpretation of last week's IRA cease- 
fire announcement, forecasting it would bring new agree- 
ment in Ireland and between Britain and Ireland. He 
added: “As an Irish Republican | am very, very con- 
cerned that this opportunity is seized by Mr Major. I 
have sought to reassure the British Government and I 
think we have to be patient. But at the same time we 
have to seek to move the process forward.” 


Mr Adams, standing to the right of Mr Reynolds and 
with Mr Hume on the Premier's lefi, was asked a 
question in insh about the permanence of the IRA 
ceasefire. He replied in Irish but later translated for the 
benefit of the mostly English-speaking press group. Mr 
Adams said: “I did not write the IRA statement and 
neither did Patrick Mayhew. Let us not reduce this 
historic moment to a niggle over semantics or word 


The press conference ended after 20 minutes with all 
three men returning brnefly into Government Buildings. 


Reynolds Sees Adams as ‘Constitutional Politician” 


LD0409161994 London PRESS ASSOCIATION in 
English 1402 GMT 4 Sep 94 


[By Chris Parkin, PRESS ASSOCIATION News} 


[Excerpts] Irish Prime Minister Albert Reynolds today 
said he recognised Sinn Fein leader Gerry Adams as “a 
constitutional politician” [passage omitted]. “Sinn Fein 
have put forward people and had them clected. Wednes- 
day's [31 August] ceasefire decision makes it clear they 
are totaliy in the constitutional process, that they want ito 
find solutions by inclusive negotiations,” said Mr Rey- 
nolds. “I have always said any party intimating it wanted 
to join the Forum for Peace and Reconciliation could do 
so, and that Sinn Fein could if we got a statement like 
that of last Wednesday.” 


Referring to British Government hesitancy over accepting 
the IRA ceasefire decision, Mr Reynolds told Irish radio: 
“They are questioning and they are cautious but | still think, 
in their own minds, they think it 1s good.” if Mr Major had 
any serious reservations, Mr Reynolds said he hoped to 


— 
— ay oy pe a ayn a er 


Of Unionist doubts about the IRA move, Mr Reynolds 
said: “The Unionist community and their leaders never 
believed that this kind of statement would be made. 
They have never thought their way through i, so they 
have to face up to the new situation.” It was important 
that a framework document for all-party negotations on 
the future was prepared as soon as possible so that all the 
parties could have an opportunity to get involved. “li ts 
not for me to say what umonist leaders should be doing 
or otherwise. But | think what we all want to do is 
convince them that it 1s for real—and | think John Major 
has a role to play in that. I have said time and time again 


i 
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Proposal for EU “Core” Attracts Criticism 


AUL0609123794 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 6 Sep 44 p 1 


[Report by “C.G.: “Usagreement Over Union Group's 
Europe Paper™] 

[Text] The Chancellor's Office in Bonn 1s disturbed and 
the Foresgn Office and Free Democratic Party downrnght 
annoyed by the European political proposals put forth by 
the Chrrstsan Democratic Union/Christian Social Union 
(CDU/CSU ] Bundestag group and the citc<ts inercof, At 
ES Se ee Oe 2 eee 
Chancellor Kohli sand be wanted to discuss “ 

mitiatives” calmly. He said be conshdees ia lanpeniant 
that “our European partners continue to rely on Ger- 
many us a driving force of European imicgration.~ Kohl 
sand hat the European Umon [EU] should encompass as 
many countnes as possible. “However, the slowest vessel 
cannot delay the entire convoy. We want to move 
forward.” he sasd. The CDU/CSU group's paper con- 


tives as “harmful at a foreign policy level.” 
Lamers, the CDU/CSU group's foresgn policy spokesman 


Government Spokesman Vogel referred to similar 
thoughts by French politicians. He sard Kohl was already 
acquainted with the main points of the European paper. 
“He knew oe eS oa eee ae 
subsequently he knew it had been completed,” 
Vogel. Although the CDU/CSU group —2* 
behind the paper, it does not represent the views of the 
entire CDU/CSU Bundestag group, said Vogel. Vorces in 
the Chancellor's Office said that the CDU/CSU group 
had not been previously informed by its leadership about 
the contents of the paper, therefore there had been no 
vote on it. The ideas theremin cannot be considered 
government ideas. Not even all CDU/CSU deputies are 


GERMANY ba | 


in favor of an EU core. Imstcad, there has been a 
discussion in the group and other bodies about Uc next 
steps to be taken im the process of European uniication. 


are having trouble with italy and the countries willing to 
join the EU.” Some people im the Chancellor's Office 
claimed the Office had no sdea of Schaucble's motives in 
choosing such a time to issue the proposal. According to 
the Foreign Minisiry, the proposal is a “wrong signal 
given at the wrong time.” It 1s a burden on the upcoming 
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vessel. Lamers quoted the following sentence by Kunkel: 
“Our aom 1s a European core that 1s as strong as possibic. 
but we prefer to have all 12 countries, or possibly all 16 
after 1995. aboard.” That « also the opimion of the 
CDU/CSU group. The core should not be a kind of club 
whose membership 1s determined by Germany aicxe. No 
om: should be excluded from ths club. Membership of 


small majority in those countries in favor of the EU, the 
idea of a European core 1s “not exactly a brain wave.” 
Apart from that, said Lamers, there has been no accurate 


explanation from Germany. France, and Benelux why 
there should be an EU core in the first place. Neither has 


expansion 
and consolidation of the EU. “There cannot be a Europe 
in which 16 people agree to go on a mountain rambic, 
but five of them drop out at the first obstacle.” 


SPD Urges Withdrawal of Proposal 
LD0609 155694 Berlin DDP/ADN in German 1447 
GMT 6 Sep 94 


— Bonn (DDP/ADN)}—The Social Democratic 


to the paper drawn up by the CDU/CSU, Germany, 
France, and the Benelux states are to form a “European 
care.” 


SPD Demands Repudiation by Kohl 
AU070908 3994 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 7 Sep 94 pp 1-2 


[Report by “C.G.": “Worned Questions About the 
‘European Core’ of the CDU/CSU Bundestag Group™] 


social-state tradition 1s obviously not desired. The paper 


position, which became known before the conclusion of 
the Maastricht Treaty, Glotz will not act against the 
Presidium’s atirtude ~ 


Scharping has “made this clear” to Glotz. On television 
Lafontaine assessed the proposals to form a “Europeana 
cere” as economically justified, because one cannot 
unite natronal economies with different capacities under 
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the roof of a monetary union. Referring to this, Mrs. 
Wieczorek-Zeul said that Lafontaine’s remarks are 
“okay,” because he only pointed out that the criteria for 
convergence, which were set down in the Maastricht 
Treaty, already envisage differences in impk-menting the 
monetary union. “However, the point is the question of 
whether Germany should define who is to belong to the 
nucleus.” The treaty does not envisage a further margin- 
alization of member states. The CDU/CSU paper means 
an “arbitrary selection.” In 1995 a debate about an EU 
reform is necessary anyway. It should be held next year, 
because then the new members can also participate. The 
SPD is for an expansion toward the north; however, the 
enlargement beyond 16 member states must “be 
designed very restrictively.~ 

In an interview with this newspaper, CDU/CSU Group 
Chairmar Schaeuble accepted responsibility for the 
paper. Kohi and the Federal Government have not 
commutted themselves on this. The proposals have had 
an effect: “We have given an impetus to European 
development.” Now a discussion 1s under way again. In 
the Foreign Ministry it was said that the foreign minis- 
ters of Belgium, Luxembourg. and Finland—Claes, 
Poos, and Haavisto—took Foreign Minister Kinkel aside 
at the Berlin conference of the representatives of the EU 
members, the would-be members, and the southern 
African countries on Monday and asked him anxiously 
about the CDU/CSU paper. They wanted to know 
whether the ideas of the Bundestag group indirectly 
reflect the view of the Federal Government and whether 
the Federal Government was involved in preparing the 
paper. The questions reflected concern. In the Foreign 
Ministry 1 was said that i¢ 1s remarkable that in partic- 
ular Belgium and Luxembourg, which are counted 
among the European core by Schacuble, and the would- 
be member Finland expressed concern. Kinkel 
responded that the ideas of the CDU/CSU group do not 
have any official government character. Mr. Lamers, the 
foreign policy spokesman of the CDU/CSU group, told 
this newspaper that Mr. Sudhoff, the German ambas- 
sador 1) Paris, told him that he expressly agrees with and 
supports these proposals. Lamers said that Spain and 
Italy are not at all isolated when one speaks of a 
European core, these states are not counted among the 
first team only with regard to the date of the monetary 
union. 


PDS To Disrupt Farewell Ceremony for Allies 


4110609154194 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 6 Sep 94 p 3 


[Report by “V.Z.": “PDS Intends To Disturb Berlin 
Ceremony” ] 


[Text] Frankfurt/Main, 5 Sep—The Party of Democratic 
Socialism [PDS] has given the call to disturb the farewell 
ceremony for the Western Allies in Berlin next Thursday 
{8 September]. This ceremony 1s to take place in the 
presence of British Prime Minister Major, French Pres- 
ident Mitterrand, and U.S. Secretary of State Christo- 
pher. A “Military Tattoo Work Group,” which gives as 
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its address the Humboldt University, intends to “resist™ 
this “bold spectacle” with “determination.” a flier from 
this group says. This group comprises various organiza- 
tions, including the Association of Young Comrades in 
and With the PDS, autonomous groups and organiza- 
tions with communist influence, the PDS Federal Exec- 
utive Committee, as well as—according to the Berlin 
internal affairs senator—members of the RAF [Red 
Army Faction] scene. 


The key figure obviously is PDS Executive Committee 
member Angela Marquardt. In addition. Mrs. Mar- 
quardt is a member of the Managing Committee of the 
Association of Young Comrades. According to her own 
words, she wants to use the “infrastructure” of the 
former SED [Socialist Unity Party of Germany] for 
so-called extraparliamentary resistance. A “resistance 
congress” in Strausberg (Brandenburg), which she helped 
to organize, brought the sympathizers of the RAF 
together with the Communist Platform in the PDS in 
May. The motto of the congress was: “Be it peaceful or 
militant—what ts important is to resist.” 

The flier says that on 8 September Berlin, as the “new 
old capital once again becomes the stomping ground of 
the reactionary forces,” of the “German imperialists and 
warmongers.” The “military spectacle” must “not take 
place undisturbed.” On Monday Internal Affairs Senator 
Heckelmana (Christian Democratic Union) called on the 
Berlin citizens to accept responsibility for the city and to 
show personal courage: Rioters should not be given a 
chance, potential disturbances should be reported to the 
police in time. Without the involvement of the Western 
Allies “the capital city of Berlin in a Germany that was 
united peacefully and with the principles of a rule-of-law 
state, would never have become reality.” Now it ts 
intended to “say farewell” in gratitude and dignity. 


Bundestag Approves Constitutional Reform 
LD0609143594 Berlin DDP/ADN in German 1315 
GMT 6 Sep 94 


[Text] Bonn (DDP/ADN)—The Bundestag has 
approved the reform of the constitution. The compro- 
mise package submitted by the mediation committee 
received the necessary two-thirds majority this after- 
noon. It stipulates that the state objectives of environ- 
mental protection, ban on discrimination against the 
disabled, promotion of the equality of women, and 
strengthening the competences of the federal states 
should be anchored in the Basic Law. The Bundesrat 


must now approve the changes. 


Waigel Presents 1995 Draft Budget to Bundestag 
AU0609095 194 Mainz ZDF Television Network in 
German 0728 GMT 6 Sep 94 


[Speech by Finance Minister Theo Waigel at the Bund- 
estag in Bonn—tive] 
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[Excerpts] Madame President, Dear Colleagues: The 
current budget draft for 1995 and the financial plan up 
until 1998 are the basis for the financing of German 
unity on a permanent basis. The draft budget and the 
financial planning stand for stability, continuity, and 
shaping the future. [applause] 


They stand for truth and clarity prior to the elections 
because tough realities, and not red dreams, are 
involved. [applause] The discussion of the first budget of 
the new legislative period requires a balance sheet and 
prospects. The central task of our financial policy was 
and continues to be investment in the economic and 
social unity. [passage omitted] 


Those who attack our financial policy with untenable 
accusations and to some extent absurd criticism want to 
make people forget what the starting conditions in 1990 
were really like. Apart from the crimes against the 
people. the Socialist Unity Party of Germany [SED] 
systematically destroyed and ruined the industry, trade, 
and crafts in its sphere of power. [applause] 


Those like the Party of Democratic Socialism [PDS], 
who are participating in the free Bundestag elections 
now must face up to the reproach concerning the waste 
of resources over decades, the cynical contamination of 
the environment, and the waste of ideas and work of 
millions of people for which its successor organization 
and thus the PDS itself is responsible. [applause] 


Contrary to assertions by Saarland Minister-President 
Lafontaine, the former GDR was no flourishing indus- 
tnalized country, but its economic collapse could be 
foreseen even before November 1989. Documents and 
internal assessments by the economic experts of the 
former GDR that are available today prove that. In view 
of this undeniable starting point, it 1s quite absurd for the 
Social Democratic Party of Germany [SPD] to try and 
describe the unavoidable raising of credits and the 
increase in taxcs and charges as a careless way of dealing 
with public finances. 


It is a fact that without the financial burdens of the SED 
regime, | would be able today to speak about the lowest 
debts and taxes in the FRG's history. [applavse] How- 
ever, Ladies and Gentlemen, | am quite willing to 
assume responsibility for the financial developments 
and the decisions adopted in the past few years because 
every additional mark that we spent was an investment 
in German unity. Every mark stands for jobs, invest- 
ments, and social security, and, above all, for freedom 
and the self-determination of the people. 


Mr. Struck, you should not disturb the government. 
{unintelligible interyections| You should really listen to 
me and walk by in front of me and not behind me. 
[unintelligible interyections}] He is not even the worst. 


Every mark stands for jobs, investments, and social 
security, but, above all, for freedom and the self- 
determination of the people. 
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Those in the SPD who have still not realized that, should 
every now and then get together with Minister Hilde- 
brandt—but only every now and then, since too often 
would be unbearable—who the Sunday before last on 
First German Television used these very arguments to 
defend the financial policy and public borrowing in her 
land, Brandenburg. At a different occasion | once told 
Mrs. Hildebrandt that if she were finance minister in 
Germany only for one day, the mark would degenerate to 
the ruble. [applause] She did not contradict this. 

Only if the financing of unity is in line with growth and 
employment can we shape the process of German inte- 
gration in the long run. Now as then, our efforts will 
concentrate on placing the essential transfer payments 
for eastern Germany in the overall context of the 
economy. Between 1990 and 1994, the Federal Govern- 
ment alone financed about 560 billion German marks 
[DM] in spending related to unification. Even after 
deducting the costs that were saved as a result of the end 
of the division, the additional tax revenues from the new 
laender, and the tax increase in connection with unity, 
more than DM260 billion net remain as a special burden 
resulting from unification. About two-thirds of this sum 
was compensated for by annually increasing spending 
cuts. This figure stands for severe and lasting cuts and 
clearly refutes all the lies of unification, which was 
allegedly financed with borrowed money. 

Ladies and Gentiemen; I am not ready, either, to be 
blamed personally in a despicable slandering campaign 
for the debts of the communist rulers of the GDR, the 
former SPD-led federal government, or the laender and 
communities. [applause] It requires a remarkable degree 
of ignorance to speak of a mountain of debis of DM2,000 
billion amassed by the Federal Government, when some 
DM500 billion have to be attributed to the western 
laender and communities, DM300 billion the SPD-led 
federal government up to 1982.... [unintelligible interjec- 
tions] Why are you laughing? This is reality; we do not 
have to discuss it [applause}—and DM/700 billion 
directly or indirectly to the Socialist Unity Party of 
Germany [SED] state. [unintelligible imterjections) It 
was a good party congress. I wish you had one like that, 
too, for a change. It was very good. Your interjections 
will certainly not go down in history as something to 
remember but as something very banal. [applause] 


Instead of construing untenable responsibilities for 
debts, one should recognize that, despite all unique 
historic tasks and unprecedented challenges, Germany 1s 
doing better than almost all industrialized countries 
when comparing objective figures. According to the 
figures that have just been reported to the European 
Union [EU] Commission, with a national deficit of 2.8 
percent of the GDP in 1994, Germany has remained 
beneath the 3-percent threshold as demanded by the 
Maastricht Treaty. According to a current survey of the 
IMF, among the seven major industrial nations, Ger- 
many has been most successful in reducing its structural 
deficit. The IMF has stated that progress in consolida- 
tion in the years 1991-1994 has been 4.5 percent of the 
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GDP—in absolute figures this is somewhat more than 
DM 130 billion. Logically, in its report on consultations 
in Germany in 1994, the IMF notes that there can be no 
doubt that Germany ts on the way to a sound situation in 
terms of finance policy. [applause] 


In its report on Germany of last week, the OECD notes 
that the structural deficit has been considerably cut. And 
in its monthly report of June of this year, the always 
watchful Bundesbank writes in the same tone. 


All in all, we can see clear progress in consolidating the 
state finances. In its economic report of July, the Ifo 
Institute notes that the state's financial deficit 1s clearly 
declining. The state is coming to grips with the costs of 
reunification. [applause] 


In the same brochure of the Ifo Institute, we find another 
interesting sentence, which says, quote: Often expressed 
assumptions that in 1994 the state deficit will grow 
excessively are not true, unquote. 


This sober statement destroys the dream of some finan- 
cial politicians of the SPD that they will enter the annals 
of the Bundestag at least as successful clairvoyants. At 
the end of last November my esteemed colleague Rudi 
Walter said, quote: Without intending to tempt fate, I 
think that, when the year 1994 is over, new debts will be 
clearly more than DM70 billion, unquote. 


On 18 January Mrs. Matthaeus-Maier even insisted on 
an amount of DM80 billion. [unintelligible interjections] 


Ladies and Gentlemen, today no one denies that our 
forecasts for the economic development and the budget 
at the beginning of the year were restrained and cautious. 
Despite all the imponderabilities inherent in any budget, 
this year we will even undercut the desired target con- 
cerning borrowing and will have DM3 or DM4 billion 
less in net borrowing than the draft budget says. This is 
a beautiful success of our budget policy. [applause] 


Not least because of that, all polls say that the coalition 
parties are expected to have far higher abilities in eco- 
nomic and financial policy. Wherever your leadership 
team, the troika, are responsible, public finances are ina 
slump—in Saarland, in Rhineland-Palatinate, and in 
Lower Saxony. Wherever you could have proved your 
worth, the public administrations are inflated and debts 
are pushed up. [applause, unintelligible interjyections] 


Thus, the per-capita debts in Saarland are twice as high 
as the average in the western laender. In Saarland 
expenditures are growing twice as quickly as on average. 
This year per-capita net borrowing is three times as high 
as in all sizeable lacnder in the west. [unintelligible 


interyections] 


We all know that Saarland has not had an easy time over 
the past decades. However, this does not explain why 
per-capita personnel expenditures in Saarland are 10 
percent higher than on average in the sizeable laender. 
[unintelligible interyections]} 


GERMANY 25 


For me it is equally unclear why, despite its financial 
misery, Saarland is striving for the title of a tax oasis. 
The Federal Audit Office quotes you, Minister-President 
Lafontaine, as saying, quote: On the other hand, I am 
happy when I see headlines such as Tax Oasis Saarland, 
unquote. Referring to this, the Federal Audit Office 
made it quite clear that the financial administrations of 
the laender do not have any legal legitimation to use tax 
laws as instruments of regional economic promotion in 
competition with other laender. [applause] 


It is impudent to renounce the levying of legally pre- 
scribed taxes on the one hand, when, on the other, the 
Federal Government and the laender as a whole must 
spend billions on improving the Saarland budgct. 
[applause] 


We are not paying more than DM200 million for the 
expenditures of the political leadership in Rhineland- 
Palatinate and more than DM150 million in Saarland so 
that such political aberrations develop. [applause] 


The minister-president of Rhineland-Palatinate, who, | 
assume, will honor us with a speech later on, has 
announced that after the hoped-for election victory in 
October—the members of the troika come one after the 
other—the number of federal ministers will be reduced. 
Actually, they always wanted to stand up to the chan- 
cellor only together, but okay. Well, back to Rhineland- 
Palatinate: When he assumed office in Rhineland- 
Palatinate in 1991, he raised the number of ministries 
from nine to 11. [unintelligible interjections}] There are 
two additional ministers and two additional state secre- 
taries. A total of 140 additional positions in the manage- 
ment echelons were established. 


In Saarland, Minister-President Lafontaine, a Science 
Ministry was established in addition, which ts respon- 
sible for one university and one technical college. 
{laughter, unintelligible interjections] In any case, they 
are pursuing an active personnel policy there, this has 
never been denied. [applause] 


In Lower Saxony the number of employees in the land 
sector rose by 20 percent during Schroeder's term of 
office. [unintelligible interjections} In absolute figures, 
this is 9,000. 


This is in line with Minister-President Scharping’s state- 
ment in RHEINZEITUNG dated 28 November 1990: 
To speak of the truth before the elections is suicidal, he 
stressed. In your election you call for a reduc- 
tion of borrowing, but then follow uncovered catalogues 
of demands, plans for shifting taxes that would burden 
the government additionally with billions of marks, and 
announcements that cannot be financed, including that 
of Mr. Dressler, who suggested a 50-percent reduction in 
unemployment within the legislative period. 


You want to form a coalition with the Greens—with a 
party that would cause additional burdens for the state 
involving hundreds of billions of marks resulting from 
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the immediate abandonment of nuclear energy. As far as 
expert knowledge in economic and financial policy in 
your shadow cabinet 1s concerned—with the exception 
of Mr. Lafontaine—there is more chaff than wheat. 
During his four years in office, Minister-President 
Schroeder has been responsible for a nearly 40-percent 
increase in debts. In an interview with DER SPIEGEL in 
January, Minister-President Scharping revealed that he 
does not know that public debts and public bonds are the 
same thing. In the interview he first criticized the gov- 
ernment because of alleged debt orgies. A few lines later 
he suggested issuing bonds for the reconstruction of the 
east, which is not exactly an instrument for reducing 
debts. Mathematics 1s not really the strength of the 
Khineland-Palatinate muinister-president. During the 
European debate on 27 May 1994, Minister-President 
Scharping claimed that public indebtedness per capita is 
DM65,000. Later—unfortunately largely unnoticed by 
the public—he had to correct this in the official protocol 
of the German Bundestag to the correct figure of 
DM25,000. The candidate who is responsible for the 
reconstruction of the east, Mr. Thierse, distinguished 
himself by calling fr the introduction of an additional 
tax, the emergency relief tax east. 


Ladies and Gentlemen, | believe that Ms. Matthacus- 
Maier has gained the right insight after many years of 
unsuccessful work for the opposition. In an interview 
with HANNOVERSCHE ALLGEMEINE ZEITUNG 
dated 9 August she stated: After all, tax and financial 
policy ts not really a sphere in which the SPD can shine. 
[applause] 


Ladies and Gentlemen, you see that it 1s quite sufficient 
to present quotes and facts in this debate. It is better for 
Germany, for the investors [unintelligible interjec- 
tions}—you should discuss this with Ms. Matthaeus- 
Maier and not with me. | only quoted her. What else do 
you want? It is better for Germany, for the investors, for 
the jobless, and for all who rely on the rule of law if we 
continue to be in control of the financial policies in the 
third phase of the financing of reunification. We have 
translated our ideas into figures, which | will now 
present. The key figures of the 1995 budget are: an 
increase in overall spending by only | percent to approx- 
imately DM485 billion, the limitation of net borrowing 
despite the enormous additional burdens that we are 
facing in 1995 to about DM69 billion. The central issue 
is the implementation of the decisions adopted in the 
spring of 1993 to finance the inherited socialist debts 
and to quickly rebuild the young laender. As of 1995, the 
Federal Government alone will assume the debts service 
involving over DM30 billion for the fund designed to 
pay back inherited debts. 

This includes not only the interests but in the future also 
considerable contributions to repayment, with which we 
will repay the debts of the past within approximately one 
generation. 

By rounding up and gradually repaying the inherited 
obligations, a line 1s drawn under the transition 
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financing after reunification. Even though the debts of 
the Loan Repayment Fund, of the east German local 
housing sector, and other special assets are included in 
the public budgets even now—and ths can be checked 
by everyone—now we will spare the opposition the task 
of adding up the sums and. at the same time, deprive it 
of the opportunity to add things in bold calculations 
which have nothing at all to do with public debts 
according to international definition. 

Also as a result of the Federal Consolidation Program, 
the financial capacity of the new laender will be lastingly 
and comprehensively secured. Here, too, the Federal 
Government has accepted essential parts of the overall 
burden. It finances not only more than half of the 
contribution of the western laender in the laender's 
redistribution of financial means by giving up seven 
points in turnover tax, but at the same time it provides 
the new laender with an additional DM25 billion in the 
form of financial aid and federal supplementary alloca- 
tions. 


With this the east German laender and their communi- 
ties will have financial funds whose per-capita amount ts 
about 120 percent of the average in the old laender as of 
1995. 


In the 1995 budget we also must come to terms with the 
late after-effects of the economic slump last year. The tax 
losses compared with the original financial plans amount 
to DM10 billion. Despite the now clearly improved 
economic situation, the subsidies to the Federal Employ- 
ment Office and the expenditures for unemployment 
relief have had to be revised upward by almost DM15 
billion. 

For the 1995 draft budget this means that, after already 
having the ceilings of half of all individual budgets 
decline in nominal terms during the 1992-94 period, in 
1995 many budgets will again be reduced compared with 
what is available this year. Over the past years the 
defense sector made the biggest contribution to saving 
money. Compared with 1989, the proportion of defense 
expenditures has been halved. 


Ladies and Gentlemen, just imagine: Expenditures 
halved in this sector and social expenditures went up 
from DM98 billion in 1989 to DM178 billion in 1995. 
No one can say that this ts social coldness. If this were 
true, we would have had to live im a freezer in 1982 
under Helmut Schmidt. [applause] 


There will also be massive cutbacks mm subsidies in the 
west. The absolute volume of financial aid in the old 
laender will go down from DM14 billion to DM9.5 
billion in the 1992-95 period, which 1s a decline by about 
one-third. 


1 said t before: With DM178 billion ana a 37-percent 
share in federal expenditures, the social budget remains 
by far the biggest chunk of expenditures. This high 
proportion is the result of the socially respons:ble policy 
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of the past years. As an example I cite the introduction of 
the education allowance, the recognition of periods spent 
with bringing up children for pension insurance, the 
higher children’s allowance for low-income families, and 
the startup financing for investments in hospitals and 
nursing-care institutions in the new laender. 


Between 1985 and 1993 benefits and tax privileges for 
married couples, families, and children rose from DM72 
billion to DM 132 billion—83 percent in eight years. This 
1s socially responsible policy, the success of which no one 
can deny. [applause] 


To ensure social security for all those who need help in 
the long run, we must limit the cost increases. Therefore, 
we have reintroduced our proposal, which was made 
during the last round of talks about saving in summer 
1993, to limit unemployment relief to a maximum of two 
years. | know that this ts controversial and is being 
criticized. However, | would like to note the following: 
First, if someone makes a different consolidation pro- 
posal for the same amount, I am immediately willing to 
discuss this. Second, regarding follow-up unemployment 
relief, unemployed people over 55 and existing social 
plans are exempt. In addition, we will examine whether 
a graduation in terms of time for receiving unemploy- 
ment relief depending on the duration of payment of 
contnbution and on the age 1s possible with comparable 
savings. 


However, | think one thing is absolutely necessary. 
Someone who has never paid contributions cannot apply 
for unemployment benefits or unemployment relief. 
This is not part of wage compensation. [applause] 


I assume that Minister-President Lafontaine will support 
us on this rssue, because he demanded himself that social 
benefits also be reexamined. 


Social Democratic finance ministers in the laender make 
cuts in their social spending. In view of the consolidation 
constraints everywhere in the world, socialists do not 
have any taboos regarding cuts. The head of the Nether- 
lands Labor Party Wim Kok, for example, in his govern- 
ment program included social cuts through unlinking 
social benefits from pay developments and through 
introducing stricter criteria for claims for survivors’ 
pensions and disability pensions. The planned savings in 
the social sphere amount to more than 6 billion Dutch 
guilders for the 1995-98 period. Converted to German 
marks and to the German national product, which 1s 
approximately five times as high, this amounts to a 
savings volume of about DM32 billion. 


Socialist and former trade union leader Wim Kok its 
certainly not doing this to put off his voters. He is 
making cuts to be able to guarantee social security in the 
future, too. The German Social Democrats are still far 
from such understanding. 


Cuts in unemployment benefits are partly compensated 
by higher weifare benefits from the communities. The 
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total balance of current decisions, does not, however, 
show an intolerable burden on the communities. The 
thrift packages of past years have led to lasting spending 
cuts at all levels. The nursing-care imsurance will cut 
spending at the communal level as early as in 1995, and 
will amount to some DM10 billion as of 1997. 


Then there are the effects of the second stage of the 
postal reform, which will make the postal enterprises 
subject to, among others, corporation, trade, and land 
taxes. Laender and communities will thus achieve addi- 
tional revenues that could amount to some DM3 billion 
in the medium term. The increase of license fees will 
channel some DM1.5 billion to communal purses. 


Ladies and Gentlemen: Solidarity in financial responsi- 
bility 1s a decisive prerequisite for gearing public budgets 
toward growth and employment. Despite strict consoli- 
dation criteria the 1995 federal budget will focus on 
research, growth, investments, and location safe- 
guarding. The bulk of the spending intended to secure 
growth will serve development in the eastern laender. 
The 1995 budget will provide another DM1 50 billion for 
the economic and social integration of Germany. What 
we achieve with these high sums for the people in eastern 
Germany has become ever more obvious this year. 
According to their most recent predictions, the economic 
research institutes expect the national product to 
increase in real terms by up to 9 percent. No country, 
other than maybe only the newly industrialized countries 
such as Taiwan, Singapore, or South Korea, can compare 
with this dynamic economic development. [applause] 


In the first six months of this year alone, production in 
the manufacturing industry was up almost 25 percent 
over the same period last year. An increase in orders 
received, which were up almost 20 percent in June, will 
secure the continuation of this dynamic economic devel- 
opment in the months to come, too. Unemployment has 
for the first time fallen beneath last year’s level, and the 
number of those working short-time also continues to 
decrease. [applause] 


This year, about DM160 billion is invested in the new 
laender, which is about 20 percent more per capita than 
in western Germany. | regard that as a great achievement 
which will bear fruit—of course not only today and 
tomorrow, but also for the next generation. [applause] 


Wages—above all, the pensions—reach 70-90 percent of 
the western level today, depending on the different 
sectors of the population. Of course, it was not possible 
to eliminate completely the devastation caused by 
socialism in industry, in traffic, and in the area of 
housing, in town planning, and, above all, in the envi- 
ronmental sphere. However, Ladies and Gentlemen, 
those who deny that more has been achieved in four 
years than in the previous 40 years are denying the 
reality and using demagogic methods. [applause] 


It is unrealistic and incredible if, on the one hand, the 
government is accused of a lack of commitment in cast 
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Germany, while the red-green government im Saxony- 
Anhalt 1s trying to prevent the mmportant South Harz 
motorway designed to bring growth and employment to 
the region. Ladies and Gentlemen, this 1s the first 
example that red-green 1s the number one investment 
obstacle in Germany. [applause] 


Additional decisions in favor of the young laender have 
been included in the 1995 budget draft. Thus, we offer 
the new laender a jornt new three-year program for the 
promotion of research development, and innovation in 
medium-sized enterprises and research institutes that 
are linked with the economy. The entire volume totals 
DM 1.2 bilhon. As a result of this promotion, the enter- 
prises and institutes wall receive safe medium-term pros- 
pects which will enable them consistently to continue 
their work in the interest of the business location Ger- 
many. I call on the governments in the new laender to 
accept this offer and to make their contmbution within 
the framework of their improved financial situation. 


In addition, we decided to extend the special law on rent 
subsidies until 1995. This will make it possible to absorb 
the rising costs for housing in 1995 in a socially compat- 
ible way. In view of stiffening competition concerning 
the business location Germany, research and develop- 
ment must be advanced throughout Germany, thus 
opening up future-oriented markets. The 1°95 budget 
draft takes this into account by presenting a new aviation 
research and technology program with an overall volume 
of DM1.2 bilhon. The program has a duration of four 
years, 50 percent will be financed by the government and 
50 percent by the industry. In addition, we expect a 
contribution by the laender where the German aviation 
industry facilities are located, which have repeatedly 
stressed their interest in these locations. 


The costs for building the tracks for the Transrapid rail 
line between Berlin and Hamburg will gradually assume 
significance in the 1995 budget and in the financial 
planning until 1998. This is also an important contribu- 
tion of the financial policy to promoting internationally 
competitive and future-oriented technologies. Ladies 
and Gentlemen, if we do not have the courage to develop 
and build the things at home that will be important for 
the future of the world, we will not win the future in 
Germany. [applause] 


Finally, we want to increase the funds for the joint task 
of university construction by DM120 million to DM1.8 
billion, thus investing additional sums into the scientific 
infrastructure. More demands by the laender are not 
financeable within the framework of the consolidation 
goals. Expenditures and receipts of the public budgets 
must be jointly orented toward the central objective of 
ensuring growth and employment. Thus, urgently 
required tax reliefs have to be fitted into a clear consol- 
idation course that safeguards the current stability of 
prices and interest rates in the next few years. 


We will calmly prepare the required reform steps in the 
sphere of taxes that guarantee a safe future and will 
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implement them in a tax law in 1996. In connection with 
the Federal Consolidation Program, we have already 
exempted the living wage from taxation. Corresponding 
to the ruling of the Constitutional Court, we will create a 
lasting solution as of 1996. The committee of indepen- 
dent experts that I installed 1s to present key dates for the 
required adaptations in the fall. However, one thing 1s 
clear. We want a solution without any progressive jumps 
that are harmful for performance. The linear increase of 
taxes, the main advantage of the 1990 tax reform. is not 
negotiable either. Alleged tax losses of over DM40 bil- 
hon are not on the agenda in this connection. Rather. 
solutions are emerging that are linked with losses im 
receipts for the t, the laender, and the com- 
munes totalling DM15 billion—DM6 billion thereof for 


the government. 


This 1s a scope that can be managed with clearly 
improved growth and strict financial discipline at all 
levels. By means of gradual improvements since 1983, 
we have realized the important task in family policy of 
making child support exempt of taxes. Given a better 
recognition of expenditures for families in tax law, the 
child allowance can then be onented, as it is needed, 
toward low-income families with many children. 


The cornerstones of our tax policy program include the 
third stage of corporate tax reform, through which we are 
placing Germany on a long-term secure basis as an 
investment and job location. 


Following the reduction of tax rates for company income 
and corporate taxes during this legislative period, we 
want, above all, a lasting reduction of the burden on the 
companies posed by corporate taxes. Trade capital tax 1s 
to be abolished and tax on trade income is to be reduced 
in a way that benefits medium-sized companies. Within 
the framework of this reform, the communities will get 
fair income compensation, which observes their interest 
in having company settlements. 


We intend to implement the improvements in the field 
of corporate taxes without additional costs, as we have 
done so far. In addition, in the new laender we want to 
extend the suspension of property tax that does not 
depend on yield and to thus leave the companies the 
necessary leeway for investments that strengthen their 
competitiveness. 


The solidarity surcharge ts a special tax that 1s temporary 
but not limited to a certain period. The earlier it can be 
replaced with savings and additional! growth the better. 
In the long run, it is, above all, simple taxes that are fair 
and promote growth. The planned abolition of trade 
capital tax and raising the tax exempt amount for chil- 
dren and the tax exemption of the subsistence amount 
already simplify the tax system. In addition, last week | 
presented a number of proposals for simplification. They 
apply. for instance, to the field of tax assessment for 
working people, the promotion of ownership of apart- 
ments, and the fixing of a lump sum for certain expenses. 
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We will decide this finally during the next legislative 
penod, together with the other tax initiatives. 


However, also in connection with the issue of simpli- 
fying taxes the SPD once again shows a complete lack of 
concepts. While Minister-President Lafontaine thinks 
that our proposals do not go far enough, the Bonn 
Bundestag group thinks that the financial authorities will 
be overtaxed. This 1s not particularly constructive sup- 
port for solving a tax policy task, which all of us have 
recognized as having priority. 


We also want to use tax policy instruments to contribute 
to environmental protection. The point 1s, above all, to 
reduce carbon dioxide emissions by a corresponding 
adjustment in the structure of excise taxes. We want to 
implement such a new regulation all over Europe, 
without additional strains on competition and without 
raising the tax burden as a whole. 


In contrast, the ecological tax reform demanded and 
promoted by the SPD would result in additional burdens 
on industry and contains insurmountable contradic- 
tions, because if your ecological tax achieves the envi- 
ronmental goals, you will not have any financial leeway 
for the reduction of taxes demanded on working income. 
It is also characteristic that you exclude coal mining 
from your tax plans, even though the burning of coal 
poses the greatest strain on the environment. This does 
not fit together. [applause] 


The decisive difference between our tax policy and that 
of the SPD is that we do not play off one social group 
against another. Hand in hand with the consolidation 
progress, we want to ease the burden on all taxpayers. 
This is far better for everyone than the SPD's election 
strategy models, which clearly rely on envy and jealousy 
and try to split our country into high-wage earners and 
low-wage earners. [applause, unintelligible interyections]} 


Ladies and Gentlemen from the SPD, I think it 1s quite 
something that here in the Bundestag and in the 
Bundesrat you agreed to the solidarity surcharge and 
now you are reject it and pretend that you never had 
anything to do with it. [applause] 


You are speaking with two tongues. [applause] 


Ladies and Gentlemen, anyone who confuses gross and 
net, anyone who cites at one time DM50,000 and at 
another DM60,000 as the lower limit for the demanded 
supplementary tax, and anyone who keeps silent about 
the fact that the limit actually should be DM44,000 
because otherwise at least DM/7.5 billion would be 
missing for financing projects, meets with little approval 
even with unsecured promises for easing the burden on 
certain income groups. 


And you must accept being asked how, in a situation of 
exacerbated competition for locations, you intend to 
justify economically the financial punishment of those 
who perform most and make investments. 
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A 10-percent supplementary tax for so-called higher- 
income earners, eliminating the splitting system for 
marned couples school fees for higher-income earners, 
eliminating child allowances, and maybe putting a higher 
burden on landowners through bringing assessed values 
close to market values—with these proposals you keep 
punishing the same group in the medium wage bracket, 
people who are working hard for their families and are 
keeping the wheels of the economy and society moving. 
{applause} 


In an article in RHEINISCHER MERKUR on 22 April, 
Heinrich Riche writes that it will be difficult to designate an 
unmarried shift worker, who makes about DM5,000 a 
month including all allowances, as a higher-income earner 
who must, therefore, put up with higher taxation. It is time 
for the SPD to wake up in terms of tax policy. The 
knowledge about the matter, even within its own party, 
Stands against it In the 22 July issue of 
WIRTSCHAFTSWOCHE, Helmut Schmidt writes matter- 
of-factly: He who only wants to affect the high incomes and 
capital must accept the question whether he wants to cause 
more capital and residences to shift to Luxembourg, 
Monaco, and elsewhere. And the former president of the 
German Bundesbank, Karl-Otto Pochl, in response to a 
question asked by WIRTSCHAFTSWOCHE in March, 
notes: | find some proposals even highly worrying, such as 
the higher taxes for the so-called higher-income earners. He 
also refused to join Scharping’s shadow cabinet, as did 
Daimler head Edzard Reuter. Yet there are some people 
within this circle of advisers who do not seem to be 
unreasonable and who intend to cast their second vote for 
Helmut Kohl. All I can say in this connection ts: respect, 


respect. [applause] 


Instead of punishing hard work, we want to advance 
competition for the best economic results. With private- 
zation in cast and west, financial policy ts making a 
third, decisive contribution to growth and employment. 
Privatization has always been an investment mn compet- 
itiveness, efficiency, and adaptability for us, and not an 
instrument for merely improving the income base This 
is also true for the current. major propects federal 
railroads, the postal enterprises, and Li ansa. For the 
railroad reform, we have inherited alm DMO bilhon 
in obligations. Beyond that. we are making rrsing contn- 
butions to the laender and communities im connection 
with the regionalization of rail transport 


The largest privatization project mm German hestory 1s 
about to be concluded in eastern Germany By the end of 
this year, the Trust Agency will have almost completely 
concluded its privatization assignment. in line with 
original plans. More than 14,000 enterprises could be 
released from the state-controlled economy. This has 
secured about 1.5 million jobs, while DM200 bilhon in 
promised investment has been agreed. To this one must 
add the sale of about 40,000 pieces of real property. the 
so-called small privatization of 25,000 shops, restau- 
rants, and hotels, and the restitution of 10,000 enter- 
prises to their former owners. 
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All experts, ranging from the major economic research 
institutes to the Council of Experts, the OECD, and the 
German Bundesbank have agreed that only on the basis 
of the Trust Agency's pioneering work has it been 
possible to achieve a new beginning for the market 
economy in the new laender. This ts a great achievement 
of Detlef Karsten Rohwedder and Birgit Breuel, all 
staffers, the members of the Administrative Council, 
including efficient trade union heads and Social Demo- 
cratic minister-presidents, public servants in federal and 
laender ministries, and all those who constructively 
supported the Trust Agency's work over the past few 
years. [applause) 


The SPD's attempt to deny and disparage this unprece- 
dented achievement in the investigation committee, 
which it has asked for, has failed embarrassingly. On 23 
August, FRANKFURTER ALLGEMEINE noted quite 
rightly: A historically unique and as yet unconcluded 
process such as the sale of most bankrupt production 
plants of a socialist country cannot be clarified in the 
style of a court action by six months of witness hearings. 
And Mr. Dohnany, who is, after all, from among your 
ranks—I mean them, only | am looking at you, Mr. 
Ruetigers, because l like you better, and | do not want to 
look at the other side all the time—anyway, in this 
investigation committee, Mr. Dohnany told Mr. von 
Schily what was necessary [unintelligible interjections] I 
am sorry. Schily, of course. It is because he is always 
behaving as if he were of noble birth. Graf Lambsdorff, 
I certainly did not want to offend you. [laughter] 


Our financial, tax, and privatization policy is in full 
agreement with international priorities and objectives. 


Solidity of public budgets, stabilization of prices and 
interests, deregulation and modernization of communi- 
cations infrastructure are the most important instru- 
ments effectively to combat unemployment, which is far 
too high all over the world. This is the result of the 
current international conferences, from the G-7 summit 
in Naples to the discussions in the EU, which will be 
taking place under the German presidency until the end 
of the year. 


By the way, Colleague Wieczorek-Zeul, you criticized 
that these meetings are taking place now. They have 
always taken place at this time of year, every year at the 
same time. And when countries such as Luxembourg, the 
Netherlands, Belgium, and others do that and are able to 
rally the necessary money for that, then Germany, too, 
will be able to be a fair and constructive host for its 
neighbors—be they |2 or 16 other European countnes— 
a host who 1s interested in results, and we will not permit 
you to tell us what to do or not to do. [applause] 


Another focal issue of our presidency is financial disci- 
pline ai the EU level. We are emphatically insisting on 
the observation of the principle of subsidiarity and of 
utmost thrift. We will use Germany's presidency to push 
the Economic and Monetary Union ahead another big 
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step. In particular, we will make sure that the stipula- 
tions of the Maastricht Treaty on financial discipline will 
be observed most strictly. No one may accede to the 
Monetary Union under reduced conditions, because 
only as a community of stability will the Monetary 
Union be economically meaningful and convincing. 
[applause] 


The accession of Austria, Sweden, Finland, and Norway 
will strengthen the EU's financial! capacity next year. We 
will work for protecting this financial reserve against 
access by those who are immediately thinking of new 
programs and allocations. 


Under the German we also want to prepare 
strategically for bringing the Central and East European 
States closer to the EU. The point is our historical 
responsibility, however, it also concerns future markets 
and advantages of cooperation, which we must develop 
in the long run. 


The successful cooperation of the EU with East Europe 
presupposes the readiness of the formerly communist 
countries to adjust. In particular, they must consistently 
push ahead with market economy reforms and thus 
gradually facilitate a growing toward the common 
market. 


Since 1989 we have provided almost DM140 billion to 
the states in Central and East Europe and to the states of 
the former Soviet Union. This, Ladies and Gentlemen, is 
justifiable because these are investments in peace, 
friendship, and in the future, because with this we are 
giving us and the next generations opportunities that no 
generation has ever had in this century. [applause] 


About two weeks ago Genera! Burlakov, the last com- 
mander of the Western Group of Russian Forces, handed 
me the keys to the Karishorst garrison. On the premises 
of this former garrison new apartments will soon be 
built. This, too, is a symbol of the peaceful path that 
Russians and Germans have followed together since 
1990. 


It is remarkable how the fate of the Germans has turned. 
On the basis of today’s purchasing power, Austria had to 
pay about DM8 billion for the State Treaty and the 
withdrawal of the Russian troops even though it has only 
one-tenth of Germany's population. We, on the other 
hand, by means of the DM 14 billion from the transition 
agreement and the other aid, have the opportunity to 
make a positive contribution to cooperation between the 
formerly hostile countries and thus to invest in our 
common future. [applause] 


In the future, too, we will not refuse international 
support measures for East Europe. In this, however, the 
aspect of reciprocity will become even more important. 
This applies, for instance, to the safety of nuclear power 
plants on the territory of the former Soviet Union and 
the control of fissionable material, which must be made 
far more efficient by means of constructive cooperation 
among all parties involved. 
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Ladies and Gentlemen, in no penod of the past 40 years 
has i been so necessary to make so many decisive 
decisions in financial and tax policy within such a short 
period as since 1990. The objective was financing enor- 
mous financial transfers from west to east, the delegation 
of financial responsibility to the vanous echelons, far- 
reaching tax decisions, the promotion of financial mar- 
kets. reforms of the raslroads and the post, and the 
biggest privatization campaign in the history of modern 
national economies. 


Ladies and Gentlemen. with all due respect to our 
predecessors and with all due respect to our forefathers 
on whose work we could build—in no legislative penod 
has so much happened. has so much been accompirshed, 
and have so many decisions been adopted as between 
1990 and 1994. [applause] 


Every individual decision would have required many 
years of preparation and implementation in the past. We 
fulfilled the tasks one after the other in accordance with 
the goals that we set for ourselves, thus laying decisive 
foundations for the future shape of the economic and 
employment location Germany in the first half of the 
1990s. Numerous outstanding experts—I am thinking of 
Professor Kar! Schiller, for example, who presented his 
convincing assessments of the unification process in a 
remarkable book recently—accompanied us im a con- 
structive manner on our difficult path. Friendly govern- 
ments and finance ministers in other countnes showed 
great understanding for our extraordinary situation and 
encouraged us to continue proceeding on the path that 
we have chosen. Ladies and Gentlemen, the reaction in 
the financial markets and the opportunity for the 
German Bundesbank, in view of the stability of the 
German mark and our financial policy, to reduce interest 
rates anticipates what the world expects from us, which 
we will fulfill. We will cope with these tasks—within a 
shorter time than everybody expected. [applause] 


The worldwide economic downward trend did not make 
Germany abandon its path. Quite the contrary: We have 
overcome the weak growth since the beginning of the 
year much quicker than other industrialized nations that 
had to struggle with stagnation and dramatically rising 
unemployment since the beginning of the 1990's. At the 
beginning of the vear, we were cautiously optimistic. In 
the meantime, all economic experts and the institutes 
have revised thew forecasts for economic growth for 
1994 clearly upward. Instead of an increase of | to 1.5 
percent, a rise in overall real economic performance by 2 
to 2.5 percent can be expected. Even the German Insti- 
tute for Economic Research, which still predicted stag- 
nation at the beginning of the year, now proceeds from a 
2?-percent growth. Production and utilization of capacity 
are clearly rising. What 1s particularly important is that 
the number of unemployed will be approximately 
150,000 lower than orginally expected, taking the 
average for the year 1994, and it will decline as of 1995. 


Ladies and Gentlemen, this 1s not merely a lucky coim- 
cidence because the measures and results correspond to 
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each other completely. Our economic and financial 
policy is paying off. Ludwig Erhardt showed it also in the 
1950's and 1960's, as well as our successful policy in the 
1980's. In the 1990's we will prove that again in the 
interest of the people. [applause] 


After unsuccessful attempts at tactical concealment, the 
SPD has revealed in the meantime what alternative to 
our strategy it offers the voters: Taxes that have a 
negative impact on performance, appeals to feelings of 
envy. uncovered financial promises, programs that pre- 
vent investments—by blocking the extension of traffic 
infrastructure, for example—thoughtless obstrucuionism 
in the environmental sphere that is only aimed at pub- 
licity, and the prevention of future-onented technolo- 
gies. 


Ladies and Gentlemen, Godesberg is far behind you. 
You are trying your luck with concepts aimed at obstruc- 
tionism, thus missing the future. Ladies and Gentlemen, 
those who cooperate with the Greens and rely on the 
support of the PDS are an investment barrier for Ger- 
many. This must be made very clear to the population. 
[applause] 


We are responsible to history. Both aspects are in the 
books: On the one hand the horrors and the involvement 
in the disasters of the two world wars, as well as the 
fascist and communist tyranny that nobody can and may 
delete from the memory of the Germans. 


On the other hand, there are the fortunate turns in the 
history of our country that first brought freedom, democ- 
racy, and friendship with our neighbors to the west and, 
four years ago, finally also the cast of Germany. 


We must prove worthy of the gift of unification, and this 
requires solidarity rather than envy and jealousy. This 
requires putting one's own efforts above claims made on 
others or to society. This requires patience rather than 
restlessness or action for its own sake. This requires 
gratitude instead of dissatisfaction. Finally, and above 
all, this requires optimism and confidence in the future 
instead of self-pity and nagging. 


We do not ignore those who are affected by unemploy- 
ment, sickness, and family disasters. We are helping the 
families, those who are looking for housing, and those 
who are looking for jobs [unintelligible interjections]. 
There has never been more housing construction than 
over the past two years, Ladies and Gentlemen. 
[applause] 


Ladies and Gentlemen, regardless of all the problems 
that still have to be dealt with in our society, in cast and 
west, in north and south, regardless of all the interna- 
tional solidarity that is still lacking, it is clear that we 
have never had such wonderful prospects for our lives, 
never have we had a future that was so open and so ready 
to be shaped. Let us make use of the opportunities. Let us 
decide in favor of the future—in financial and tax roiicy 
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just as in preserving stability and internal peace in our 
society. This ts the German assignment that we must 
fulfili 


Thank you. [applause] 


Kohl Addresses Bundestag on Budget 
AU0709102094 Mainz ZDF Television Network in 
German 0912 GMT 7 Sep 94 


[Statement by Federal Chancellor Helmut Kohl in the 
Bundestag in Bonn—live] 


[Text] Mr. President, Ladies and Gentlemen, in an 
electron year the budget debate is, of course, also part of 


the pro ‘ical election campaign. You are absolutely right, 
Mr. K and I am not complaining. However, | feel so 
shaker » that after 12 years I really have to drag 


myself to the rostrum [laughter, applause] 


You know, having had to put up with so many people on 
your side, one really has no other choice than to stand 
still. [applause] Moreover, Mr. Kiose, I do not want to do 
you any damage, and everybody knows that | feel a 
particular affinity for you, but it was interesting to look 
at your face when the vice chancellor and foreign min- 
ister, a conceivable and desired candidate for your 
preferred coalition, was speaking. (laughter, applause] 


Even Muinister-President Lafontaine appeared to be 
shocked for a moment, and that 1s quite something. No, 
Ladies and Gentlemen, I do not think that one needs to 
say much in response to that, and I think that we should 
now discuss the important issues, which, of course, play 
a role in the election campaign, too. And it 1s clear that 
both sides are using strong arguments—and, Mr. Klose, 
1 fully agree with your initial statement, those who 
arrogantly criticize us for fighting one another would 
complain even more if we did not and would argue that 
we had arranged everything behind closed doors. 


Let us fight one another freshly, gaily, and freely—oh, 
that has probably a nationalist ring to mt, Ladies and 
Gentlemen {applause}—let us fight one another freshly, 
gaily, and freely. And I am doimg it. You could accom- 
pany me on my trips. Then you could see that 10,000 
people have not been shipped to Frankfurt/Oder, but 
that they go there voluntarily, and that the people return 
to all the squares where | spoke four years ago. [applause] 
Others come, of course, too. After all, this is a free 
country. Besides, the only good quote of Rosa Luxem- 
burg's 1s: Freedom 1s always the freedom of those who 
think differently. So let them come. I invite you to 
accompany me once. Besides, then you would also see 
the last red flags. They can only be seen now in Cuba and 
in parts where the Party of Democratic Socialism [PDS] 
iS trying to establish uself again. This 1s Germany in 
1994. [applause] 


Mr. Klose, | must pay you a compliment. You are really 
perfect when you do it that way—in real Hamburg 
style—by starting with some nice compliments. And 
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then you demonstrated how one can sinke properly 
without becoming gross, which 1s what we had yesterday. 
I like that. And, Minister-President Scharping. this rarses 
the question why you did not include colleague Klose m 
your team, too? [applause, laughter] A quadriga instead 
of a troika. But now | have heard why this was not 
possible—because it would be nationalist again. 


{applause, laughter] 


So, it was weli done, and I have respect for it. It was 
defeatism at a high level, which ts why you respond to 
the German zeitgeist in important publications, not a 
few of which are printed in Hamburg [applause}—but, 
Mr. Klose, the country you were talking about 1s not this 
FRG, in which we both live. This is why I think that, 
despite the clecthon campaign, one should not exaggerate 
things too much. 


Minister-President Scharping | have lsstened carefully 
and attentively to what you said in Dortmund, just as 
you listened to what | said, because that is a necessity of 
politeness. At least we pretend we have, even when we 
did not. That is also part of this style. Nevertheless, there 
was one thing I did not quite understand. You said that 
each of the three that were now running together was 
better than the incumbent. But, Ladies and Gentlemen, 
why then do you need three people, after all? [applause] 


Ladies and Gentlemen, I have now been sitting in this 
chair or the one in the other hall for 12 years. [unintel- 
ligible interjections] | agree with you when you say that 
is far too long. But I tell you, I am sitting in it. [laughter] 


And now there have already been six men marching by: 
Hans-Jochen Vogel, whom, unfortunately I do not see 
here—oh, yes, he 1s here—to whom I express my partic- 
ular respect, also because it may be the last plenary 
session, Colleague Vogel, that you attend. We have 
fought many battles, and | miss you more and more 
when I see the others. This must also be said. [laughter, 


applause] 


Then came Johannes Rau, who proved to know his 
Bible. [unintelligible interyections} Yes, of course—I am 
not saying anything more, what | said was something 
positive. 


Then came Oskar Lafontaine, who is back now. Then 
came Bjoern Engholm, about whom you do not not talk 
anymore. He was considered the grandson who does 
away with everything. 


And now comes Rudolf Scharping. 


1 do not know whether or not he 1s already here, but he 
will certainly come, and he will make a try im 1998— 
Gerhard Schroeder. 


lam not against that, but I do notice one thing. Since just 
a few months ago you proclaimed the end of the Kohl era 
here, and now television programs are turning me into a 
phenomenon, | feel a certain satisfaction that | am 
standing here, that I can sip my water, and that a number 
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of people are still willing to vote for the CDU and for the 
coalition. I like that, and I am enjoying that. [laughter, 
applause, unintelligible interyections] 


Colleague Klose, | admit that you have a difficull life, 
because you are a knowledgeable Theban [reference to 
ancient Greek city of Thebes], as you yourself have said. 
What have you found in foreign policy? Afier a long 
search—I do not even think that you found it, because | 
think you are far too sensible—your people presented 
two things. 


We are striving with unseemly haste for a seat on the UN 
Security Council. Dear Colleague Klose, this is pure 
nonsense, if you permit me to say that. We are not 
strrving for that at ail. Years ago the Third World, which 
you mentioned, through President Suharto, the 
chairman of the Nonaligned Movement, proclaimed 
loudly: We, the nonaligned states—that is, an enormous 
majority in the United Nations—want Germany and 
Japan to get onto the UN Security Council, linked, of 
course, with the wish that two countnes from Asia, India 
and Indonesia, one from South America, Brazil; and one 
from Afnca, Nigeria, also get a seat on the Security 
Council. 


Are we now supposed to say that we do not want that at 
all? No one will understand that. We simply say we are 
not pushing ahead—not at all under Minister Klaus 
Kinkel—but we seize the opportunity. If we were not to 
do anything now, you would come and say: You are 
gambling away every opportunity. So, what about it? 
{unintelligible interyections] 


This is the truth, even though it is difficult to accept. 


Ladies and Gentlemen, the second thing that holds truce 
here—-and everybody knows it—is that over these 12 
years this Federal Government and this coalition—and 
here | expressly include former colleagues such as Hans- 
Dietrich Genscher—have done much to consolidate and 
promote Germany's reputation in the world. [applause] 


Of course, it is true that we also had good luck, but we 
made use of it. But, Mr. Klose, it would look good if you 
were to admit or to say that there has never been a time 
in Germany's modern history when relations between 
Germany and its government, if you like also the head of 
government, with Russia, the United States, Britain, and 
France were as excellent as they are today. And this is a 
great success. [applause] 


Within a few days and weeks we have experienced three 
unforgettable events—one of them we will expenence 
tomorrow. One of them was 14 July. Fifty years after 
Gorman settlers were Griven song the Champs Eiyeees 


July “together with their French comrades. This was a 
wonderful gesture by Francois Mitterrand, for which | 
and we are grateful. [applause] After brief hesitation a 
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gigantic majonty of the French public, including the 
majority of the veterans of the Resistance Movement, 


Recently in Berlin we witnessed the hours when we bid 
farewell to the Russian solders leaving Germany: it was 
hike a dream come true when, 50 years after the Soviet 
Army reached the territory of the German Resch with the 
full force of the fury of war and after the experience of 
the Germans’ deeds in Russia and the former Sovict 
Union, Russian soldiers were wi ing and they 
composed a song for their farewell from Germany. | 
think that there is 20 hope anyway for those who did not 
feel that we were all given a historic hour that promises 
peace and a future. [applause] 


Tomorrow in Berlin we will say farewell to the allies who 
helped us and preserved peace and freedom for us 1n the 
old FRG—Amenicans, Britons, and French. | believe we 
have many reasons to be grateful for being permitted to 
witness that. This was not only the achievement of one 
government or even one man. Many people heiped. By 
the way, | explicitly include all my predecessors. How- 
ever, Ladies and Gentlemen, it has been achieved now. | 
beheve I was also able to make a small contribution and 
so were my colleagues in the Cabinet and others, too. If 
we are saying this now, it is actually quite self- 
evident——Mr. Klose, imagine that my predecessor, who 
was more talented than | in staging things, would have 
had these opportunities. The Rhine would be filled with 
praises, from its mouth to Lake Constance. Thus, be a 
little gracious to us if we are pleased with it. [applause] 
Mr. Klose, now you have invented a newer phenomenon 
in addition to the older one. Thus, when one hears what 
you said about colleague Schacuble | really have to say: 
What is the deaꝰ You know that it is all utter nonsense. 
You know as well as | do that this is really utter 
nonsense. | will immediately comment on it. 


First, | want to say again what the point 1s. Colleague... 
{unintelligible interjection]. Even if they are voiced 
aloud, your arguments will not become better. I told you 
so before. [applause] You are welcome as 2 baritone, but 
you are not worth much as a heckler, Ladies and Gen- 
tleman. Well, | want to say it once again: What 1 «1 really 
all about? In the discussion on current European policy, 
some colleagues from the Bundestag Group, among them 
colleague Schaeuble, made several intellectual 
approaches—I say this explicitly—uintellectual 

that can be discussed and on which one can, 
of course, disagree. This is quite all right. They brought 
them up for discussion, with a view to the mview 
conference in two years. They are saying what others are 
also saying. | am somewhat surprised that a member of 
your team—I have it here, | do ot want to trouble 
you-——Mr. Peter Glotz, one of the intellectual pioneers, if 
1 have got it mght—this is how they are always called, 
there are intellectual proneers and unorthodox thinkers 
everywhere—he clearly declared himself in favor of this 
paper and this discussion. However, it must be possi- 
ble—this is said in London, Paris, and clsewhere—we 
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are not changing the basic German position thal we 
always maintained when we think ahead about what 1s to 
be done. We have been and we continue to be the motor 
of the development m Germany and im Europe. Five 


unification are two sides of the same coin. Thies ts exactly 
our opinion, which continucs to be valid. [applause] 


The second thing 1s that our European partners can rely 
on us. Of course they can rely on us. Who has propelied 
the European motor again and again in these 12 years? It 
was this coalition and thrs FRG Government! [applause] 
1 do not know how often | have said in sessions of the 
Community and mm public speeches: We want progress, 
we want Maastricht to continue in 1996. There ts one 
thing, however, that we do not want. | repeat it. I have 
also said it here at thes rostrum. Once again, on no 
account do we want the slowesi ship in the convoy to 
advance, excuse me. to stop the development of Europe. 
We want progress to be made. I remember many argu- 
ments with my British colleague, Thatcher. She 
always wanted a high-quality free trade zone. This is 
what some still want even today. We want polsticai unson 
in Europe. This 1s our objective and Schacuble wants the 
same! [applause] No more and no less 1s written im this 
paper. | leave n completely open whether its formulation 
1s the last word im every respect, above all in diplomatic 
intercourse. But why should a man like Wolfgang Schac- 
uble, who does not hold a government office, but ts one 
of the most important people in our CDU, not tell the 
people outside Europe for once: Do not think that the 
Germans will give up' We want the European Union 
{EU]. You can also read that he.... 


[Bundestag President Cronenberg] Mr. Chancellor... 


{Kohl} No, Colleague, you can equally read that he is in 
favor of enlargement, for example, since everyone knows 
that this is the prerequisite for peace in Germany: 
enlargement by Poland—as soon as it ts possible, the 
Poles themselves want ut and also have reached the 


appropriate cconomic level—by the Czech Republic, 
Hungary, or Slovakia. 


Let ws not make a scarecrow out of this paper [unintel- 
ligible mmteryections}. Of course, that is what you want. 
You want to divert attention. | will tell you immediately 
what it 1s that you miend to divert attention from. 


Second, Mr. Klose, we do not need any supplementary 
instruction on Europe. We have pushed ahead with this 
matter. What did | take over from my predecessor? The 
watchword Eurosclerosis. This is what we had in 1982, 
and today we have this development. [applause, unintel- 
hgsble interyections] 


We. the CDU and the CSU—and this also applies to our 
FDP colleagues—will remain a European party without 
any ifs and buts. However, we wani real progress. For 
tactical reasons we do not want to talk about the fact that 
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there are peopic, also in the CDU/CSU, who do not want 
progress toward a political union, which we consider our 
goal. This ts the point. 

By the way, it is truc thal im many cases you al least 
maintained a fnendly silence. However, your contribu- 
ton 3s certainly limited. What the SPD did with its 
deputies in the European Parliament now—and it was 
no comcdence—namely to suggest not to clect and 
support Jacques Santer, certainly was not a development 
that indicated a desire for integration. [unintelligible 
interjections]} 


Theres has nothing to do with that. You know that all this 
tS not truce. There was no solo action. 


However, now you have an opportunity. | think that the 
decision that Dr. Wulf-Matthies will go to the EU as a 
commussioncr is not only a good decision, bul 1 means 
that a competent lady 1s going there. This 1s good because 
others who wanted to go there would not have been 
good, Ladies and Gentlemen. [applause, unintelligible 
imterjections] 

Okay, and since this played a role, | would like to say a 
few words about the issue of cooperation with the PDS. 
Ladies and Gentlemen, the way in which the matter is 
presented here does not correspond to reality. We want 
to make i clear once again what the issue ts. The issue is 
the basic consensus of the democratic parties in Ger- 
many since the founding of the FRG in °'949—nothing 
else 1s the issuc. 


At that tome and today for us the sentence holds true: 
There 1s no cooperation with radicals or extremists from 
the Left and from the Right. This means, there are no 
common points either with neo-Nazis or with commu- 


nists. [applause] 


Ladies and Gentlemen, let ws make this quite clear: This 
iS Not something that | invented. The man who reestab- 
lished German Social Democracy had a fantastic formu- 
lation for the commun:sts—precisely that quote that you 
presented. Before 1933 he talked about fascists with red 
varnish, later he talked about communists with red 
varnish. He referred to the comparison with fascists and 
Nazis. By the way, you can prosecute them—I do not 
mind at all if you do that. 


However, a colleague who enjoys an excellent reputation 
here in Parhtament—Colleague Hermann Rappe—-sard 
recently: Brown and red fascists are destroying the state, 
our economy, and our society. And we are supporting 
this, Ladies and Gentlemen. |applause, unintelligible 
imteryections} 


This is precisely what I say. And, Ladies and Gentlemen, 
even when the voters made their decision in Baden- 
Wuerttemberg two years ago, there were many com- 
ments: Will Teufel and the CDU perhaps enter into a 
coalition with the neo-Nazis, with the Republikaner’ 
No, they did not hesitate one minute to refuse. 
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cals o with extremists. And we—-just like you, yourself, 
Mr. Kiose—are not speaking of the voters, but of those 
who form the parties, in the case of the PDS one had 
better speak of the cadres in the old sense. This is the 
point. When we say thal we are struggling agzinst the 
PDS, we are not struggling either against PDS or Repub- 
hikaner voters. We want to gct them back to the demo- 
cratic party. This must be the goal. [applause] 


Ladies and Gentlemen, the discussion developed 
because you canceled this agreement to act against 


cooperation with the PDS and because, subsequently, 
Hoeppner became minister-president only with the help 
of the PDS. [unintelligible interyections] 


Of course, you know that. It is rather absurd trying to 
deny it. 


By the way, Mr. Hoeppner said so. One must honor the 
fact that the man told the truth. 


At that time he said: The very day after the clection I 
asked the SPD leadership. | would have never done it, if 
they had not approved of it. Second, | stated clearly that 
| was prepared to assume responsibility for what took 
place in the land, but not for what the decision triggered 
in the FRG and in the SPD. There are people in the 
SPD—and it is a significant number, just take a look at 
the trade unions—who feel internal resistance and who 
are keeping silent only because of the party discipline in 
the run-up to the 16 October election. These people feel 
resistance not because | have said it—after all, why 
should they listen to me—but because you have aban- 
doned and betrayed the principles of your party. 
{applause} 


And that you want to take power here in Bonn with the 
help of the PDS if the situation after the poll should 
make it possible is not even denied by some of your 
people. Gerhard Schroeder said only a few days ago: All 
I can tell you ts that the SPD wants to govern, and we will 
have to decide after 16 October about the constellations 
in which this 15 possibic. 


This is a clear announcement that you are planning to 
cooperate with those PDS people. [applause] 


Ladies and Gentlemen, we are not at all interested—the 
same applies to those who vote for the Republikaner—in 
excluding voters and people who followed a wrong path 
yesterday, but are now ready to cooperate for the devel- 
opment of this country. These people should have a 
chance to cooperate in the democratic parties. [unintel- 
ligible interyections} Minister-President, this interyection 
shows that you know absolutely nothing about the carly 
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history of thes country. You have always been late, and 
you will be late this time, too—there can be no doubt 


about that. [applause] 


The same apples today to the former GDR. I am not 
talking of those that | have just referred to. i am speaking 
of the cadres who have learned nothing, ~bsoluiely 
nothing [applause] 


And the cloguent PDS speaker in this house can ever so 
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were on virgin territory. This becomes obvious, both in 
the positive and im the negative sense. 


However, you must belreve me. If you criticize me on 
this path. | am, naturally, willing to face the criticism, 
bul your criticism 1s not very corvincing, because if we 
had followed your policy, Mr. Lafontaine, or Mr. 
Schroeder's, German unification would not have come 


about at all. [applause unintelligible interyections] 


When the Wall collapsed m Berlin, one of your frends, 
the Mayor of Berlin, sand with great honesty—which 
turned out to be rather stupid m hindsight: The pornt is 
not reunification but seeing cach other again. 


Ladies and Gentlemen, when | was booed at that trme— 
by the way, by those representatives of our people who 
have also spoken here just now—they really thought that 
we did not want reunification. We wanted ut. We always 
believed im it, and we are grateful that we have achieved 
reunification [applause], regardiess of the enormous 
problems. But things are improving. 


Two years ago it was sand: Koh! would not dare go to the 
new laender again. Now | read and hear that people are 
being brought to a certain venuc, many thousands of 
them come, and they are obviously pleased to see me 
again, Ladies and Gentlemen. (laughter, applause] 


And, therefore, | think that we can wait calmly for the 
election results there. 


You know, your predictions remind me very much of 
spring 1990, the tome before the first free People’s 
Chamber clection. Then you were so sure that you would 
win. And on the evening of election day | saw only long 
faces on television and pseudowriters, who were waving 
bananas—all that was rather comical. 


Why don't you wait for the elections? |, too, have to wait 
for them, Ladies and Gentlemen. [laughter] Let us 
calmly discuss this. 


It 1s true that, as was said yesterday, we have a strong real 
growth im the mew laender, that we are able to slowly 
improve one of the worst afflictions of the people there— 
namely by founding a new, independent medium-sized 
industry. It was one of the big crimes of the SED 
[Socialist Unity Party of Germany] regime to follow the 
old principle: If someone has property, he will also want 
freedom, and if | abolish property I also abolish freedom, 
or vice versa. [applause] 


Of course, we are now slowly seeing an improvement on 
the labor market. | agree that this could fo much faster, 
but everyone sees that things are improving slowly also 
in thes field. We have made great achievements, for 
which | am grateful to all those who helped me, us, ¢.g. in 
the campaign for places for apprentices. 


Ladies and Gentlemen, one of your state ministers is 
running around the new laender inciting people. The 
lady has not provided a single place for an apprentice, 
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but she 1s inciting people—thrs 1s her main occupation. 
{applause, unintelligible interjyections]} 


This year we have created 12,000 tramung places outssae 
shop councils, with the trade umsons. | have much reason 
to thank those who have accepted responsibility m 
advance, the men and women who went into the town 
halls and into the land ts and who accepted 
other functions. I often wish that—I accept the risk that 
some people feel offended—every west German mayor 
and land councilor were to tackle hrs work with the same 
tion that 1 see over there every day. This 1s also part of 
the gratitude that we have to express. [applause] 


Ladies and Gentlemen, and then you speak of social 
cuts, and the misery in Germany. But why do you never 
talk about the changes for pensioners in the new laender. 
After all, it is true tnat on the summer day on which 
economic and monetary umion was concluded in 1990, a 
man or a woman who had worked for 40, 42, or 45 years 
and paid insurance received about 500-550 East German 
marks. In the summer of 1994, the same woman, the 
same man gets DM1,450. As a result of social develop- 
ments, some 80-85 percent of retired couples get two 
pensions, because they both had to work in the society in 
which they lived. If you add up these two sums, you get 
a sum that need not shun any comparison in Europe. 
And when these pensioners go abroad on vacation—and 
1 think they deserve it—they will not icll the people 
there: We live in an unsocial state. Most of them are 
quite grateful. And you will see the lasting effect of that 
gratitude on elrction day. [applause] 


Ladies and Gentlemen, with its social system, Germany 
is among the most efficient countries in the world. We 
have a national product of DM3,000 billion and spend 
DM1,000 billion on social benefits. Now I ask you: 
Where can you find a similar situation? Besides, one can 
talk about what we can and must improve in certain 
areas. After all, we are, of course, not talking of social 
cuts but of restructuring. After the election, when | will 
make my government statement in this house again, | 
will tell you—even though I want to emphasize that | do 
not have a recipe for it yet—in what areas we will have to 
be more imaginative. For example, we know—Schroeder 
pointed it out yesterday, and | agree—that every reces- 
sion in any modern national economy has left a base of 
unemployment that is higher than before the recession. 
We also know that—the term base has nothing to do with 
the personal fate of those affected—a considerable 
number of those affected are people that are unable to 
meet the demands, which significantly increase in the 
process of modernization, for example in industry. This 
is not a reproach bet a plain statement. That is why we 
have to think of how we can do more in the field of 
part-time work—and this is really not an issue that 
merely affects the government, but employers and trade 
unions, because we have created all legal conditions for 
the law on part-time work. We have mitiated dialogue 
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with the trade unions and employers. And, I think that 
we also have to make sure that we also have the neces- 
sary instruments for those—and let me put the term 
between quotation marks to prevent any misunderstand- 
ing—jobs with not so high demands. This ts absolutely 
necessary. [applause] 


Look at developments in the new laender, the large 
number of new enterprises that were created there 
despite all difficultses after we lost the markets in the 
Soviet Union. many new enterprises have emerged in 
those three years. Nevertheless, I have no reason to lic 
back and say complacently that everything 1s OK, and 
everything 1s fine. But we have embarked on a good path. 
And the same applies to the German cconomy as a 
whole 


Ladies and Gentlemen, just imagine the outcry im this 
house today if the predictions of SPD speakers of a few 
months ago had become truce, and the economy had gone 
downhill, When we presented an estimate for the GNP 
for this year we were grected with only scorn and 
derision from you. Yet, now you no longer mention that 
this year we will get close to two points, and next year to 
three points. You also know that things are changing for 
the better as far as yobs are concerned, too. There 1s no 
point denying it. | admit that developments could, of 
course, be faster here. You never mention the most social 
political achievement, namely that our currency 1s stable 
and inflation has remained low. This ts what I call social 
policy, Ladies and Gentlemen. [applause] And nobody 
knows that better than the gencration of pensioners or 
people with small incomes 


And | am saying here that we also know that in the years 
of recession—besides, | explicitly agree with one of the 
previous speakers mm this connection—which arrived 
here one year later because of the profits related to unity 
made by the western Germans, which 1s why 11 1s right to 
contnbute these profits to German unity—that in the 
years of recession we were obliged to undergo an expe- 
nence that we cannot ignore now. The expernence that as 
a high-wage country, we are now facing much stiffer 
competition im the export sector, that we have to make 
grcater cflorts, and that, with a view to future develop- 
ments, there 1s absolutely no reason to give the all-clear 


signal again 


In the years that he ahead of us we must make the 
republic fit again. That means—this 1s only possible after 
a recession, | had to learn that, because otherwise the 
population cannot be made to realize it—that, as far as 
the state 1s concerned, we have to make progress by 
reducing rules and by deregulation, that is, in all fields. 
We have done remarkable things. So far, this has not 
been properly emphasized in the debate: We made the 
post reform and the railroad reform possible. You par- 
ticipated. Ladies and Gentlemen, we are jointly respon- 
sible if we did it 20 or 25 years too late. We would have 
made more progress in the fast trains for which Mr. 
Schroeder called yesterday [applause] if we had done it 
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in the fifties or sixties. I completely agree with Mr. 
Schroeder, who said, if 1 understood him correctly, that 
we are making progress in the field of gene technology. 
But why did it take so long? The point was not that 
someone in this hall wanted to permit human manipu- 
lations. This is not our issue. The issue is that a wide 
scientific field with great chances for the future has 
opened and that we talked about 1 for years, while the 
Americans and Japanese acted. If there are 300 gene 

laboratories in the United States, about 100 
in Japan, and, | think, four in our country, we have lost 
ground. I agree with you. Afier the election let us discuss 
it reasonably so that we can make progress, with the 
FRG Government that ts sitting here now and will 
certainly stay and the majority in the Bundesrat, which 
you have, instead of waging this nightly trench warfare 
with each other in the development committee without 
sense and reason. [applause] 


In the next legislative period, above all considering the 
tight fi: uncial situation, we will firmly continue the 
austerity course, of course, because the precondition ts a 
solid budget. We have—Theo Waigel presented all that 
to you, you can read it all—also kept our word. However, 
there are three fields where it is simply necessary to be 
able to take action, that is, in both parliamentary bodies. 
The first is the continuation of the corporate tax reform 
if we want to create new jobs. If we do not provide relief 
for the enterprises, above all the medium-sized enter- 
prises, there will be no new jobs. This has nothing at all... 
[applause] This has nothing at all to do with shoveling 
moncy to the rich, as it ts presented by you. 


Second, Ladies and Gentlemen, despite limited 
resources, we have to gencrally consider on behalf of the 
state, that is, the government and the laender, but also on 
behalf the economy, how we can considerably advance 
research to the 2!st century. This is also a question of 
money, but not only of moncy. It is also a question of 
whether we will again become a research-friendly 
country where people who work, for example, in the 
chemical sector, are not accused from the outset of 
wanting to destroy the environment, a question of 
having a reasonable atmosphere regarding this topic. 
And, Ladies and Gentlemen, nobody can deny that, 
compared with the EU or other countries, we in Ger- 
many have made frontline progress in the reasonable 
development of a connection between the environment, 
ecology, and the economy. This morning's reproaches 
are rather absurd. Edvard Reuter was right to call for a 
basic political reorientation—this concerns all of us—in 
the field of technology and research. It must not auto- 
matically be the case in each field that he mentioned and 
where company interests cannot be denied. I do not want 
to interpret this in detail now. However, there 1s no 
doubt that this must be the basic orientation. | can also 
say it in other words. This will, of course, again involve 
the danger of nationalism in my words. We need a clear 
understanding in our democracy, in our society that in 
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this field performance elites are urgently necessary and 
have to be supported. This is also part of what we are 


saying. [applause] 

Ladies and Gentlemen, I will also invite you to partici- 
pate in the Bundesrat when we make further proyress in 
the development of a society that is more friendly toward 
families and children. We have done a lot: the equaliza- 
tion of burdens for families, educational leave, and 
educational allowances, recognition of time spent on the 
education of children by the pension insurance authon- 
ties, and many things more. In any case, we will use the 
scope for financing also and precisely for this field, while 
| agree with those. Mr. Klose—I think that you said 
it—who point out that the question of affordable apart- 
ments for young families, above all in areas of industrial 
concentration, is one of the most pressing problems. Let 
us also have clear agreements on that by the government 
and the laender. We are prepared for it. [applause] 


Ladies and Gentlemen, with justification the CDU/ 
CSU-FDP coalition can face the voters in October with 
an enormous amount of successful work. We ask the 
voters to trust in a policy of the center, which has proved 
its worth over the past four years in all that we have 
done—and something that we were not able to do so 
well. We ask for the trust that the Federal Government 
and the coalition forming it are enjoying all over the 
world. There is hardly a Social Democrat in a decisive 
function who wants the SPD to win in Germany. Ladies 
and Gentlemen, this ts internationally.... [unintelligible 
interjections] 

Well, give me one name, Ladies and Gentlemen 
[laughter], give me one name. [applause] 


Do you seriously believe that any of the leading Social- 
ists and Social Democrats in Europe [unintelligible inter- 
jyections}—five: well give me the name of one of the five 
{unintelligible interjections] [words indistinct] [laughter} 


I can only tell you that I do not know any, and—‘o the 
anger of some of my political friends in the respective 
countries—some of them are fnends of mine. | know 
only one thing: They are rather glad that we exist. 
[applause, unintelligible interjections} 


Ladies and Gentlemen, when | walk through our country 
1 think that there are a lot of people in Germany who say: 
It 1s good that they exist. Because the Germans do not 
want extremes, either from the Right or from the Left. 
They do not want a zig-zag course, they do not want 
unpredictability. Despite all our weaknesses they want a 
course of the center—I say it again—and this is the 
coalition of CDU/CSU and FDP. Therefore, we are 
asking for trust at these clections—at the Landtag elec- 
tions and then, of course, at the Bundestag elections. 


Ladies and Gentlemen, we can quarrel a lot. We should 
wait for the decision of the voters with humility and on 
the evening of election day we will then get together. | 
think that we in the CDU/CSU still have a lot to do. The 
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election has not yet been won. We need every vote, but 
we have good prospects. Now | will try to drag myself to 
my place again and to keep sitting there. [laughter, 
applause] 


Kinkel Addresses FDP Party Conference 


LD0409144194 Berlin N-TV in German 0945 GMT 
4 Sep 94 


[Speech by Klaus Kinkel, Free Democratic Party [FDP] 
chairman and foreign minister, at FDP party conference 
in Nuremburg—iive] 

[Excerpts] [passage omitted] Dear Party Friends, we are 
not saying idly: This time everything is really at stake, for 
Germany and for the FDP [reference to FDP election 
slogan “Everything ts at stake™]. Without us there will be 
no rerun of the successful FDP-CDU/CSU coalition. 
And, without us, there will be no government with the 
capability to act, cither. [passage omitted] 


Dear Friends, the federal elections are a crossroads for 
the future of Germany. And so the question ts: Are we to 
continue the economic recovery, or will it be strangled by 
a red-green coalition—with or without the PDS [Party of 
Democratic Socialism}—with higher taxes and deduc- 
tions? Are we going to continue along the path to new, 
international competitiveness or is a grand coalition 
going to sleep Germany's future away? [passage omitted] 
[applause] 


A government of the SPD [Social Democratic Party of 
Germany} and the Greens, possibly dependent on the 
goodwill of the PDS; a grand coalition; a German 
Bundestag without the Liberals—ithat would be a dif- 
ferent republic, Dear Friends. [applause] It would mean 
that Germany no longer set any store by openness to the 
world, tolerance, liberalism, innovation, renewal, or by 
our young people's futures, but by redistribution, paral- 
ysis, and immobility, and we do not want that. 


[applause] 


Liberals are optimists, also, and ; articularly, in difficult 
times. To be a Liberal means to be able to take defeats, 
in the firm belief that better times are around the 
corner—and for us better times are around the corner. 
The disappointments of the past few months—and | 
want to talk about them frankly, we have had disappoint- 
ments—have cost us a lot of strength. Our motivation 
has suffered, and discontent has spread, because despite 
the many efforts at the [state] elections, successes have 
been lacking. In such a situation, Dear Friends, there are 
only two possibilities: either we behave as if we are 
beaten, or we get up again and fight. We are not in the 
business of resignation, We have decided: We shail get 
up and fight. [applause, standing ovation] [passage 
omitted] 


Ladies and Gentlemen, the world has become freer with 
the end of the East-West conflict but unfortunately not 
more peaceful. Germany 1s a sovereign state with all the 
rights but also all the obligatrons of a fully equal member 
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of the international community of nations. And for this 
reason | will also stress today, for a special reason, that 
our future 1s called Europe. [applause] And, Dear Party 
Frends, not a Europe like the one [Bundestag CDU/ 
CSU [Christian Democratic Union/Christian Social 
Union] group chairman] Wolfgang Schaecuble wanis. 
[applause] We don't want a small, core Europe but the 
European Union with 12, hopefully soon with 16 mem- 
bers, with the clear option for the Central and East 
European reformist states to be able to join this Euro- 
pean Union as soon as possible. [applause] 


I repeat again, i's not acceptable to have appealed to 
these reformist states for decades to come and join our 
free society, come to us, cast off communism in order to 
say to them now there's no room free for you in this 
European home for the foresecabdle future. That can't be 
allowed to happen. [a2prlause] 


Dear Friends, we share Martin Luther King’s view. The 
FDP still has a dream, namely the dream of one whole 
Europe. Not just Berlin and Nuremburg, not just Paris 
and London are Europe but also Prague. Budapest, 
Tallinn. They also belong to us, they belong to Europe. 
{applause} And no one has been more committed to this 
dream and to this vision than the liberal foreign minis- 
ters, Walter Scheel. Hans-Dictnch Genscher, and finally 
me with the work I have done. We thank the two very 
warmly for their work. [applause] [passage omitted] 


Through reunification, our country’s responsibility for 
peace and the upholding of international law has grown. 
But following the Karlsruhe [Constitutional Court] 
ruling it can definitely not be the aim of German foreign 
policy to send the Bundeswehr in as fast as possible 
wherever there is the sound of gunfire and the smell of 
gunpowder. No, Dear Friends, we must keep to our tried 
and tested culture of restraint. But the government and 
parliament now at last have the freedom to decide to lay 
down the guidelines on whether, when, and how German 
soldiers can be deployed in a conflict-solving or conflict- 
preventing role. And we shall in the future have to say no 
more often than yes. One very important principle: 
Never again must there be a renationalization of foreign 
and defense policy in Germany or in Europe. 


Naive, absurd, and, | would add, in my opinion even 
malevolent, 1s the SPD's claim that a militarization of 
German foreign policy is imminent. We will continue to 
back the forces of preventive diplomacy, confidence- 
building and the early recognition of conflict—military 
force 1s and remains the means of very last resort. 


[applause] 


Our Bundeswehr, which ts not in such a good internal 
condition, 1s currently living through the most massive 
restructuring phase in its history. There is still some lack 
of clarity about how ii will be able to carry out its future 
tasks. Transfers, garrisons closed down, and last but not 
least the considerable budget cuts have unfortunately 
made the soldiers and their families rather insecure. The 
first necessity 1s now the security of planning. The FDP 
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declares its support for the soldiers of the Bundeswehr. 
They need our backing and we thank them because, as 
the guarantors of peace, freedom, and democracy, they 
are indispensable to our country. [applause] 


We can also allow ourselves a bit of self-congratulation. 
It was the FDP which was responsible for getting through 
the introduction of the variable military service. It was 
we who fought successfully for the shortening of military 
service to ten months, with financial service compensa- 
tion, and the restricting of civilian service to I months 
instead of 14. That was our success. [applause] [passage 
omitted] 

Anyone who thinks there is any understanding in Ger- 
many for people who chase foreigners through our 
streets, set fire to Turkish homes or Jewish memorials, is 
making a terrible mistake. I will never get tired of 
proclaiming to this country and to the outside world, 
racism and anti-Semitism must never again be allowed 
to emanate from this country. [applause] 


We owe that to ourselves and I'll say as foreign minister 
we owe that to the outside world. The answer from the 
police and the judicial authorities has to be unambig- 
uous. The Deckert verdict reached by the Mannheim 
Regional Court was an outrage. [appiause] | am confi- 
dent that the Federal Court of Justice will reach a 
different verdict. But, Dear Friends, the masterminds 
behind the arson attacks in particular have to feei the full 
severity of the law and our full contempt. [applause] 
Don't these people know what they are doing? People 
have been killed for the lowest of motives. These people 
remind us of the darkest chapter of German history in 
the real sense of the word and what must be going on in 
the heads and hearts of our Jewish fellow-citizens who 
must again witness a synagogue burning in Germany 
after 50 years. We feel sadness and rage but that is not 
enough. Anyone who doesn't fight and lets things happen 
it also responsible. [applause] [passage omitted] 


In Saxony-Anhalt we saw promises that were made 
before the election suddenly no longer applying after the 
election. Reinhard Hoeppner clearly said before the 
elections in Saxony-Anhalt there would be no coopera- 
tion with the PDS. Now the PDS dictates the policy in 
the state—1I call them the party of organized amnesia— 
to the red-green minority coalition in Saxony-Anhalt. No 
cooperation with the PDS, Rudolf Scharping says before 
the Bundestag elections. Why should we believe him 
more than we believe Reinhard Hoeppner? We must fear 
that the same thing will happen. [applause] 


The SPD is evidently prepared, in order to gain a 
short-term advantage, to sacrifice the party's reputation 
to gain power and to do this—this has to be stated quite 
clearly, and | know what I'm talking about as former 
justice minister—hand in hand with many of the people 
who were responsible for Bautzen, the shoot-to-kill 
policy, the Wall, and the barbed wire. [applause] 


What happened in Magdeburg can be plainly described 
in Swabian as a downright disgrace. I'll say that quite 
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clearly. For the FDP one thing 1s crystal clear: We don't 
want to have anything to do with the PDS, nothing at all. 


[applause } 


Those who, in the true sense of the word, plunged the 
GDR into rum, are hardly suitable to look after 1 now. 
But, Dear Friends, we want to differentiate. we have to 
differentiate: We take the wornes of the PDS voters 
seriously and we want our poliics to show under- 
standing for the wornes and concerns of the peopic. |! 
think this ts the correct place to start. to differentiate 
between the party, its cadres and the people who vote for 
tt. We want to do this as the FDP and not lash out 


blindly. [applause] 


Dear Party Friends, Helmut Kohl, Wolfgang Schacubie, 
and Theo Wage! sometimes consider what they would 
do if there was not cnough support for the Bonn FDP’ 
CDU/CSU coalition. They say that then a grand coal- 
tion would be conceivable. Dear Party Friends, a grand 
coalition where no one and nothing moves only makes 
small policy changes because « leads to a paralysis im 
government, the coonomy, and im soceety. We can see 
that happening in Baden-Wuerttemberg and im Berlin. 


[applause] [passage omitted] 


If there were to be a red-green coak son, then i really 
would be a case of Goodnight, foreign policy, Good- 
night, economy, Goodnight. the younger generation's 
future, Goodnight, Germany. [applause] And we say just 
as clearly that we are against the sole rule of the CDU/ 
CSU: That would just lead to further high-handedness. 
And with us there 1s no playing around with traffic-light 
coalitions [reference to colors of SPD (red). FDP 
(orange), and Greens]. That needs to be said clearly, too. 
Dear Friends, things are on the up with the FDP. Not 
least because our coalition statement ts transparently 
clear and our course 1s steady and rehable. Our chances 
are improving day by day—1 am not just sayeng that, it ts 
the case. But success w1!! only come if, until six o'clock 
on 16 October, we fight. fight. fight. [applause] 


The second vote 1s the vote for the chancellor, the CDU 
says. Correct, say we. For without the second vote for a 
strong, self-confident FDP. there will be no contmuation 
of the coalition, and no Chancellor Kohl. Let us fight for 
the stable center and against the extremes. For economic 
recovery, for tolerance and reason: The extreme Right 
and the extreme Left must have no chance. This time 
everything ts at stake. For a Germany that ts and that 
must stay liberal. Germany needs the liberals and we 
shall make it' |applause] 


Scharping Addresses SPD Raily in Dortmund 
LD0409164694 Berlin N-TV in German 1441 GMT 

4 Sep 04 

[Speech by SPD [Social Democratic Party] Chancellor 
Rudolf Scharping at a party rally in Dortmund—tve] 


[Excerpts] [First few sentences of Scharping’s speech are 
missing due to technical fault, then commentator 
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people, 
im Germany who show the whole might of our party. and 
the firm determination to give back social justice to 
Germany and consistent protection of the environment 
and nature. 


We do not simply want a new government, we want a 
new government so that a new kind of politics will 
become possible in Germany. We want to begin again to 
take people seriously in our country. and to pul an end to 
the organized disregard for the many weaker people in 
our country. [applause] 


That well be a good government. We can say full of pride: 
Only Social Democracy ts in 2 position to form a new 
government with good women and men, with a nch 
treasury of cxpenence and ideas. [passage omitted] 


If poltecrans in Germany do not at last begin to take 
individuals seriously again, to offer them equal respect. 
whether 1 be an unemployed person or a worker, a 
laborer or an entrepreneur, a woman oF a man, a young 
person or an older one, one with a German or other 
passport—we must begin again in Germany to take each 
individual human being serrously and to offer him a fair 
chance for a hopeful and just future. [applause] 


Helmut Kohl does not talk about any of these rssucs. He 
thinks he no longer has to. But what he 1s doing can be 
summed up m two sentences: For four years with his 
polices he almost squandered the opportunity offered 
by unification, divided the country im social terms and 
the people along with 1. For four years he gave nourysh- 
ment to the populists, and inflated the PDS [Party of 
Democratic Socialist] in eastern Germany, and now he ts 
conducting a pathetic campaign through Germany. We 
will not spare him the need to talk about the real tasks of 
German politics: This campaign, Mr. Kohl, shows con- 
tempt for the intelligence of the people and slanders the 
policy and democratic tradition of Social Democracy. 
japplause] 


For 130 years our party has fought for democracy and 
freedom, for social justice and a peaceful life. Almost 
always these aims had to be achieved against the oppo- 
sition of the conservatives. No one in Germany forgets 
that after German unity Helmut “Nohl and his party 
accepted the pillars of the dictatorship of the SED 
[Socialist Unity Party] into his own alliance. We have 
built up a new party and have never used the old crutches 
of the SED. 


1 say here on behalf of the entire Social Democratic 
movement in Germany: We will not take lessons from 
people on democracy and decency who themselves look 
after the pillars of dictatorship and have them in their 
own ranks, and we will not have our own members 
berated who fought against this dictatorship and some of 
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whom went to prison so that Germany could become 
free and unified. [appiause] [passage omitted] 


Let us together expioit the immense social might of this 
country, its economic strength, the sense of responsi- 
bility of the many thousands of people. also of those 
who, like the people in Schoolchildren’s Aid, work in the 
welfare organizations or elsewhere, sacrifice their lersure 
tume, drive trucks, transport aid goods, who carry a 
humane mmage of Germany to our neighbors. | want a 
Germany that beats all others in humaniiarian aid, in 
environmental technology, | do not want a Germany that 
beats all others in arms technology or in arms exports. 
[applause] 


We are for a just and peaceful country, for a government 
that respects every citizen, for a policy that takes peo- 
ple’s wishes and hopes seriously, for honesty and credi- 
bility with no false promises. When Willy Brandt and 
Helmut Schmidt ruied in Germany, this country was in 
a better state than it 1s today. [applause] [passage 
omitted] 


Let us go home with a firm determination awareness: We 
want to return to the policy of Willy Brandt and Helmut 
Schmidt for a just and peaceful Germany. 


SPD Leader Opposes Cooperation With PDS 
LD030908 1694 Berlin DDP/ADN in German 2301 
GMT 2 Sep 94 


{Text} Dortmund (DDP/ADN)}—The Social Democratic 
Party [SPD] 1s adhering to its stance of completely ruling 
out cooperation with the Party of Democratic Socialism 
[PDS] or governing with the toleration of the PDS. This 
was stressed by Rudolf Scharping, SPD candidate for the 
chancellorship, in an interview with the WEST- 
FAELISCHE RUNDSCHAU (Saturday [3 September] 


GERMANY 41 


edition). “No social democrat will become federal chan- 
cellor if so much as a single abstention from the PDS is 
needed for this,” said Scharping. 


Two days before the official start of the SPD election 
campaign, Scharping also once again rejected a grand 
coalition. However, there are still “several feasible pos- 
sibilities” somewhere between a categorical rejection of 
the PDS and a grand coalition, and he no longer rules out 
a coalition with the Free Democratic Party and the 
Greens. 


Waigel: End Saxony-Anhalt Coalition 
LD03091 14894 Berlin DDP/ADN in German 1038 
GMT 3 Sep 94 


[Text] Munich (DDP/ADN)}—Christian Social Union 
[CSU] Chairman Theo Waigel has reacted to the rejec- 
tion by Rudolf Scharping, the Social Democratic Party's 
chancellorship candidate, of cooperation with the suc- 
cessor-party to the Socialist Unity Party of Germany 
[SED] in Bonn by demanding that he immediately end 
the red-green government coalition which ts tolerated by 
the Party of Democratic Socialism [PDS] in Saxony- 
Anhalt. If Scharping is serious in his remarks then he 
should end the coalition in Magdeburg “today,” Waigel 
said at the CSU congress in Munich today. Until he does 
so, no one will believe him. 


Waigel again rejected the formation of a grand coalition 
in Bonn. The CSU has had enough of a government 
alliance of this nature “to last us for this and the next 
century.” If he and Federal Chancellor Helmut Kohi 
(Christian Democratic Union) do not rule out such a 
coalition should “all else fail” and there is no other 
possibility of forming a government with democratic 
parties, then this should not be seen as “keeping the 
question open,” the CSU leader added. 
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Balladur Plans ‘White Paper’ on EU Security 
BRO209131294 Paris LE FIGARO in French 2 Sep 94 p 4 


{Article by Baudouin Bollaert: “French Foreign Policy 
Objectives—Quarrel on Roles, Consensus on Ends] 


[Text] While the president of the Republic insisted on 
reasserting his prerogatives with respect to foreign affairs 
on Wednesday [3! August], there has been no serious 
difference between the president of the Republic, the 
prime minister, and the foreign minister as to France's 
foreign policy objectives. On Bosnia, Rwanda, the Euro- 
pean Union [EU], or even Algeria—this was evidenced 
by comments made in turn by Messrs. Mitterrand, 
Balladur, and Juppe over the last 36 hours in front of 
some 200 [French] ambassadors gathered in Paris. 


Regarding Bosnia. for instance, all three reaffirmed that 
they oppose lifting the embargo on weapons sales to the 
Bosnian Muslims: Mr. Mitterrand, “so that the war there 
does not turn even nastier”, Mr. Balladur, because such 
a solution would amount to “forsaking” Bosnia and 
would entail withdrawing France's blue helmets, and as 
for Alain Juppe, he used the phrase “solution of 
despair.” 

Same common front, as it were, to msist that France's 
foreign policy 1s “nenther fuzzy nor wavering” and to 
focus on what has already become a priority for the 
government: the French EU [European Union] presi- 
dency. To be sure, this presidency will only materialize 
on | January 1995, but everyone has been hard at work, 
in cooperation with Germany, the current holder of the 
presidency, and Spain and Italy, which will take 1 over 
following France. 


“France's European choice cannot be called into ques- 
tion. Today, there 1s no alternative to European integra- 
tron: Gong «tt alone would ensure neither peace nor 
prosperity. On the contrary, n would favor a return to 
the Europe of coalitions, with blocs of countries 
opposing other blocs, and with fragmented markets,” the 
prime minister said yesterday. These are words the 
president of the Republic can only approve of, even 
though he privately let Mr. Bailadur know that, in his 
recent interview with LE FIGARO, he had gone too far 
in a field Mr. Mitterrand considers his own, 


White Paper on Security 


A little carher, the foreign minister had stated the 
following: “The standing which we French people will 
enjoy in the world will hinge in many respects on how we 
manage to cultivate a new, strong, ambitious Europe, as 
well as on our clout within it.” If the EU is sometimes 
viewed “as competing with our national policy, this is a 
perception we need to correct.” 


Mr. Balladur announced that a debate will be held in 
parhament on the various European issues during its 
autumn session and, to complement his interview with 
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LE FIGARO, he announced a new initiative: the publi- 
cation of a white paper on European security meant to 
“highlight interests which are [Europe's] own” and iden- 
tify the means needed to “preserve them in cooperation 
with NATO.” 


The prime minister is expected to say more about this 
initiative im the address he is scheduled to give at the 
IHEDN [Institute for High-Level National Defense 
Studies]. However, in taking stock of the Yugoslav 
experiment and the Rwandan crisis, Mr. Balladur clearly 
wants to have the Twelve face up to their responsibilities 
and, beyond that, to try and reactivate the WEU 
[Western European Union], which played no part what- 
soever in the debate this summer. 


To do this, there is a need for a “political will,” a phrase 
the prime munister reiterated several times in his 50- 
minute speech. “a prerequisite for this is that our 
country keep speaking abroad in a single voice,” he 
added both for the oenefit of his own majority and the 
president of the Republic. “In this period of ‘cohabita- 
tion,” the government made sure that the requirernents 
of the institutions which ensure such unified action were 
strictly attended to.” 


The two major issues to be dealt with here are EU 
enlargement and reform of the Community's institu- 
tions, scheduled for 1995. On the first issue, Mr. Bal- 
ladur was unequivocal: The goal of future enlargement 1s 
not to “dilute™ the EU into a “large free-trade zone,” but 
rather to preserve an organized Europe, “built on a 
number of common policies.” 


No Patching Up 


In short, this “indispensable European integration must 
not be an illusion for our Eastern neighbors, nor a 
weakening for the EU.” Furthermore, as pointed out by 
Alain Juppe, “there is no question of admitting into the 
EU countries which would bring border problems with 
them.” An allusion to those countries of the East which 
might pot comply with the requirements of the Confer- 
ence on European Stability initiated by France. 


Here, the French Government appears much more cau- 
tious, and at any rate much less anxious to get things 
done, than the [German] CDU-CSU [Christian Demo- 
cratic Union-Christian Social Union] coalition which 
called yesterday for E U enlargement to East European 
countries to take place no later than the year 2000. 


With regard to reform of Community institutions, Mr. 
Juppe reyected any potential “patching up.” He wants a 
major overhaul and mentioned a “new fou: “a 
notion already brought up 3 Deputy Euro, sais 
Minister Alain Lamassoure. However, while one objec- 
tive is to make sure that Community mechanrams do not 
grind to a stop in an enlarged Europe, another one is to 
“reinforce political control over the decisionmaking pro- 
cess. France has always wanted a Europe of nations 
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which takes everyone's personality into account,” Mr. 
Balladur reminded his audience. 


Whule international institutions must not replace nation- 
States, the latter must not rely on the European Commis- 
sion or the United Nations as a convenient screen 
behind which to hide their powerlessness: Both Balladur 
and Juppe insisted on this, advocating, in particular, the 
need for a revaluatiwn of the role of the United Nations 
through, among other things, the creation of a adminis- 
trative court for budget discipline as well as a peace- 
keeping force available at all times. 

On other topics dealt with—Afiica, the Middle East, the 
Americas, ctc.—little was said that had not been said 
before, save for Alain Juppe clearly and forcefully reas- 
serting that in no way will France take part im an 
intervention in Harti. 


~~ rrr Italy, Spain Presence in EU ‘Hard 
ore’ 


BR0609 144394 Paris LES ECHOS in French 6 Sep 94 
p43 


[Excerpt] While the idea of a “two-speed Europe” pro- 
posed by Germany and France met with strong protests 
from Italy and Britain, French Foreign Minister Alain 
Juppe confirmed yesterday on Europe No. | radio that 
Italy and Spain should be included in the “hard core” of 
the enlarged European Union. “The Germans, or more 
particularly, the CDU [Christian Democratic Union], 
say that this core should consist of the Benelux countnes, 
France, and Germany. As far as | am concerned, I say: 
why not Spain and Italy. | believe that the Mediterra- 
nean angle 1s important in European integration,” Alain 
Juppe declared. |passage omitted] 


Paris Proposes Cresson as EU Commissioner 
AUOS09150194 Paris AFP in English 1431 GMT S$ Sep 94 


[Text] Paris, Sept 5 (AFP)—France has nominaied 
former Socialist Prime Minister Edith Cresson as one of 
its two new European commissioners, @ joint commu- 
nique from the Presidency and the Prime Minister's 
Office said Monday [5 September]. 


Cresson, together with Yves Thibault de Silguy, a tech- 
nical advisor to Prime Minister Edouard Balladur, 
would succeed Jacques Delors and Christiane Scrivener 
at the Commission. 


De Silguy was proposed by Balladur, without apparent 
obyection from President Francois Mitterrand. 


However Balladur 1s believed to have reservations about 
the suitability of a former prime minister for the post of 


commissioner on the grounds that a former premier 
should qualify for a higher appointment. 


Balladur was due Monday to hand the names of France's 
two nominees to Luxembourg's Prime Minister Jacques 
Santer, who succeeds Delors as the new Commission's 
chief next year. 
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Juppe Interviewed on International Issues 
BRO6091] 34794 Paris LE MONDE in French 6 Sep 94 p 6 


[interview with Foreign Minister Alain Juppe by Francis 
Cornu, Alain Frachon, and Claire Trean: place and date 
not given: “Alain Juppe: “1 See No Dysfunction in the 
State Apparatus™’} 

[Text] [LE MONDE] [President] Mitterrand, [Prime 
Mimnuster] Balladur, and you have just spoken on France's 
foreign policy. How can we fail to have the impression 


that there 1s a kind of competition in the upper echelons 
of the state in this sphere? 


[Juppe] What could be more naturai than the president, 
the prime minister, and the foreign minister speaking on 
foreign policy! It is true that a growing number of 
politicians are suddenly finding an :ncreasingly marked 
taste for foreign affairs. So much the better! What 
matters 1s that the positions and statements should be 
consistent. And, from this viewpoint, | think | can say 
that things are going well between, of course. the presi- 
dent of the Republic, the prime minister, and the foreign 
minister. Other ministers are involved according to the 
issues and circumstances, the defense minister, the inte- 
rior minister, and others. | see no dysfunction in the state 
apparatus, in the process going from proposal to decision 
and then to implementation. France has spoken with one 
voice be it on Bosnia, Rwanda, or GATT. 


{LE MONDE] With regard to Algeria, are [Interior 
Minister] Pasqua’s remarks consistent with this unified 
position heard at the annual meeting of ambassadors of 
France? 


[Juppe] Just recently | heard Mr. Pasqua talking on a 
radio program about Algeria and | thought he was fully 
in step with what the prime minister has said on several 
occasions. Namely that our main concern ts the protec- 
tion of our nationals and the rejection of any establish- 
ment of terrorism on national territory. That, further- 
more, the fate of Algeria rests with the Algerians alone. 
France is there to give its opinion if necessary. That there 
is no other solution to the present crisis than reconcili- 
ation among the Algerian people, political dialogue 
leading to elections. That 1s France's policy. 

[LE MONDE] Even if Mr. Pasqua’s statements in recent 
weeks had the sole objective of ensuring internal secu- 
rity, have they not nonetheless been widely understood 
as a foreign policy message which did not go exactly in 
the direction which you name—that of national recon- 
ciation? 

[Juppe] That is over and done with. | did not feel that. 
The interior minister's statements have a more security- 
orrented connotation because that is his job. It did not 
shock me in the least because the aim is to combat all 
terrorist activities on our territory. | consider that the 
solution to the Algerian crisis cannot be based solely on 
establishing security. There must be a political solution. 
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We must see whether, aside from those who reject 
dialogue and commit terrorist acts, there are other 
political forces ready to have a dialogue with the existing 
government. 


This has been my constant stance for more than a year. 
1 said in August 1993: “The status quo is no longer 
tenable.” At the time, the status quo was not in keeping 
with the IMF. no devaluation of the dinar, no structural 
reforms of the Algerian economy. In this regard a great 
deal has changed. The status quo was also a political 
situation um which dialogue did not exist and in which 
the only salvation was sought in the policy of the big 
stick. I stall think that, to ensure that Algeria finds a 
solution, it must find the means of opening a dialogue 
with all the forces which agree to leave thei Kalashni- 
kovs outside m order to find the path to a democratic 
process leading to elections. 


[LE MONDE] In 1991 elections were held which were 
about to be won by the Islamic fundamentalists. They 
were suspended and, at that point, France did not 


protest. 


[Juppe] | was not in this post at the time. But that 1s over 
and done with. | would like to stress that a new attempt 
at political dialogue was recenily started m Algvers. It 1s 
difficult because some forces still refuse to participate in 
it, but it 1s moving in the mght direction and we can 
hope, in view of some splits in Islamic circles, that these 
attempts might really succeed one day. It 1s up to the 
Algenan authorities to say within what aimits and with 
whom this dialogue can be conducted and 11 ts up to the 
various Algerian political forces to determine the condi- 
tions of their participation. To negotiate, you have to 
stop killing. Once that 1s established, I have no prefer- 
ence, it ts up to the Algerians to choose. 


[LE MONDE] It seems that France ts not entirely in 
harmony with its European and American partners? 


[Juppe] li ts true that there are differences of assessment 
among the various European countries, between them 
and the United States. One of the tasks we set ourselves 
was to explain the situation a little better because, on the 
Algerian issuc, we can claim to have a degree of exper- 
ence or expertise. | think that progress has been made. A 
year ago, the Twelve thought that the less we did for 
Algeria, the better. We convinced them that one of the 
ways of contributing to Algeria’s stability and its 
recovery was to help it financially. Decisions were made 
in this sense as soon as Algiers showed a spirit of 
cooperation, in particular y reaching an agreement with 
the IMF. Large sums of money—several hundred million 
ECU—were released by the European Union [EU]. 


Similarly, we explained to our European partners that, 
whatever the legisiation on the nght to asylum in force in 
their countries, there are political statements inciting 
terrorism which cannot be allowed to continue indefi- 
nitely. Measures have been taken, against Rabah Kebir 
in Germany, for instance. With the United States. there 





FBIS-WEU-94-173 
7 September 1994 


18 also an effort at discussion to be made. because it 1s 
true that some Americans have said: Afier all, 1 ts 
a oe the FIS [Islamic Salvation Front] will 

om why delay it? We explained all the 
Ganges wh ich that presented, the likelihood of conta- 
gion, the nsks of world destabilization. I have the 
impression that there ts a better understanding here too. 
I am anxious that France should not go it alone on the 
[LE MONDE] Some Islamic fundamentalists who “sup- 
port an organization which is engaging im terrorism” 
have beer placed under house arrest and then expelled. 
They are now free to move around. What purpose has 
that served? 


[Juppe] The prime minister and the interior minister 
said on several occasions, before August, that we would 
not allow French territory to be turned inio a rear base 
for terrorism. Similar measures were taken recently with 
regard to the PKK [Workers Party of Kurdistan], the 
Kurdish movement. It 1s nothing new. | have no com- 
ment to make beyond what | see: Terrorists—or sus- 
pected terrorists—are no longer on national territory. 
That was the objective and it has been achieved. 


[LE MONDE] The people concerned took the announce- 
ment of the change in procedure for issuing French visas 
m Algena very badly. It amounts to temporarily sus- 
pending visas. Following the closure of the Algerian- 
Moroccan border, how can the Algerians help feeling 
increasingly isolated” 

[Juppe! France is certainly not closing its border. | 
entirely dispute that version of events. On 3 August, 
three policemen and two French consular officials were 
murdered. The precautions taken did not prevent that. 
In our consular offices in Algiers, Oran, and Annaba, 
several dozen officials working on issuing visas might 
suffer the same fate. Does the government have the right 
to take such a risk? No! 


We must choose: Either to continue to expose French 
nationals by maintaining the same procedure for the 
visas, or making those officials safe and thus finding a 
different procedure. | admit that this will present some 
problems for a transitional period. We are establishing a 
unit in Nantes—where the office dealing with travel by 
foreigners is located-—responsible for dealing with visa 
applications sent by post. These applications will be 
handled in the usual way, there will be no new criteria, 
and, when the agreement has been given, the consulates, 
which remain open—cother than for the examination of 
applications—will stamp the visa in the passport. That 
may increase waiting time for two weeks or a month. 
But, | repeat, our duty was not to expose our own 
officials. 


{LE MONDE} The capture of Carlos in Khartoum 
suggested that Sudan might obtain some compensation 
from France. Has French policy toward Sudan really not 


changed” 
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[Juppe] The Sudanese authorities have explained that 
nothing was given in exchange and | have said thal we 
maintained the same extremely cautious attitude toward 
Sudan. A single operation is no basis for changing the 
verdict on a regime which readily violates human nghts, 
1S waging a relenticss war on a section of its own 
population in frequently termble conditions, and which 


1s accused by many neighboring countnes of encouraging 
the most extremist Islamic movements. 


[LE MONDE] Many of the critics of Operation Tur- 
quorse in Rwanda have fallen silent but the French are 
still critecized for failing to capture those responsibie for 
the massacres. 


[Juppe] The operation was perfectly controlled from 
beginning to end and produced positive results. At a time 
when fighting was raging in Rwanda, it made it possible 
to protect from the massacres 1.5 million people who 
had taken refuge in the security zone, m addition to the 
local population, and to prevent that population from 
leaving. The intervention was strictly humanstarian from 
beginning to end. There was no departure from that. 
Moreover. this operation undoubtedly set an example. 
First, in the humanitarian sphere. The international 
community mobilized, too late of course, but it did so 
nonctheless. 


Another cffect was the formation of UNAMIR Il [UN 
Assistance Mission in Rwanda]. Ai the beginning of 
June, the UN secretary general explained to us that a 
minimum of six months was needed before bringing 
1,000 men to Rwanda. We exerted daily pressure, on the 
secretary general in New York, on the potential contrib- 
utor countnes, and on our partners. All that undoubtedly 
speeded up the process. Finally, the changeover took 
place in good conditions and the exodus which every- 
body predicted did not take place. This success 1s good 
for France's image in Africa and showed, if there was any 
need to do so, that France has not abandoned that 
continent. 


We went there to protect the population. We did not 
have a mandate to arrest anybody. We gathered infor- 
mation, and we passed it on to the United Nations. More 
than a month ago, the United Nations appoimted a 
special investigator; a commission of inquiry was 
formed. It is up to them to do the work, to bring those 
responsible before an international court if necessary. 
France will make its contribution to their action. 


[LE MONDE] Do you not think that the big powers’ 
unity with regard to Bosnia has been somewhat under- 
mined by [Russian Foreygn Minister] Kozyrev's state- 
ments following his recent meetings with the Serbian 
leaders in Belgrade and Pale? 


[Juppe] It 1s no secret to anybody that viewpoints are not 
the same. The Russians are much more sensitive to what 
they hear in Belgrade; the Americans, to what they hear 
in Sarayevo. All our work consisted precisely of trying to 
keep all that together. We really will have to start to bring 
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viewpoints closer again and that ts why | am basically in 
favor of a new meeting of the Contact Group (United 
States, Russia, Britain, France, Germany—LE MONDE 
editor's note). 


One undoubtedly new factor was introduced at the end 
of July: For the first time the Belgrade authorities are 
speaking clearly, stating that they accept the settlement 
plan proposed in Geneva on 5 July, condemning the 
Bosnian Serbs’ rejection of it, and, to show their disap- 
proval, imposing an embargo on the latter. The Russians 
think that the Belgrade Serbs should immediately be 
rewarded, the Americans say: Take care. this embargo 
must be verified and we must see whether it holds. | 
think that i is not just a game which the Belgrade 
authorities are playing, but that we should nonctheiess 
not trust them blindly. Let us first confirm thai we are 
determined to strengthen sanctions against the Bosnian 
Serbs (a freeze on financial assets, and so forth), and case 
the sanctions on Belgrade if President Milosevic gives us 
assurances about the contro! of his border with Bosnia. 
An initial drafi resolution imcreasing sanctions is cur- 
rently on the table at the UN Security Council, the idea 
being that 1t would not apply to Belgrade. With regard to 
the other resolution, 11 seems that Mr. Kozyrev has not 


not completely ruled out a diplomatic monitoring force. 


[LE MONDE] How many observers would be necessary 
to effectively monitor the border? 


eventuality Serbia accepts monitoring of its border 
makes provision for an initial stage im 
sanctions currently in force against Belgrade, which 


lift the sanctions against Serbia without imposing on it 
any border surveillance. 


In Geneva on 30 July, with British and Russian support 
and strong American reservations, | mentioned another 
element on which we can play: the institutional aspect of 
a settlement. The international plan so far essentially 
makes provision for a map of the areas of Bosnian 
territory allocated to the different communities, which 
cannot be altered without mutual agreement among the 
different sides. 


[LE MONDE] The map cannot be altered by the Contact 
Group” 
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[Juppe] No. 


{LE MONDE] And yet, Mr. Kozyrev suggested that 
following his talks with the Pale Serbs. 


[Juppe] Mr. Kozyrev signed our plan. He gave a pledge. 
The Contact Group wili not revise the map, only alter- 
ations by mutual agreement among the parties can be 
envisioned. The sphere in which we did not go far 
enough ts the institutional aspect. In this sphere there is 
a point which needs to be clarified and this ts the reason 
why a mecting of the Contact Group could be useful. We 
accepied (it was the Amencans themselves who pro- 
posed it) a confederation between the Croatian-Muslim 
entity of Bosnia and Croatia. Within this future Bosnia, 
why not give similar treatment to the Serbian entity’ 
Why not allow it to form a confederation with Serbia, 
without jeopardizing the unity of Bosnia-Herzegovina as 
a state? | thonk that thes ts an clement of negotiation 
which could constitute the signal toward the Belgrade 
Serbs which Mr. Kozyrev expects. 


From my viewpoint, the negotiations are not dead- 
locked; let us try to see whether we can take a new step at 
a meeting in Geneva. The alternative ts to allow the 
Contact Group to be dissolved. In that case, we will find 
ourselves in October with an American Congress which 
will demand a lifting of the arms embargo against 
Bosnia. We have always said that this ts not a good 
solution. It would be the solution of despair, the last 
resort if everything else fasled. 


{LE MONDE] You have said for a long time that, since 
it was not a pood solution, you did not want it. 


[Juppe] | stil! say that 1 presents so many drawbacks that 
we must make every effort to avoid it. It 1s dangerous for 
the population, for UNPROFOR [UN Protection 
Force}, and for the general stability of the region. How- 
ever, in Geneva on 0 July, the Britesh, French, Ger- 
mans, and Russians accepted the idea that, if none of 
what has been attempted works, if we encounter 
unchanging obstinacy by the protagonists, then perhaps 
it will come to that. We added that it depended on one 
absolute precondition which is UNPROFOR's with- 
drawal. There 1s no question of us accepting a Security 
Council resolution on this subject if we have not first 
settled thes withdrawal in detail. We have requested 
detailed planning from the French general staff, from 
UNPROFOR, and from NATO. This is being carried 
out and | hope we will have it soon. During this planning 
we must above all make the various leaders face up to 
their responsibilities: What does this mean for Sarajevo, 
for NATO, and for the United States? We know its 
famous slogan “lift and strike” (lifting of the embargo 
and ai strikes—LE MONDE editor's note). What will 
we strike” And afterwards, what happens? 


[LE \.ONDE] But why would what we have tried to 
avoid until now become inevitable? 


[Juppe] Because the alternative 1s to remain indefinitely 
in the present situation, running the risk that a bluc 


FBIS-WEU-94-173 
7 September 1994 


helmet will be killed every month. We have always said 
that we will not stay there forever. 


{LE MONDE] How do you view the prospects for the 
expansion of the EU to include countries other than 
Austna, Finland, Norway, and Sweden? 


[Juppe] We do not have any reservations in principle to 
these other countries joining the EU. We ourselves said 
that they must join, this new expansion ts France's major 
foreign policy issue for the next five years. lt obviously 
presents many problems. First, what are the geographical 
lumits? | have a very clear vision: We must clearly 
distinguish between the countmes which have a vocation 
to jon, because they are members of the European 
family, and those which have a vocation to be close 
partners, like Ukraine or Russia. Moreover, we have 
drawn up a fairly accurate list of future members: the 
three Baltic countries, six Central and East European 
countnes, or even others in the Balkans if they regain 
peace and tranquility. The second problem is how to 
avoid the risk of diluting the EU. Europe must not 
become a vast entity which would merely be a free trade 
area. 


Finally, can this greater Europe function with the mech- 
anisms which we have established for the Six, the Nine, 
and then the Twelve? No. The 1996 intergovernmental 
conference is therefore essential to define what Europe 
should be in the year 2000 and it cannot be limited to a 
patching up operation. We are beginning to work on this 
in close cooperation with the Germans, who currently 
hold the presidency of the Union, and we will continue 
during our EU presidency (in the first half of 1995—LE 
MONDE editor's note). Such a Europe will clearly be 
more flexible, more diversified than the present one. 


[LE MONDE] Is it not in fact impossible to ask all the 
countries mentioned to meet certain criteria, in the 
monetary sphere among others, in the next 10 years? 
[Juppe] Precisely, not all the countries will be capable of 
doing so; European monetary union will only be 
addressed to some of them. The principle of this differ- 
entiation is already enshrined: The EMS [European 
Monetary System], Schengen, and the Social Chapter are 
examples of it. There will probably be a Europe with a 
strong economic solidarity, among highly developed 
countries and others which will be more on the fringes. 
Similarly, there will be countnes which, in the security 
sphere, will be more strongly involved, and | am thinking 
of those in the Eurocorps, for instance. 


{LE MONDE] Does this mean that France, after the four 
have joined, wants to halt the integration process until 
the mechanisms of a multispeed Europe have been 
established? Do the Germans agree? 


{Juppe] The reform of the institutions 1s a precondition 
for any new expansion. This is very clear in the conclu- 
sions of the European Council! meeting in Corfu. There ts 
obviously the election campaign in Germany. But the 
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Germans, who are convinced proponents of member- 
ship, also take account of the economic and political 
realities. 

[LE MONDE] Do you think that Europe will be a 
sensitive subject in the presidential campaign in France? 
[Juppe] Definitely, because it is a major issue for 
France's future. But that will not be all. The French 


people’s everyday problems, employment and social 
problems, ought to be at the heart of the debate. 


[LE MONDE] But will the differences be clearly 
expressed next spring? 


[Juppe] It rs for the candidates to say what their vision of 


Europe ts. Experience proves that the majority always 
ends up with a joint approach. 


Leotard To Attend NATO Meeting 28-30 Sep 
BR0609150694 Paris LE MONDE in French 6 Sep 94 p 7 


[Unattributed report: “French Defense Minister To 
Attend NATO Meeting” 


[Excerpts] French Defense Minister Francois L- Ward is 
to attend an informal meeting of NATO defense minis- 
ters in Sevilic, Spain, from 28 to 30 September. The 
situation in the former Yugoslavia, where 6,000 French 
blue helmets of the UN Protection Force are deployed, 
will be one item on this meeting's agenda . 


It is the first tome since France left NATO's integrated 
military command in 1966 that a French defense min- 
ister will have attended such a meeting alongside his 15 


alliance colicagues. [passage omitted] 


In addition to the situation im the former Yugoslavia— 
which could see new developments with the double 
threat of the lifting of the arms embargo and the with- 
drawal of the blue helmets—the Seville meeting 1s also to 
consider NATO reforms and, at Spain's request, security 
in the Mediterranean. These are all issues of direct 
relevance to French forces. 


Elysee [presidential office] spokesman Jean Musitell 
indicated on Friday, 2 September, that Mr. Leotard’s 
presence in Seville does not constitute “in any way a 
change of doctrine” on the part of France. “France 
retains complete decisionmaking autonomy with respect 
to the integrated command,” he added. 


Leotard Opposes End to Conscription 
LD0309171794 Paris France-Inter Radio Network in 
French 1600 GMT 3 Sep 94 


{Excerpts} It can be said that national service, im its 
present form, 1s not popular. According to a lLouis Harris 
poll published mm LE FIGARO today, 85 percent of the 
French are mm favor of a professional army and 93 
percent would like to see a civilian service. [passage 
omitted] 
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AU0709075294 Paris AFP in inglish 0OS3 GMT 7 Sep 93 


[Text] Paris, Sept 7 (AFP)}—Chinese President Jsang 
Zemin begins a five-day state visit to France on 


The demonstration, scheduled in front of the Chinese 
Embassy here for next Friday. has been banned by the 
French Interior Ministry, but organisers have vowed to 
go ahead with it. 


They are the French president's wife, Danielle Mitter- 


Tibetan exile group and French siudents. 


Wangpo Bashi, a representative of exiled Tibetan spiri- 
tual leader the Dalai Lama in France, said: “It's scan- 
dalous that France, the fatherland of haman rights, can 
welcome a head of state whose country does not respect 
them.” 


French Foreign Ministry spokesman Rochard Duque 
said Tuesday the visit would be “the crowning of a 
particularly auspicious year for Franco-Chinese rela- 

tions.” 
France 


Questioned on human rights, he said only that 

had “certain preoccupations” that it shared with tis 
partners in the European Union.and which it discussed 
regularly with the Chinese leadership. 


French officials and Jiang were politically more neutral 
than Prime Minister Li Peng, seen as the instigator of the 
crushing of the Tranmanmen Square movement in June, 
1989. and they did not expect human mghts to dominate 
the state visit. 
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A vesit by Li Peng to Germany last July turned into a 
fiasco under the pressure of demonstrations and had to 
be cut short. 

French authorives bope the Jiang trip will provide 
contracts worth millons of dollars and an economic 


strained by the same of Mirage 2000 fighter-bombers to 
Tarwan. 


During the trp, Baliadur was however senously embar- 
rassed by a wave of arrests among the men and women 
who have ied the campaign for human nghts and democ- 
racy m China. 


Jiang’s wrsit, the first by a Chinese head of state to France 
sence 1987 and the first by Jiang to a European Union 
country, responds to an mvitation from President Fran- 
cors Mitterrand handed over by Bailadur. 
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In an August 30 interview, Jsang said there were “good 
prospects” for greater economic cooperation, but 
warned that Pans must restrict its contacts with Tarwan 
to an unofficial level. 

Jiang, who will begin his visit mm the Mediterrancan port 
of Marscilic, will be accompanied by Foreygn Minister 
Qian Qichen. Foreign Trade Minister Wu Vi has been on 
France since Monday putting the finishing touches to 
trade dossiers. 

The two sides were expected to sign letters of intention 
for deals worth 2.8 billion dollars in the food industry. 
energy and telecommunications ficids—in addition to 
firm contracts of several hundred miilion dollars, French 
sources said. 

The contracts will be in addition to deals worth 6 tullion 
francs (1.5 billion dollars) signed by French Industry 
Minister Gerard Longuct when he visited China last 
July. 








Thes report contains information which 1s or may be copynghted mm a number of countries. Therefore. copying and/or 
further dissemination of the report 1s expressly prohibited without obtaming the permisson of the copynght owners) 











FBIS-WEU-94-173 
7 September 1994 


Martino Sees EU Reform Plan Splitting Europe 
BROGO9145894 Rome LA REPUBBLICA in Italian 
4 Sep 94 pS 


[Interview with Foren Minisier Antonio Martino by 
Rodolfo Brancol:, place and date not given: “Martino: 
Beware of Hegemony of Paris-Bonn Axts™] 


[Excerpts] Rome—The government's lune 1s that if 1s not 
a new proposal, that it is a proposal put forward by a 
party, not by the federal t. and that its stance 
was probably mfluenced by the approach of the German 
elections in mid-October. “Let us not attach too much 
importance to 1.” [Foreign] Minister Antomo Martino 
said. [passage omitted] 


[Branco] Munsster. the announcement of a plan that 
would exclude aly from Europe's hard core could not 
have come at a worse time for the government. 


{Martino} This proposal—which | think ts probably duc 
to the mmminence of the German clections— 
unfortunately comcides with a delicate stage. that of the 
Finance Bill. We need to introduce 2 good law to 
reassure the mternational markets and to strengthen 
Italy's international credibility, and thus to be able to 
take a calmer look at our country’s real problems, tts 
structural problems. If, as l hope, we succeed im intro- 
ducing a good Finance Bill, which *n any case should be 
mtroduced before the German elections on 16 October, 
we will have acquired a certain degree of credibility if 
that plan goes ahead. But I have another political anxiety 
concerning the plan itself. 


[Brancol)] Why. what are its implications” 


[Martino] If were to go ahead, we would have a 
camouflaged version of a Franco-German axis, not, | 
would say, in a hegemonic position, but im any case im a 
privileged position within the European Union. This 1s 
certainly unacceptable to Italy, which was one of the 
founding natrons and which is a major nation. But 
neither 1s it acceptable to the rest—Britaim, Spain, and 
the minor countres. It entails splitting Europe. 


[Brancoli] But there has been talk about a core of 
countries acting as a driving force for some time. 


{Brancoli] i +s mdeed an old suggestion. Personally, | 
think it 1s based on a vision of Europe that I do not agree 
with, because if we have certain mayor objectives of 
general interest, we must all pursue them together. If, 
however, we have a differentiated vision, with some 
countries pursuing one path and other less homogeneous 
countries having to strive to adapt or be excluded from 
that narrow circle, then we have not a united bul a 
separate visvon of Europe. Irrespective of Italy's posi- 
tron, | am opposed to the whole idea of central nuciei 
and variable geometries, because 1 1s unnecessary and 1s 
indeed counterproductive. 


[Branco] In Cernobmo, one of the EC commussioners, 
Kare! Van Mert [responsible for competition policy], 
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said that those who do are unwitimg or unable to follow 
the leading group but cannot prevent others from going 
ahead. 


[Martino] Thes idea of forging ahead 1s a fine one, but we 
must beware, because it ‘neans thal we are nol moving 
ahead together and that some are proceeding rapidly and 
others less so, whereby those im the lead will do certain 
things and the rest will have to wart. This 1s not mght. We 
must jorntly formulate a blucprint for unification that 
will unite Europe, not divide i. 


[Brancolij The idea of a hard core 1s not new, what is new 
1s the fact thai the plan, originating from Germany, docs 
not include italy. But 1 has long been said im our country 
too that we are in danger of breaking away because of our 
situation. It 1s our problem to come imito line. 


[Martino] As far as the real economy ts concerned, we 
are more than in line. The problem is the financial 
disorganization of the state, which unfortunately cannot 
be remedied by means of short-term economic packages. 
But why should our financial problems make us incom- 
patible with Europe, and not those of Belgium, which are 
worse than ours in terms of percentage of revenue? After 
all, Belgium's absence from the hard core would entail 
doing without a minor country. Italy's absence would be 
a serious matter. Belgrum’s inclusion in the plan seems to 
me to give the lie to the idea that Italy's exclusion 1s due 
to its financial problems. 


[Brancoli] So perhaps it 1s due to a problem of credi- 
bility, over its financial policy and other matters. The 
effectiveness of a nation’s foreygn policy and interna- 
tional presence depends to a large extent on its domestic 
policy. As foreign minister, do you have no critecisms to 
make of your government colleagues? 


[Martino] There ts no doubt that certain errors have 
been committed, and this must be acknowledged. But 
allowance should be made for a certain breaking in 
period. | think that things are already improving. If we 
succeed in introducing a good Finance Bill, which 1s 
absolutely vital, then the recovery should be consoli- 
dated. Then we should stop concentrating too hard on 
the immediate situation and consider instead long-term 
structural reforms, which alone can save the country 
from bankruptcy. 


[Brancoli] Prime Minister Berlusconi's statement 
reflects some regret for the “drsappomtment™ caused to 
him by his frend, [German Chancellor] Kohl. Though 
you claim to be an anglophile, thes government's pole 
star 1s in many respects Germany much more than 
Britain. 


[Martino] | do not beleve mm preferential axes, but 
obviously relations with Germany are a critecal factor m 
Europe, on account of its demensons. But thes 1s the very 
point. Its dimensions are such that a vision entaring 
Germany on one side with a few other countrnes and all 





Thes report comtarns information which 1s of may be copynghted in a number of countries. Therefore. copying and/or 
further dissemination of the report 1s expressly prohibited without obtarning the permission of the copyright owner(s) 

















~ ITALY & VATICAN CITY 


the rest outside 1s dangerous for many reasons, without 
lapsing into polemics about the past. 


[Brancols}] Recently some commentators have accused 
you of beng rather vague and have perceived a certain 
lack of mternational attention m your government's 
action. 


[Martino] Thes ts partly a matter of vesibility. It is not 
that nothing has been done recently. Perhaps | should 
have been more visibic, but in the next three months you 
will witness a rapid increase in the number of initiatives 
and meetings. You will see the foreign minister taking a 
leading role. 


[Brancol:| So do you not intend to change in the event of 
a reshuffle” 


[Martino] Look, [Radical leader] Pannella 1s the only one 
talking about a reshuffle. 


Maroni Suggests Explanations for Bossi's 
Behavior 
BROG09145594 Turin LA STAMPA in Italian § Sep 94 p § 


[Interview with Intenor Minister Roberto Maron by 
Grovanm Cerruts in Modena, date not given: ““We Have 
Left Boss: on His Own" ] 


[Text] Maron:, the latest from [League Secretary] Bossi 1s 
the imminent birth of the democratic party. You are here 
at the national L°UNITA festival. A mere coincidence? 
“I came last year too, on exactly the same day,” the head 
of the Vimmmnale repled, “but | was not a minister then, 
| was campargning, and | had a job to do: Boss: had told 
me, ‘go conquer the Left’; | was his ‘red- shirt’ [reference 
to Garibaldi soldvers].” 


(Cerruti] Does the same still apply? 


{Marom] The first | heard about the democratic party 
was when | read about i in the papers. 


[Cerruts] Do you still have your “red shirt?” 


{Maroni] It has been gathering dust im the closet since | 
entered government. 


[Cerruts] Thes democratic party: What do you think of it? 


|{Maron.| | am neither for nor against it. We have to talk 
it over, and | want to understand. 


|Cerruts] How long has it been since you discussed 
matters with Bossi” 


{[Marom] The last terme was Friday [2 September] 
evening, when | spoke to him on the phone. He was very 
low. He seemed very lonely and dispirited to me. 


[|Cerruts] Did he tell you that he was considering 
resigning” 
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{Maron} Yes, but then the unsted support he received 
from the League (with the exception of a raving Roc- 
chetta) gave him courage. 


[Cerruti] There have been murmurs, more outside the 
League than within its ranks, of a Maron: ready for the 
SUCCESSION. 


{Maron} | will never be secretary of the League against 
Bossi. | would rather stand down and retire from politics. 


[Cerruti] Were you surprised at Bossi'’s latest outbursts 
as well? 


[Maron] Many disputes arise out of ambiguities aud 
misunderstandings. 


[Cerruti] Not out of Bossi? 


{Maroni] Bossi must not be led into temptation. If he 
thinks he has been betrayed, he hits back. 


[Cerruti] There ts a risk of creating havoc. In Sardinia, 
after the dinner in Berlusconi's v''la, you promised that 
“from now on the League's politics will be less of a 
shouting match.” One week }**er, off we go again. 


[Maroni] The League's real problem 1s not strategy, ond 
even less so leadership. It 1s a problem of men. 


[Cerruti] Or the lack of them, apart from yourself and a 
couple of others? 


{Maroni}] Unfortunately, Boss: has been left on his own. 
Over the last two years, he was mm constant contact with 
Gnutti, Pagharimi, Speronmi, and myself. Now we are 
ministers, 99-percent ministers and only |-percent 
League members. 


[Cerruti] And whai about Formeniimn: and Pivetti? 
([Marom] They have institutional responsibilities as well. 


[Cerruti] So there is no one else at all. Is the problem a 
lack of a leadership class? 


[Maroni] I did not say that. I think Bossi needs to have 
those who used to be his closest allies around him again. 
I think he feels the lack of someone with whom he can 
discuss things, quarrel, and get things off his chest. He 
has complained to us ministers: You spend too much 
time in your offices.... And he has had to shoulder the 
full responsibility, all on his own. 


[Cerruti] It will be tough, then. He will always be an 
unknown quantity... 


[Maron] No, because the ministers will be able to leave 
their emergency stations in a few weeks’ tome. The others 
and | will be able to resume our role, and, without 
wishing to overrate our contribution, both the League 
and the government will benefit. We shall find our 


bearings again. 
[Cerruts] And until you do” 
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[Maron] There ts a leadership class, if that is what you 
mean. All Bossi need do 1s not let his temper, and some 
other things, get the upper hand, namely someone Bossi 
trusts and who tells him things that lead him to suspect 
an intrigue. 


[Cerruti] Provocateurs? 


{Maron} Take it easy. | am talking about recent recruits 
to the League who have taken advantage of our institu- 
tional diaspora to establish credentials, people who 
needed checking out. 


[Cerruti] Done? 


{[Maron:] Done. I have identified some, and they will 
stop causing damage: They will not lead Bossi into 
temptation anymore. 


{Cerruti} Now that the storm over the Biondi decree has 
died down and peace with Berlusconi has been cele- 
brated in Sardinia, you are resuming your role as the 
great diplomat, the mediator between Bossi and Ber- 
luscont. 


Marom] When the alliances were formed in the 
Freedom Pole, Bossi was diffident. They were handled 
by me and others, and it went well. We hope to carry on 
that way.... 


[Cerruti] Even with this novelty of the democratic party 
opposing the conservatives and fascists of Forza Italia 
and AN [National Alliance]? 


{Maroni] I still have to talk this over with Bossi, 
this afternoon, if | have time to attend the Federal 
Council. 


[Cerruti] You will be in Ivrea this morning, visiting 
Olivetti at the invitation of Carlo De Benedetti. Have 
you made another peace after your pronouncements on 
the privileges granted to Italian corporations? 


{Maron:] What | said about the suppliers to the Interior 
Ministry is in line with rules embodicJ in the Treaty of 
Maastricht. | already discussed the matter with De 
Benedetti and Abcte yesterday in Cernobbio. What I said 
i$ NOt against, but for the <ood of Italian companies. | am 
sure that Olivetti, Fiat, and other Italian companies will 
continue to win the tenders. 


{Cerruti} You met Di Pietro in Cernobbio for the first 
time... 


{Maroni] He struck me as very attentive to relations 
regarding the administration of public affairs. He con- 
gratulated me on my work, on behalf of his colleagues as 
well. Naturally, | was pleased, and I shall be pleased to 
work with him. We already have a number of ideas on 
the world of business crime. 


{Cerruti} And you also saw Professor Gianfranco 
Miglio.. 
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{Maroni] I had not seen him for sorne considerable time, 
and it was a useful meeting. He stili has a jot to say, the 
professor. | hope that the break will heal. 1 may be the 
eternal optimist, as usual, but I will talk to Bossi about 1 
and we will see. 


Minister Pagliarini Views Budget Priorities 
BRO209141594 Milan CORRIERE DELLA SERA in 
Italian 2 Sep 94 p 17 

[Interview with Budget Minisier Giancarlo Pagliarin by 
D.V. im Rome, date not given: “Pagliarini: ‘Parachute 
Budget for Italy, If 1 Does Not Open, We Will Smash 
Into the Ground”™”] 


[Text] Rome—*“Has the truce between [Prime Muinisicr] 
Beri. sconi and [League Secretary] Bossi been broken’ 
Look, 1 am thinking of the Finance Bill. The economic 
ministers do not even notice these political storms. We 
are continuing down our path, i.¢., the one indicated in 
the economic program approved in July by the govern- 
ment and parliament. We are moving forward to achieve 
these goals. This budget is like a parachute for Italy. If it 
does not open, we will smash into the ground.” Like the 
good budget auditor he ts, Giancarlo Paghiarini ts looking 
into the substance of the problem. 

[CORRIERE DELLA SERA] Yet these summer ducls 
and the skyrocketing political thermometer are having a 
direct impact on the economy. The markets are reacting, 
interest rates are rising, and the lira is suffering. In 
addition, the instability 1s weighing down on the 
accounts. 

{Paghiarini] Together with [Treasury Minister] Lamberto 
Dini and [Finance Minister] Giulio Tremonti, we have 
just tackled the problem of the budget and we are 
determining whether we should do something more. 


(CORRIERE DELLA SERA] If you had to hazard a 
figure, how much is the summer turmoil costing us in 
terms of increased interest expenditure? 


[Pagliarini] There are around 2 trillion lire for 1994 and 
around 10 billion for 1995. However, this 1s only the case 
if the rates remain at the highest level. In actuality, they 
have already dropped, meaning that at the end of the day 
the cost will be zero or virtually zero. 


[CORRIERE DELLA SERA] How does an ccoonomic 
minister live through the tensions of these days” 


[Paghiarini] The country is asking us for governability. 
The Italian voters were very clear about that. For us this 
is a given. However, | must say that the things that the 
economic ministers are saying have been donc. 


[CORRIERE DELLA SERA] However, there 15 a high 
level of quarreling in this majority. 

[Paghiarini] | have never quarreled with »nyone, yet | 
continue to say that cuts and sacrifices are needed. No 
one has ever said no to me. | read in the newspapers that 
we are quarreling. 
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[CORRIERE DELLA SERA] Boss: says that you are 
concerned. Why” 


[Pagharins] | am concerned because if we fail to achieve 
the goals indicated in the economic planning document 
there will be an cnormous tragedy. We are teetering on 
the brink. Indeed, we are falimng from the airplane and 
this Finance Bill budget 1s the mpoord of the parachute. 
If you pull 1, 1 opens. Otherwise you will smash into the 
ground. Decades of misgovernment have pushed us out 
of the airplane. Now we have to avoid the worst. We are 
m free fall. 


f(CORRIERE DELLA SERA] Of course these clashes 
between Boss: and Berluscon: are not helping to open the 
parachute. 


{Pagharim:] I have my pomt of view. Of course, privati- 
vatsons are an integral part of the parachute. Now, if one 
knows that the privatization matter 1s being blocked, 
then thrs docs not help. So 11 does some good to quarrel 


[CORRIERE DELLA SERA] But who ts applying the 
brakes” 


[Pagharims] Whai | can assure you 1s that i 1s not Bossi 
and not the League. Indeed, Umberio recently said to 
me: “De not forget, we have to speed up as much as 
possible. This 1s our battle.” Berluscon: has before him, 
ready for signing. the creation of a commutice armed at 
speeding up privatizations. Two months have passed, 
and there has been no signature. | am not saying that it 
is Up to the prime minister to go against the flow, | am 
simply saying that I have been wasting for two months. 


fCORRIERE DELLA SERA] Another part of the para- 
chute 1s pension cuts. 


[Pagharini| Naturally they too are part of the budget. I 
am of the opinion that we have to create—as soon as 
possible—a systern in which pensions are calculated on 
the bases of payments made. There must be a structural 
reform to the effect that, beginning tomorrow, there will 
be new rules for new emplovecs 


{CORRIERE DELLA SERA] What new rules” 


[Pagharim)| A minemum base public pension and a 
supplementary fund 


[CORRIERE DELLA SERA] What about the immediate 
part of the budget’? Will it go up suddenly to 65 years of 
age” 

[Pagharmi] Thes ts one of the proposals being studied. 
Here are the proposals: 65 years immediately, with a 
minnmum of 40 years of contnbutions for the old-age 
pension, or achieving these goals in a certain number of 
years 


Andreatta Discusses Finance Bill 
RROGOG 145494 Rome LA REPUBRLICA im Italian 
SSep Op 5 
[interview with Bemamino Andreatta, Popular Party 
lower house Noor leader, by Fatvo Bartuer: and Gian- 


france. Modoto at ( ernobino, date not given: “Andreatta 
Warns of C reses Over Finance Bill] 


FBIS-WEL-94-173 
7 September 1994 


[Excerpt] Cernobbio—{passage omitted] [LA REPUB- 
BLICA] Mr. Andreatta, do you think that thers govern- 


ment enjoys sufficient cohesion to introduce a Finance 
Bill that will provide security for foreign investors? 


{Andreatta] In Cernobbio, by the absence of the govern- 
ment’s most bizarre clement, the Fascist onc, we have 
been able to form a rather limited opinion of the degree 
of cohesion of the majority thai supports the Berluscon: 
government. In fact, the Treasury's specialized bodies 
promised a final version of the Finance Bill by the end of 
July. Then came the deplorable business of the events 
whereby Minuster Brondi's decree prevented the govern- 
ment's approval of the Finance Bill by the end of July. If 
that had happened, public finance would have benefited, 
because it was in August that we reached a 4.5-percent 
gap with respect to Germany's interest rates. When a 
currency displays such volatility, the government cannot 
bring it back to the starting pot because the sdea of that 
currency’s instability has become established in financial 
operators’ minds. This government's extraordinary 
agenda, whereby the Biond: business was more impor- 
tant than the stabilization of the Italian coonomy, has 
cost us a great deal. | tried today to obtain an answer on 
a point that I considered important: The rise om interest 
rates since July has entailed increased costs of 8-10 
trillson lire. | wanted to kaow whether those gentlemen 
intend to reabsorb « or whether they consider the 
increase im imterest rates entirely temporary. | suggested 
providing an additional package to be smtroduced im 
November or January if iterest rates do not respond 
positively to the Finance Bill and if the market fails to 
display confidence in us. I have received no reply. Be 
that as it may, we have yet to see what kind of crisis will 
occur mn September. 


{LA REPUBBLICA] Why are you talking about a crisis? 


{Andreatta] The Finance Bill ts always a critical issue. 
You see, with a package worth almost 50 trillion lire (and 
if they agree to do what | suggest, the figure will be 55-57 
trillion) we are talking about one of the largest operations 
ever carried out in this country. Of course, there was the 
90 trillion lire of the Amato government. But this 
government has one arm tied behind its back: The 
radical Right refuses to do anything on the taxation 
front. To carry out such an operation without increasing 
revenue, only reducing expenditure, and all within the 
space of three weeks (it takes three years to reduce 
expenditure) is an impossible task. What can they do? 
Can they really pursue a right-wing program and imple- 
ment a healthy and serious financial reform policy, or 
will they be obstructed by the pressure of thei southefn 
and bureaucratic wings, by the middle classes, worried 
about taxes and commercial competition? The Amato 
and Ciampi governments succeeded in implementing an 
income policy because there was some consensus. The 
economic reform plan that we have been dragging 
behind us for many years demands some degree of 
consensus. Bul these people are disputatrous, mutually 
contradictory and inconsistent, and moreover they snub 
the consensus provided by others. 
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{LA REPUBBLICA] Is everything really so gloomy, Mr. 
Andreatta’ 


{Andreatta] No. There ts a window of opportunity at the 
moment. In the next three years we face a period of high 
exports, large investments, and financial reform im the 
enterprises. It is easier to achieve reform in an cconomy 
experiencing a period of growth rather than an 
economy experiencing a recession, as has been seen over 
the past four years. 


{LA REPUBBLICA] Yesterday Foreign Minister Mar- 
tino said that the government has no intention of 
bringing the lira back into the European monctary 
system because it 1s entirely unnecessary for building the 
single currency. Do you agree? 


{Andreatta] It 1s a rather doctrinaire position on the part 
of someone who fails to take account of the complica- 
tions of the European situation. It 1s impossible to belong 
to a single market if certain parties can devalue by 
altering their monctary policy. | think Martino ts right 
on one point: the idea of progressive fixed exchange rates 
to be achieved in stages does not stand up, because there 
will always be the expectation that the latest adjustment 
could cause damaging tensions. | personally believe, as I 
told Mano Monti, that at this stage 11 would be a good 
thing for us to reyoin the European monctary system 
precisely in order to extricate ourselves from this situa- 
tion of instability and precariousness. Then all of us 
together will discuss whether the provisions of the Maas- 
tricht Treaty are rmght or whether we need to change 
some of the rules. [passage omitted] 


Positive Aspects Viewed in EU Proposal 
BRO609 145694 Milan CORRIERE DELLA SERA in 
Htalian § Sep 94 pp 1, 9 


[Commentary by Franco Venturini: “The Last Chance™] 


[Text] Nothing is more surprising than the Italian Gov- 
ernment’s surprise at talk of a “two-speed Europe” from 
Germany, talk that, it 1s well to bear m mind, is not 
official and 1s undoubtedly influenced by the election 
campaign being fought in Bonn, but well known and a 
matter of debate for years now under a series of color- 
fully worded labels such as the “hard core,” “division 
one and division two,” “concentric circles,” or the 
“wedding cake.” 


If anything, the novelty 1s that this time the German 
Christian Democrats have publicly named names, saying 
what everybody already knew, which is that Italy, as it 
stands, would not qualify to play in “division one” of the 
economc and monetary championship scheduled by the 
Treaty o: Maastricht to kick off on | January 1999 at the 
latest 


Instead of throwing up our hands in horror and putting 
the blame on the wicked Germans, the problem is to 
understand the nature of the cconomic situation that 
Europe is currently expenencing and what policies must 
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be adopted to restore Italy to the front-row seat that the 
history of Europeanism should ensure it. 

Only a few months ago, Euroskepticism prevailed every- 
where. Maastricht looked like a a piece of broken 
machinery, monetary union a figment of the imagination 
of conferencers. But three things have set the bal! rolling 
again and raised the hopes of the Euroenthusiasts: eco- 
nomic recovery, which is now under way despite fears of 
continuing unemployment, Helmut Kohi regaining clec- 
toral ground and the likely confirmation of his commit- 
ment to unity in October, and the growing, albeu 
unspoken, doubts regarding the wavering of the Clinton 
administration and the future survival of a strong trans- 
atlantic link. 


The Maastricht train ts now running again, and no one 
believes that its coaches can ali travel at the same speed 
necessitating the locomotive to slow down to suit the 
pace of the most sluggish. Quite the contrary: The 
“hard-core” concept embodies the sole realistic hope of 
avoiding paralysis and, consequently, of saving a Europe 
on the verge of expansion. 


This is even more true when we consider that the treaty 
on which Italy now bases tts case has from the outset 
envisaged facilities for differentiated membership of the 
monetary union and laid down acceptance qualifications 
that will be checked. This is the point of an intergovern- 
mental conference due to be held in two years’ time. 


It is no mystery that this conference (which, ironically, 
will be chaired by Italy) will make the requirements 
established at Maastricht more elastic. Public debt and 
budget deficit, which are fixed in principle at 60 and 3 
percent of GDP respectively (they currently stand at 120 
and over 10 percent in Italy), will probably be cased by a 
margin of interpretation whereby the general trend and 
the credibility of the efforts made by each government in 
the Union to meet the common goal will count as well as 
the actual result achieved. Germany and France, mm their 
consolidated role as the European structure's load- 
bearing axis, lean, and will continue to lean, toward the 
severity of numbers, but the real problem, which Bonn 
and Paris are already posing now, 1s one of political will, 
commitment to economic convergence, and reyection of 
the British line of vetoes and self-exclusion. 


So is it right, and does it serve the imterests of the 
government in office, to call a forecast currently sup- 
ported by figures and which policies have not yet been 
sufficient to belie “unacceptable,” as Martino did? The 
members of the majority who claim that “it will not be 
the Berlusconi government taking Italy into the second 
division” show that they fail to understand the terms of 
the problem, in the same way that those who, provin- 
cially, accuse the newspapers that cover the issue of 
provincialism, have certainly failed to understand them. 
It is no less discouraging that Massimo D’Alema has 
taken immediate advantage of an issue in which true 
national interests are at stake to say that “we have a 
second division government.” 
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The troubles of Italian finance have a 30-year history and 
no one in good faith could lay them at Berlusconi's door, 
but the fact remains that it is now the Berlusconi govern- 
ment, with an eye on the European agenda, that has to set 
the boat back on an even keel, or at the least give a good 
pull on the tiller to head its bow into the wind. This being 
so, the traditional rhetonc of indignation and rejection of 
the “second division” becomes a mortal threat to Italy's 
position in Europe, as it msks preventing the requisite 
tion for the immunent sacrifices. 


Martino himself has rightly explained that the forth- 
coming financial maneuver will be the first step in a 
policy of austerity designed to restore the Italian sys- 
tem's credibility. We need this, but we must not forget 
that there will continue to be snares and goals after 1996 
as well, and thai convergence on public debt contain- 
ment in order to arrive at a single currency, which the 
head of the Farnesina [Foreign Ministry} does not regard 
as indrspensabie, is considered necessary by other fully 
paid-up Europeans. 


As we see it, rather than grounds for an international 
dispute, the “affront” to us by the German Christian 
Democrats must be transformed into an internal policy 
incentive, that Berlusconi should not feel offended by n 
but take it as a great political opportunity: To explain to 
the Italians just how much ts at stake and how worth- 
while 1 1s to come onto the field determined to win, 
without inverghing for once against the referee and his 
damn rules. 


Papal Visit Scheduled to Zagreb 
4100709113794 Paris AFP in English 1033 GMT 7 Sep 94 


[Text] Vatican City, Sept 7 (AFP)}—Preparations con- 
tinued at the Vatican Wednesday [7 September] for the 
weekend papal visit to Zagreb following the cancellztion 
of his 10-hour trip to Sarajevo for security reasons. 


FBIS-WEL-94-173 
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The pope 1s scheduled to fly to Zagreb Saturday and 1s to 
say evening mass before mecting carly Sunday + 
Croatian President Franjo Tudjman. Later that day, he 

1s to celebrate mass ai the Zagreb race course to mark the 
Zagreb diocese’s 900th anniversary. He 1s scheduled to 
return to Rome September 11. 


On Tuesday, the Vatican announced that 1 was cancel- 
ling the pope's scheduled visit to Sarajevo Thursday 
because of security concerns. The pope however said 
Wednesday he still planned to visit Sarajevo “as soon as 
possible. | firmly intend to make as soon as possible the 
visit to Sarajevo that | was obliged to put off with deep 
suffering,” he said. 


In a statement, the Vatican said the pope had always 
insisted on recerving guarantees for the security of 
people who would flock to see him on what would have 
been an historic one-day visit, in the making for a year. 
“Unfortunately, these guarantees could not be obtained 
despite a series of contacts with the parties involved,” 
the statement said. 


The Bosman Serbs and the Serb Orthodox church were 
against the proposed papal visit, and the United Nations 
warned the Vatican that it could not provide iron-clad 
security guarantees. 


Sarajevo Visit Postponed 
LD0609173694 Rome RAI Televideo Teletext in Italian 
1709 GMT 6 Sep 94 


[Text] The pope has decided to postpone his visit to 
Sarajevo which had been scheduled for 8 September. The 
news was released by Vatican sources. 


The statement said that sufficient guarantees had not 
been received concerning the safety of the people who 
would have wanted to meet him. 


The postponement of the pope's visit also came about 
because of the anxiety of preventing the visit to Sarajevo 
from being misinterpreted and thus increasing tension. 
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Cuban Foreign Minister Arrives on Official Visit 


LD0609140794 Madnd TVE Internacional Television 
in Spanish 1300 GMT 6 Sep 94 


[ Text} Cuban Foreign Minister Roberto Robaina arrived 
im Madrid a few minutes ago on an official visit. He will 
meet with Felipe Gonzalez and with his counterpart, 
Javicr Solana. In imitial statements made at Barajas 
airport, Roberto Robaina referred to the talks in New 
York between Cuba and the United States. 


[Begin Robaina recording] The only interesting thing 
about the talks 1s that they are continuing. Continuation 
in this Case 1s not synonymous with progress. There has 
been no significant progress mn the talks, except that they 
have not been suspended. I think that this, in short, is a 
step forward—that they have not been suspended. In 
short, no progress means thal the two countnes holding 
talks are stocking to their respective positions. We con- 
tunue to say that if talks are wanted and serious, deep and 
long-term negotiations are needed, then there cannot be 
an agenda that 1s strictly lemuted to numbers that say how 
many can or cannot be accepted. [end recording] 


Robaina on Refuge to Rafters 


PA0609163594 Mexico City NOTIMEX in Spanish 
1549 GMT 6 Sep 94 


[Excerpt] Madrid. 6 September (NOTIMEX)—Cuban 
Foreign Minister Roberto Robaina said here today that 
although negotiations between the United States and 
Cuba on the recent migration crisss have not made any 
significant progress. the fact that these negotiations are 
continuing 1s favorable im rtself, 


Robaina, who arrived today in Madrid, also said Cuba 
respects the actions of those latin American nations that 
have decided to recerve Cuban ecules, but he pointed out 
that thes will not contribute to resolving the causes 
behind the exodus. 


The Cuban foreign minister is beginning an official 
seven-day visit to Sparn—the first such visit by a Cuban 
foreign minister and the second by the Cuban diplomatic 
chief. [passage omitted] 


‘Arafat To Seek Investment in Palestine on Visit 
BRO609131294 Madrid EL. PAIS in Spanish 3 Sep 94 p 
oe J 


[Report by “LC. “The Palestonian Leader Will Ask For 
Moncey in Madnd™} 


{Text} Yaser ‘Arafat 1s to discreetly pass the hat around at 
the end of this month in Madrid. The PLO leader never 
passes up an opportunity of reminding the world of the 
economic hardships suffered by the nascent Palestiman 
autonomy, where foreign aid 1s sluggish in coming in, 
and warning that, unless the international community 
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peace process that began a year ago mught be jcopar- 


He will have the opportunity to develop this favonic 
theme of his once more in the Spanish capital on 29 
September, when he addresses a particularly weil- 
qualified forum including, among others, managers of 
multinational corporations and institutional investors. 


Only a few days before the IMF assembly, whach the king 
is to inaugurate 4 October, the World Congress for 
Economic Development will take place. Ii will be 


On this, his first visit to Europe since he settled in Gaza 
and took the helm of the Palestinian Autonomous 
Administration, ‘Arafat will make a speech in Madrid 
entitled: “The Economy of Peace in the Middle East.” 


Explosions Reported at Greek, Israeli Consulates 
NC070908 1494 Athens ELEVTHEROTIPIA in Greek 6 
Sep 94 p 3 


[Text] The explosion of a small timed device at the 
Greek Consulate in Barcelona, Spain caused material 
damage. The device went off carly yesterday afternoon 
when a registered envelope containing a “booby- 
trapped™ box of cigars arrived at the consulate. The 
unknown perpetrators informed consulate officials, who 
evacuated the building in time. 


A similar explosion, again involving unknown perpetra- 
tors, occurred 15 days ago at the Isracli Consulate. 


Core Ewrope Plan Said ‘Politically Inopportune’ 
BR0609141094 Madrid EL PAIS in Spanish 6 Sep 94 p 
3 


[Report by Juan Carlos Gonzalez: “Gonzalez Will 
Travel to Bonn To Hold Talks With Koh!”} 


Text] Brussels—Prime Minister Felipe Gonzalez 1s to 

to Bonn this month to hold talks with Germany 
Chancellor Helmut Kohl and to discuss the future of the 
European Union [EU]. Germany currently holds the EU 


duty presidency and has placed itself in the firing line of 


Europe-wide criticism thanks to the proposal put for- 
ward by Kohl's party to set up a hard core of five 
countries (Germany, France, Belgium, the Netherlands, 
and Luxembourg) within the Union to push forward the 
building of Europe. 


Spanish diplomatic sources yesterday called the pro- 
posal, put forward last week by the parliamentary groups 
within the German Christian Democratic Party (CDU/ 
CSU), “politically inopportune.” Spanish diplomacy was 
assured by the current German duty presidency that this 
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document does not represent the official German Gov- 
erament position, only the position of one party. More- 
over, the sources continued. the executive over whach 
Kohl presides 1s 2 coalitvon with the Liberals, who have 
already dissociated themselves from the proposal. 


Despite these reassurances from the current duty presi- 
dency. Spain appeared surprised by the proposal. fecling 
that 1 might dssturb the referenda on membership that 
are about to be held on Finland, Sweden. and Norway. In 
June the current EU duty presidency held a meeting with 
France. Spain, and Italy to coordmate future duty pres- 
idencies. It was agreed af the time not to menton 
instituthonal reform until the last referendum. scheduled 
for November im Norway. had been held 


Besides. the Spanish diplomatic sources ported out, thrs 
proposal was put forward out of contest, simce a 1s 
planned to revise the current Maastricht Treaty only m 
1996. 


Gonzalez’ Paraguay Speech Condemns Corruption 
BRO609 140694 Madrid EL PAIS in Spanish 6 Sep 94 p 
13 


[Report by L. Cembrero: “Gonzalez Warns That Corrup- 
thon Undermines Democracy ”] 


[Excerpts] Asuncion—Corruption undermines democ- 
racy. That the message that Prome Minister Felipe 
Gonzales addressed yesterday to Paraguay’s National 
Congress as be began the official part of hes first vesit to 
the only Spanish-speaking country he has not yet visited. 


[passage omitted] 


“Governors, legrslators. pudgees and magrsirates, and the 
Armed Forces. to name the basic pillars of social orga- 
mization, are under an obligation to behave at all tomes in 
an exemplary way, not to yield to pressure oF seck 
personal ennchment and social advancement. but to 
seck the common. shared good of the whole of society.” 
Gonzalez told the deputies 


In hes speech he stressed two further ports: The consol- 
idation of democracy depends, among other things, on 
the “redistribution of wealth om favor of the more mar- 
ginal sectors, such as the natives, women, and peasants.” 


In thes task of strengthening democracy, the Paraguyans 
“may always count on Sparn's solidanty and under- 
standing ~ [passage omitted) 


Cabinet Approves Ceuta, Melilla Draft Statutes 
LDOQM918 8294 Madrid 114. Internacional Television 
in Spanish 1200 GMT? Sep O4 


[Excerpt] In the first Counc: of Ministers sessron of the 
new political year the cabinet approved the draft 
autonomy statutes of the Spanish North Afncan enclaves 
of Ceuta and Metiila. They will pass through parhament 
using the procedures for organi laws 
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Thus Ceuta and Melilla will obtain a form of sclf- 
government, but will not acquire the status of autono- 
mous communrntics. They will have an assembly. a gov- 
erming council, and a chief executive, who will be the 
mayor of cach of the cites, bul they will not have the 
power to iegrsiate. 


The news has been welcomed with satisfaction in the two 
cies. 


[Unidentified correspondent] Both statutes allow Ceuta 
and Melilla to acquire a system of self-government in 
whoch there 1s a balance of local and autonomous com- 
munity features. They enjoy financial autonomy and the 
benefits of the municipal and autonomous cormmunity 
fiscal systems. They also acquire the responsibilities of 
most autonomous communities, plus others of interest 
wo the two cites. But the main difference from the 
autonomous communities 1s that they will not have the 
power to legrsiaic, only the mative to send proposed 
laws to the Congress of Deputies in Madrid, or to ask the 
government to adopt a draft law. They will not have a 
place in European institutions such as the Coramitice of 


the Regions. [passage omitted] 
—8 Subordinates Budget Support to FL Fund 


BROI091 24994 Madnd EL PAIS in Spanish 2 Sep 94 p 
16 


[Report by Josep M. Cortes. “Ci Makes Budget Pact 
Conditional on Administration of 30 Bilhon From EU] 


[Text}) Barcelona—Cil! [Convergence and Union] has 
told the government that the direct administration by 
the Cataloman Generalitat of its share of the 180 billhon 
{currency not specified] of the European Union [EU] 
Cohesson Fund 1s a precondivon for reaching an agree- 
ment on the 1995 budget. Catalomia’s percentage of the 
funds clarmed by Cil! amounts to some WO bilhon (rather 
less than 20 percent of the total). according to sources 
imvolved in the negotiations. The nationalists and the 
government have already reached an agreement in prin- 
ciple on the health budget. The negotiating parties stil! 
have serous disagreements on the tax mcentives for 
production being demanded by the nationalists. 


The position of the government—and especially of 
Publec Works Minsster Jose Borrell—on the distribution 
of the Cohesson Fund that the EU has allocated to Spam 
may change during the negotiations between the Social- 
sts and Cil!. The nationalists are demanding the 
transfer to the Generalitat of the administration of the 
funds. “though both infrastructures and environmental 


proyects will take place through agreements in lime with 
European directives,” according to Cil!) sources 


The dispute over the administration of the fund is the 
main stumbling block to a budget agreement, and a final 
agreement will presumably only be reached after a 
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mecting between [Catalan Prime Minister] Pujol and 
[Prume Mumster] Gonzalez, for which no date has yet 
been set. 


The government opposes the autonomous communities 
free admuinrstration of ther share of the European funds. 
Ci) demands precisely the opposite-—that 1 be the 
Generalitat that decades which environmental and infra- 
Structures proyects n wants to invest im. 


The natronalest coalstion sources consulted said that the 
varnous onfrastructures—the most significant imstance 
beung the enlargement of the “Liobregat ink” to com- 
picte the Barcelona-Toulouse (France) route—should 
also be part of the negotiated package. 


With regard to health care funding, Ci has almost 
finalized an agreement that includes the state's acknow!l- 
cdgement of public health debts in Cataloma. The state 
will pay off the 45 bilhon om debts accumulated m 1994, 


according to am agreement duc to be approved by the 
Frecal and Financial Policy Council. 


The resulteng scenano for the Cataloman health system 
envisages an allocation of 485.3 bilhon for 1995, 
inchuding forecast budgetary shortfalls. The health agree- 
ment also cnvesages that the government will pay 15 
dillon toward costs anticypated by the Generalitat for 
provedieng care to displaced persons, that is, to people 
resent om the rest of Spam but recerving care from 
Cataloman onstitutons. 


There are stell major disagreements, however, over the 
package of tas mcentives for production demanded by 
Cit. The allowances for family enterprises, for double 
taxation, and for remvested profits and the reduction of 
the social securtty contributions payable by enterprises 
would ental a reduction of 200 billhbon m the state's 
revenuc The government rs cxamimng how to compen- 
sate for thes reduction by means of mdirect taxation, 
while the Cil) os demanding a larger cul m current 
capenditure 


Puyol sand yesterday that he supports the negotiations 
carrred out by Miguel Roca m Madrid Wednesday [31 
August] The Cil! spokesman’s meeting eth Economy 
Minister Pedro Solbes drew critecrsms from nationalrst 
cwrcies 


Belloch Seeks Le Reunite Antiterrorist Front 


BROOU9TESSO4 Madrid LL PAIS in Spanish 2 Sep wip 
/% 


[Report by Javier Rivas: “Belloch Secks Formulas To 
Facilitate Rem lesson of People’s Party Into Antiter- 
rornst ( onsensus’’] 


{Excerpts}! Madnd—Juan Alberto Belloch, minister of 
justice and the emtenor, vesterday out solutions 
with representatives of the 1U1C [United Lefi-Catalan 
Left} and the PNV [Rasgue Nationalist Party] to ensure 
thac the People's Party could return to the now unsteady 


SPAIN 


because they agreed that at thrs time the rmportant thing 
18 the politecal aspect of the pact, to whech the rest of the 
mecting was devoted. 


The IU delegation obtained from the minister the only 
demand made, namely to “maintain and mocrease 
loyalty” to the ant-ETA pact, and a greater flow of 
informat 


Espasa rericrated that the antiterrorest poblcy has always 
included the principle that “there 1 no specifictty of 
seniences. All sentences are equal and ali have the same 
rehabulitatron mechanisms.” The 1U)-1C deputy feels that 
“equivocating at this pomt, lke the People’s Party is 
doing, will lead to the political plus that ETA 1s seeking 
for tts prisoners.” Espasa also sent a message for the 
future “Only the strong can be—and know how to 
be—generous. We democrats are the strong, and when 
the violence ends, we democrats— who comprise the vast 
mayority of Spanish and Basque citizens— will know how 
to show our gencrosity” « 


CDC's Roca Deplores Current ‘Political Tension’ 


M\010908 1694 Barcelona LA VANGUARDIA in 
Spanish 22 Aug 94 p 10 


(Unatinibuted report: “Roca Belreves That Current Ten. 
won Would Have Impeded Consittution” | 


[Excerpt] Barcelona—Miguel Roca, CDC [Democratic 
Convergence of Cataloma] secretary general and (il! 
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[Convergence and Union] candidate for mayor of Bar- 
celona. asserted in an interview published yesterday by 
PUNT DIARI of Girona that Spain is living im a state of 
politecal tension that, if 1 had occurred at the end of the 
seventies, would have ~ the transiton [to 
democracy] and the approval of the 1978 Constitution. 
In another interview, published by AVUL, Miquel Roca 
asserted that Felape Gonzalez “nght now does not exer- 
crse keadership™ in the PSOE [Spanish Socialist Workers 
Party}, a party whose biueprint “has become exhausted.” 


model. “There ss a dese to make an even more resiric- 
trwe and regressive mterpretation of the state of the 
autonomous communities.” he sad, “bul they are 
wrong. because you cannot go agaist the trend of 
history. ~ 


Miguc! Roca was cmphatec m asserting that Felipe 
Gonzalez 15 not exercrsing leadership in his party, whose 


In Roca’s oprmon, “Cis little drama, m quotes, is 

it finds itself between an exhausted blueprint, which is 
the PSOE's, and an alarming blueprint, which is the 
Feoople’s Party's.” According to the CDC secretary gen- 
eral, the People’s Party «= building an anti-Catalan 
autonomy lime in which the “defining clement” is 
opposing Ci). [passage omitted] 
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Purchase of U.S. Air-to-Air Missiles Postponed 


BRO'091 10194 Copenhagen POLITIKEN in Dawsh ! 
Sep 94 pil 


[Report by Lars Olsen: “Missile Purchase Posiponed™|] 


Postponement of the decrsson 
and discussion of the matter m POLITIKEN during the 
summer. Defense Minister Hans Hackkerup (Socal 
Democratic Party) planned to buy a U.S. system that 
supports F-16 plames om high-tech asr battles with enemy 
planes. But the Radical Liberal Party wanted a more 
thorough imvestigation of a competing French offer, 
whoch might push prices of the cxapensive «ystems down. 


The Radicals were also dissatisfied with the opening 
move of buying 72 firing ramps now, but only 40 mussiles 
for the ramps. In buying 72 ramps. the defense forces are 
im fact commuting themselves to cquippeng all F-16's 
with the new, superadvanced rockets in the future. 


a connection with the negotiations for the next defense 
agreement, whech will begin after the election. We can 
use the missile purchase as means of exerting pressure in 
the negotiations,” cxplained the Radicals’ Defense 
Spokesman Joergen Estrup. 


Ove Fich, bis Socral Democratic counterpart, ts open to 
buying fewer than 72 ramps: 


“As far as we are concerned, we can use the 150 million 
already set aside for more missiles and fewer ramps. 
That 1s no big problem,” sand Ove Fich. 


The disagreement over the current weapons system ts 
not semply a matter of the French versus the US. arms 


industry, 1t also involves differing opinions on the degree 
to which the mussiles are needed at all. The Radicals 
maintain that plans to purchase mew air-to-air messiles 
date back to 1989, when the defense forces were still 
counting on a high-tech aor war with the Soviet Union. 


New Tasks 


Today, the defense forces have completely new tasks for 
the United Nations: “lt too carly to say whether new 
ternational dutees require so many missiles. | have 


Latest Gallup Poll Shows Slight VKZ Increase 


BRO6O9152194 Copenhagen BERLINGSKE TIDENDE 
in Danish 2 Sep 94 p i 


{Unattributed report: “Gallup's Election Barometer™| 
{Excerpt} The election barometer ts based on telephone 
a 1,144 voters during the period 28-31 
August 94 


Country Expected To Vote Yes on EU Accession 


BRO609152294 Copenhagen BERLINGSKE TIDENDE 
in Danish 2 Sep 94 p i4 


Report by Jesper Strudshoim: “The Finnish Dog Is 
for a New Master™] 


bership. According to the opinion polls, Finns will vote 
themselves ynto the EU with a comfortable majority on 
16 October. 


Few supporters of EU membership like seeing them- 
selves im the role of a little tasl-wagging dog Bul no one 
18 denying that the nmage hits the mark, after centuries of 
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a love/hate relationship with their big and often unstable 
Russian mewghbor, Finns are looking for security with 
Europe. 


“A 1,300 km border (with Russia) will be the deciding 
factor.” says Oth Kivimen about the EU vote. He ss an 
HELSINGIN SANOMAT. 


“People are afrasd of the chaos in Russia. We are greatly 
affected by m because of the short distance from Si. 


Petersburg ~ 
§ nthusiastic 


A majority of Finns seem to be so enthusiastic about the 
EU that they are wolling to pay a high price for the 
security they are looking for Ultranatonalrst Zhiri- 
novskry 's electoral success in Russza in December iumme- 
diately caused EU opposition m Finland to collapse. 
even though the coonomic conditions the EU has set for 
new members are very tough: 


Finarsh agriculture 1s so wneflective during the country’s 
short summers that not even the EU's agricultural pol- 
cies can save large seciors of 1. Ai least 40,000 Finns will 
lose their jobs within a very short tome, says Finland's 
Foreign Minister Herkki Haavisto, who is homself a 
farmer and a Euroskeptic. Haavisto can thenk of only 
three areas where Finland obviously has a chance of 
making moncy im the EL: wood products, lumbering 
equipment. and mobile telephones 


Even so, the ves campaign 1s so massive that one would 
have to go to the first EL vote m Denmark m June of 
1992 to find something approaching 1. Almost all the 
newspapers and unrons are for 11. And even the officially 
neutral state-owned radio and television channels are 
extraordinarily pro-EU: “lt 1s reasonable to say, that if i 
were an opponent of the El’. | would protest loudly 
about them,” says Olli Kivinen in the newspaper HELS- 
INGIN SANOMAT 


Kivinen says that massive EL! support could call forth a 
protest reaction like the one that heiped produce the 
Danish no: “We are trying to avord that by printing lots 
of ant-EU propaganda,” he says. “We have learned so 
much from the Danish cxrampic that we give the oppo- 
nents all the space they want.” 


Increasing Debate 


Finns have never had the tradition of discusseng tssucs 
that has characterized the rest of the Nordic countries, 
says Of Kiwenen, His “letters to the editor” column has 
been as boring as the famous television game shows. It 
has taken the El) debate to slowly change that. 


“It 1s as though the populatvon has been shell-shocked,” 
says Kivenen about the reaction to the dramatic devel- 


opment taking in nerghboring Russia during the last few 
years. “We are still suffering a hangover from the days 





The organization's spokesman Timo Kaunisto 
during the last three weeks before the vote, they will 
emphasize the big membership contribution Finland will 
have to pay to the EU, which will not be outweighed by 
suppert payments coming from the other divection. He is 
counting on the fear of a thinner walict being greater 
than the fear of Zhirinovskiy. 


In the meantime, the opinion polls are saying the oppo- 
site 


5 
é 


Norway 
Majak-Type Nuclear Incident Said Not 
Uncommon 


BRO709075 294 Oslo AFTENPOSTEN in Norwegian 2 
Sep 94 p 6 


[Report by Ole Mathrsmoen: “Fire in Russian Atomic 
Plant in the Urals”) 


[Text] According to official sources, the fire was extin- 
guished quickly and caused no radioactive emissions. 
Administrators of the nuclear comple in Majak consid- 
ered the fire so insignificant that they did not even set up 
an investigating committer. reports the Russian office of 
Bellona [Norwegian environmental organization] im 
Murmansk 


“Our caperts evaluated emissions as zero on the imter- 
national scale of radroactisc “missions,” said spokesman 
Georgy Kaurov of the Atomic Energy Ministry yes 
terday. Emissions were calculated as only 4.35 percent of 
the highest acceptable value. 


More Serious’ 


The Russian news agency INTERFAX yesterday quoted 
several anonymous sources in Moscow and Majak as 
saying that the fire was more serious than that. One of 
the assertions 1s that radroactive materials were ignited, 
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which resulted in cables catching fire and causing a shor 
cwcutt. The source clarms thal there were emissions 
corresponding to three on a scale of zero to seven. In 
international terms, three means a “serous modent.~ 


Nuclear physecsst Boehmer im Bellona says that regard- 
less of whether the fire ss classafied as zero of three, 1 wil 
scarcely have caused radioactive contamination cutside 
the instaliaton. 


“Such accidents and fires happen all the tume duc to bad 
maintenance and low morale among plant personnel. 
Sooner o+ later we wel) have a bigger accedeat m one of 
the unstaiiations on the Kola peninsula, m the Urals. or 
in Ssbena.” says Bochmer. 


In the Spotlight 


The formerly secret and closed atomic city Chelyabinsk- 
65 1s one of the really large nuctear centers m Russia. 
Bellona has pointed the spothght at the crutical situation 
mn the large radwoactive water reservoirs in Majak. Leaks 
from them can flow inte the nver Ob and from there into 
the Kara and Bering Seas. 


Maximum risk 1s involved im the reprocessing mnstalla- 
thon where plutonmum and uranium are removed from 
spent nuclear fucl. There are mo acceptable storage 
facshties for waste from reprocessing. After beng closed 
for some tome. Majak came back into operation carly this 
veaz 


Sweden 


Paper Views Electoral Fate of Left Party 


O40 N04°44 Stackholm SUE NSAA DAGBLADET in 
Swedish 19 Aug 94 p 2 


|Unattnibuted article: “Party on the Brink of Failure”) 


[ Text] Of the four parties that are currently just above or 
just below the cutoff lima for Riksdag representation im 
voter opinion polls—the Left Party, the Christian Dem- 
ocrats, the Green Party, and New Democracy—there is 
only one that most people more or less take for granted 
will still be on the Roksdag after the clection 


The Left Party, im contrast to the others, is a long- 
established party on the Riksdag. Despite the collapse of 
communism mm East Europe during the previous man- 
date pervod, the party exceeded the 4-percem mark, 
though just barely, om the last election. The party leader 
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iS a a2 woman who should be able to benefit from the 
activiiees carned out by the so-called suppor stockings 
[feminist group). for example. The Left Party 1s the only 
Riksdag party that opposes Swedrsh) membership in the 
European Unon (EL). Voter opmmon has shifted sharply 
toward the icfi. 


But the sirong standing of the Social Democrats im the 
polls creates concern for the Left Party. There cannot be 
greal micrest on casting a tactucal vote for the Left Party 
when looks as if the Socsal Democrats could win a 
majority on ther own. Al the same tome a growing 
number of voters realize that the Lefi Party would be 
even less rehabie as a support party for a Social Demo- 
cfatx monorty government than New Democracy has 
been for the present government. The Social Democrats 
and the Left Pany no longer constitute a natura! Iefi- 
wing bloc 


If the clectson campaign had gone as the parties them- 
scives thought « would. the EU question would have 
been an nmportant vote-getter fer both the Left Party and 
the Greens. But with a campangn im which the totally 
dominant theme 1s the country’s econom« situation and 
the crises om state finances, even Europe is pushed into 
the background. In additon. EU opposition does not 
gencrally seem to be of such a calsber that people would 
think of votong for a different party to stress thes partic- 
ular rsswe—at least not if the partes are otherwise as 
extreme as the Left Party and the Greens. 


The questions the radio program “Echo” put to Lefi 
Party leader Gudrun Schyman yesterday afternoon 
clearly underlined the difficultves she faces. Most of 
them concerned the cconomy. and the Lefi Party docs 
not have very much to gam om that area im the present 
situation, to put 1 diplomatically. When 1 came to her 
attitude toward the public sector—for example her views 
on private day care and free schools—Schyman sounded 
hike a carbon copy of the Somal Democrats. And when 
the EL! finally came up. notheng was sand that might give 
a Social Democratic EU opponent a reason for votung for 
the Left Party. 


With four weeks left until the election, the situation 
looks anything but bright for the Left Party. lt would 
certainly be risky to bet money that the Left Party wall 
drop out of the Riksdag But for every opinion poll thal 
puts party support at less than 4 percent and for cach day 
that passes without Left Party issues coming up for 
discussion, the probability mecreases that there will be 
one less party on the Riksdag 
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__ - | eee caste 


NCE O9IGOS 34 Nicoma Cyprus Broadcasting 
Corporanon Radio Network in Greek 1400 GMT 
6 Sep 44 


[Text] The National Counce! today concluded cxamima- 
tion of the draft letter that Pressdera Glavkos Kinidhes 
will send to UN Sccretary General Butrus Butrus-Ghah. 
A degree of consensus was established on the content of 


the letter with regard to the general guidelines. 


lengthy meetong. notes that the unanimous poutions will 
be included im the letter and that Presideri Kiindhes will 
take ito very scriows consideration the positions on 


which there eas no unanimity 
The 18-page draft letier, which was rewritien by Pres- 
dent Kliridhis following the [Turkish Cypriot] 


pseudopariament decision to abandon federation. was 
conveyed to the polrtscal leaders yesterday 


Responding to questions from journalists, Mr Kasoul- 
Ghus sard that the letter contams the basic proncepics 
governing the Cyprus msur as well as questions per- 
tarning to the missing and enclaved people and the Third 
Vienna [agreement} on Karpasia. 

The polstical leaders sard that they will comment on the 
letter after ut has been sent to the UN secretary general. 


The strategy to be followed m the new phase of the 
Cyprus issue was not discussed at today's National 


meeting that the Natrona! Cownci discussed mm deta! the 
draft letter, which he described as very significant. Mr. 


accepted. Mr. Khristofias also noted that 


z 
: 


rity Cowncal] Resolution 939 and added that a common 
basis was established among the political leaders with 
regard fo the broader developments and prospects of the 
Cyprus rsue 


whereas some other positions were not accepted. Mr. 
Kipranow said that there was a degree of consensus at 
the meeting and that the partecs capressed specific views. 


Socialist party EDEK [United Democratic Union of 
Cyprus] charrman Vasos Lissaredhes said that the issue of 


Cypnot community a3 the opponent. 

AKEL Leader, Spokesman View Handling of 
Cyprus issue 

NCO2091 21494 Nicoma Cy Broadcasting 
Corporation Radio | in Greek 1030 GMT 
) Sep 4 


{Text} AKEL [Restorative Party of the Working Peopic] 
Secretary General Dhimitrnos K.nristofias saed the Greek 


gorically opposed positions that 

from the federal solutvon and that the National 
Counctl's veset to Athens 1s not lemked with the all-nation 
conference, but 1s an alternative proposal by 

that conference 


Responding to AKEL's criticism of the CBM's issue, 


negotiating a simple 
It would not be difficult to prove sometheng ivke thes 


been doing for the past 20 yearn. He said it is actually 
pulling away from the bases of a Cyprus solution. 
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Asked to comment on the AKEL secretary general's 
positron that the CBM’s are as a ghost at the ncgotiating 
table. the govermment spokesman resteraied that from 
now on the CBM's will depend upon the othe: provrmons 
of Resolution $39 and on the progress thal maght be 
made on that bass, because, be added. the CBMs were 
drscussed a5 2 sicp to open up a Cyprus solution. The 
spokesman stressed. When there 15 no bases for a Cyprus 
solutvon nobody can talk about CBM's. 


Russian Police Visit as Part of Cooperation 
Accord 

NOO090717O4 Necoma CYPRUS MAIL om English 
’Sep Opi 


[Report by Boul: Khatz»cannou] 


[Text] Pole yesterday demed the veset of three senor 
Russian police officers was connected with allegations of 
mafia-style activities by Russans mm Cyprus. 


They sasd the officers are on a week-long official visit to 
Cyprus as part of a bilateral agreement betecen the two 
governments for cooperation m the fight agamst ter- 
rorrsm, organised creme and drug trafficking. 


The agreement was signed m 1990 and Cypnot end 

susan poloe have exchanged visits sence then to boost 
. 9eTahon and the exchange of information, a Police 
 cesman sand 


} was Commenting on a report by Antenna TV on 
* omday [$ September] noght that the Russian delegation 
as on the sland to discuss allegations that Russian 
citizens were mvolved mm organised crime 


Twelve Russian crtivens, arrested on suspicion of run- 
ning an extortion racket, were deported from the island 
last month 


“The vesit has nothing to do with this,” the spokesman 
told the CYPRUS MAIL yesterday. 


He sand the Russian officers were briefed on the 
structure and operation of the Cypnot force 


They have visited the Criminal Investigation Depart- 
ment and will also visit Police regronal headquarters mn 
Lomassol. Larnaca and Paphos, and the newly estab 
lished servous fraud office 


Om Thursday the Russian officers will meet Justice and 
Public Order Monrster Alekos Evangelou. They leave on 
September |! 


National Guard Denies Report on Joint 
Manewvers 


VC 070908 1694 Nicoma O FILELEVTHEROS in Greek 
’ Sep O4 p 20 


[Report by Makanos Dhrowssotrs] 


CYRPUS 


A tehable YEEF source told O FILELEVTHEROS that 
no decison has been made. adding that there 1s no such 
scenano as that described mm the CyBC report, because 
the two exercises well not take place at the same terme 


According to the same source, eas and various sce- 


The VEEP weew ts that such reports, whether or not they 
stem from good mtentions, go against Cyprus defense 


“Creating rmpresssons that do not reflect reality and that 
may not happen will achieve a result thal 1s ihe opposrie 
of that whech os desired,” the source sand. 


From the “Fighting Comments” column: “The Jom 
sercises] 
[Text] The report that a jot Greece-Cyprus exercise 
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thongs hawe developed, Greece's political and military 
leadership has become committed to Cypnot Hellenism 
not smply weth statements, declarations, and other 
verbal remnarks, but woth jomt cxerceses. Cyprus no 
longer feels alone. It feels mother Greece at its side, as 
assrttant and protector 


Dailies View Greek Maritime Extension, Turkish 
"Threats 


Turkey's ‘Permanent Aims Confirmed” 
VC 06000804904 Neooma ELEVTHEROTIPIA in Greek 
6Sep Hpi 


{From the “Speakeng Freely” column “What Are We 
Gog To Do] 

[Text) The warmongering talk beard these days im 
Ankara and the occupied arcas should not be ignored 


and its sgnmificance should not be underestrmated. We 
are again om front of an unconcealed Turkish threat. 


The Turkesh prews epeak of war if Greece uses its right to 
extend its terrrtomal water to | 2 mules, and Turkrsh plans 
to capture all Cyprus are comueng to light. Perhaps these 
vonces are excessive but they do confirm Turkey's per- 
manent aums agarnst Greece and Cyprus. 


The guestron arrses: What well Hellenism do against the 
escalation of thes Turkish offensiwencss’? What will be 
our answer to the new Turkssh threats’? What can we do 
to make the Turks understand that they cannot unpie- 
ment therr plans against Greece and Cyprus” 


Turkey's “Expansionist Aims’ Expressed 
VC 609075 7O4 Nicoma AITARATTI in Greek 6 Sep 94 p 
} 


[From the “Crystal Clear” column] 


[Text) Those om power m Ankara are launching new 
threats agarnst Greece and Cyprus. 


They are threatening to capture the whole of Cyprus if 
Crreece extends rts territorial water to |) miles. 


The conquerors cymecism and provocation are assuming 
new dimensions 


Turkey s expanssonrst arms are bering expressed openly 
and without hase respect for mmternational law. 


Turkey. whech 1s plagued by economic problems and the 
Kurdish msue. has turned to nationalrst and popular talk. 


It trees to cover up its domestic problems and disonen- 
tate the public 


Ankara s cxpanmsmonrsts play with fire and constitute a big 
danger for peace mm a volatile area. 


Its powerful protectors should think before 11 1s too late. 
They showld stop caresseng and tolerating Ankara’s 
games 


FBIS-WEL -94-173 
7 September 1994 


Turkish ‘Mockery’ Peses ‘Dilemma’ 
NC0609094094 Nicosa ALITHILA im Greek 6 Sep 04 p 


[Unattributed editonal: “The Threat of Overall Capture™| 


[Text] Cyprus ts a member state of the Uniied Nations, 
and imtervention m ts domestic affairs by another 
member state 1s prohibsted by the relevant provissons of 
Articles 2 and 103 of the UN Charter. That Turkes 
attempted intervention without being punished encour- 
ages it to demand legalization of the farts accompli, 
recognition of the pseudostate, and to make threats that 
mu will capture the whoie of Cyprus if Greece dares to 
extend its continental sheif to 9 nautical miles’ 


Ankara prefers the war solution, insicad of agrecing to 
the binding legal settiement of the drspuices in the Acgean 
by the International Court of Justice of the Hague. 
because it feels mt has military supenority 


It +s true that Turkey now faces pressure from inside and 
outside. And it is its firm tactic to create an artificial 
crisis to disorentate the Turkish public away from the 
country’s domestic troubles and turn the imternational 
factor’s attention clsewhere, removing the role of regu- 
lator mm the umplementation of principles and trans- 
forming the factor into a firefighter in the event of war. 


Turkey's policy and war hysteria must be stopped. 
without warteng until the crises explodes to react. Some 
U.S. Senators recently stressed, through a letter to Pres- 
scent Bill Clinton, that Turkey is creating a dangerous 
crisis in the region. The latest developments confirm 
these findings and highlight the superpower's duty to 
protect the mmternational order. 


Exasperation with Turkrsh irrationality 1s clear, based on 
the prospect of the capture of the whole of Cyprus 
because of Turkey's dispute with Greece im the Acgean' 


The challenge for the Security Councs! 1s obvious. There is 
impertinent disobedience of its resolutions. There ts a 
declaration of intent to capture the free south of Cyprus 
and a stubborn abandonment of the high-level agreements 
jof 1977 and 1979]. The neosultan approach has reached 
the height of its threatening cxipression The international 
community 1s facing historic responsitilities. The White 
House 1s being tested. It 1s time that words were trans 
formed into action. It is time for Hellenism to demand 


@international respect to end Terkeys mockery, end the 


expansionist threats, and restore international law 


President Glavkos Klindhis promised to improve inter. 
national intervention without coming into conflict with 
it. Turkey clashes directly with the mternational factor. 
because it believes that its criminal tactic will have no 
serious consequences (so far it has had none). Cyprus 
and Greece's political strategy includes many cards that 
should be played. The foreign decisionmaking centers 
are facing some shaky dilemmas. 
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lirana Expected To Issue Guilty Verdict; 
Newsmen Deported 

NC 0709111894 Athens Ellintki Radhiotoma Radio 
Network in Greek 0900 GMT 7 Sep 94 


[Text] Greck-Albanian relations are going through a 
critical pervod, the signs are that the regronal Tirana 
court will rssuc a guilty verdict against the five Omonoi 
[(sreck minority organization] members at 1800 [1500 
GMT] thes afternoon. 


Successive monistenal mectings took place yesicrday 
afternoon mm Athens to drscuss the measures Greece will 
announce m response to a guilty verdict. 


{Albanian President Sali] Berisha’s regume launched a 
new campaign of terror against Cireck pournalrsts and 
telev essen technicians by arresting four of them. Late last 
night, an Albanian pole car contamimg the four 
arrested Cireck pournalssts and cameramen went to a 
lirana hotel from where the four men took thew bag- 
gage the ATHENS NEWS AGENCY reported a shor 
tome ago that the four Greeks were taken to the Kakavyia 
checkport on the Greck-Albanian border from where 
they were deported to Greece 


Members of Athbania’s governing Democratic Party told 
the ATHENS NEWS AGENCY that they do not approve 
of the poly followed om the past days agamst Cireck 
members of the mass media, that policy involves survel- 
lance. threats, and deportations. Albaman media circles 
consider that the Albanian public order minister and the 
director of Albania’s secret service, a former president of 
the Timon of Must Intellectuals, are responsible tor 
thes policy 


In Athens. government spokesman Evangelos Venizelos 
condemned the arrests as an attempt to divert attention 
from any publorty surrounding the tral. The leadership 
of ESIEA [the Union of Athens Daily Newspaper bdb- 
tors} strongly protested the arrests and mnsults against 
(srock pournalests on a letter to the International Journal- 
its bederatron mm Brussels 


(yreck Deputy Poregn Minister loannis Kranidhotrs 
yesterday met German Porcygn Minester Klaus Kinkel 
and asked that pressure be put on the Bersha regime so 
that the cxapected puilty verdict wall carry suspended 
sentences 


Secret Police Arrest Media Versonnel 


V0 060091646094 Athens Lilinika Radhtotoma Radio 
Vere’ on Greet 1500 GW 6 Sep WI 


jleat] The Albaman secret poloe embarked on new 
provocations today against Cireck mass media represen. 
tatrves who are om Tirana following the tral of the five 
loading members of Greck minority organization 
( ronenta 


Angelrk: Angclopoulou, ERT [Greck Radvw and Televs 
sron} special correspondent im the Albanian caprtal, has 
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seporied | at members of the Sky [private Greck radio 
and T\ »sctwork] tclevisson team were arrested om front 
of the Greek Embassy entrance and before the eves of 
Greck Ambassador Khrrstodhoulos Isalkes who pro- 
tested strongly against thes actron by the Albanian 
policemen. Almost at the same time, Albanian 
pohocemen arrested Pavlos lhopoulos, cameraman of 
Mega Channel [private Gireck rad and TV nctwork] 
who was om hes hotel room and confiscated hes camera 
and video cassctics. AB the arrested contributors of the 
Sky and Mega Channel tclevisson nctworks were 
dctamed for a short tome by the polwe and, after then 
identity was cstablished, were released 


The Albaman police arm to obstruct the work of the 
iclevisvon crews with thes action. Beginning the sccond 
day after the tral began. the televisson crews were 
hanned from even approaching the sirects outssde the 
Tiana destnict court where the trial 1s bemg held «4 from 
taking television pictures on Tirana strects. The court's 
verdict 1s expected tomorrow amd such a clomate. This 
verdict ss political and wll determine the future of 
Cireck-Albaman relations. According to ERT special 
correspondent Angcliki Angeclopoulos, all predectrons are 
pessimistic as a verdict to convict 1s antecipated, prob- 
abiy with penalties smalicr than the oncs proposed by the 
prosecutor but always on the bases of the accusations 
which are actually directed apgaonst Cirecoe 


CGrovernment Spokesman Evangelos Venizelos con- 
demned the arrest and detention of CGreck yournalrsts 
and tclevesvon technicians by the Albaman authorities. 
All these actrons, Venizelos sand, actually prevent pub- 
hetty of the tral and show that Albanian reality os very 
fart from what 1s called the rule of law 


Spokesman Views Likely Reaction to Trial 
NC 106091 80194 Athens Pilinths Radinotoma Radio 
Network in Greek ITIO GMT 6 Sep 94 


[Text] Evangelos Venizelos, moinrster of press and gov- 
crament spokesman, today referred to new arrests of 
pournalrsts on Tirana, saveng that the Gireck Crowernment 
1s following with onterest and attention the hardship 
undergone by Gireck media representatives and 1s im 
continuous contact with the Greck Embassy on Tirana to 
receive imformation and rsuc the necessary ustructions 
for the appropriate representation. Interpreting the new 
Albaman provocation, the government spokesman sand 
it 1s normal practice for [Albanian President Sal] Ber- 
isha’s regime to arrest pournalists and release them 
quickly to detract from the publrorty surrounding the 
trial of the five Omonma [Cireck minornty organization] 
members. Asked about the Crreck Crovernment reaction 
if the five Omonma members are townd guilty, Venizelos 
sant The Cireck Government  comsdermge such a 
verdict, but will not announce it now 
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Optimistic on Vance Mediation on 
FYROM 


NC0609130294 Athens Elliniki Radhiofoma Radio 
Network in Greek 1130 GMT 6 Sep 94 


[Text] Evangetos Venizelos, press minisier and Govern- 
ment spokesman, today expressed optimism that Cyrus 
Vance’s mediation effort on the issue of Skopje [The 
Former Yugoslav Repablic of Macedonia—FYROM] 
will contenue m the fall. Venizelos also recalled that the 
Greek Government msists on its positions and prefers 
that the rssue be resolved in two phases. That means 
Greece will lift the 16 February measures while at the 
same time Skopyc will give specific indications on its 
constitutron, state symbols, and . Venizelos 
sand that the rssuc of sts name will be discussed im a 
second phase at the Security Council; the Greck position 
on thes already given. The Government spokesman 
stressed that the lifting of the measures by Greece will 
only take place after actions and practical proof by 
Skopye. for these measures are necessary so that Skopje 
will stop mrsunderstanding the diplomatic actions of 
other countries 


Finally, referring to reports of possible participation by 
Greek military observers in Bosnia, Government 
Spokesman Venizelos repeated that as a Balkan country 
CGireece does not consider proper to participate im 
peacekeeping forces im Bosnia. lt would be proper if no 
Balkan country participates. 


Clinton Reportedly Concerned About 
Creek-Turkish Issues 


VC OR097 53504 Athens 1 KATHIMERINI in Greek 
ISep V4 ps 


[Report by correspondent Alexts Papakhelas from Wash- 
ington] 


[Teat) US. President Bill Clinton ts concerned about the 
tension mm Greek-Turkish relations and has instructed 
the US. State Department to undertake an mitiative to 
cool vt off. Peter Tarnoff, the US. undersecretary of state 
for political affairs, who is close to U.S. Secretary of 
State Warren Christopher, will be in charge of the 


mitiative 


According to US. officials, Tarnoff will be in charge of 
the castern Mediterranean region and 1s scheduled to 
visit Athens and Ankara sometime in September. 
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the possibility of Greece —— its 
am oe Bee waters in the Acgcan. The US. Government 
has been disturbed with the statements of Turkish offi- 
cials. Currently, the official US. policy opposes the 
expansion of Greek territorial waters because could 
destabilize the region. 

In the past, the White House dealt with Greek- Turkish 
differences when President Clinton told Turkish Prime 
Minister Tansu Ciller that he was concerned about the 
flights of armed Turkish amcraft over the Acgean. 
During the NATO Forcign Ministers conference in 
Istanbul, Christopher also tried to promote the dea of 
confidence-building measures, but Athens reyected it. 


Diplomatic sources say that Tarnoff will bring back the 
proposal for the confidence-building measures, asking 
the two countnes to begin talks. The U.S. Government 
believes that the Greek-Turkish differences on the con- 
tinental shelf and control of Aegean air space are explo- 
sive issues that could lead to serious incidents between 
the two countries. Through the mitiative, the US. Gov- 
ernment hopes to persuade the two countries to proceed 
with talks that at some point will allow the negotiation of 
all pending issues between the two countnes. 


Political observers beheve that lately, Clinton has shown 
particular interest on rssucs concerning Greece This 
might be an effort to overturn the impression the Greek 
Americans got from the recognition of Skopje [The 
Former Yugoslav Republic of Macedoma—FY ROM). 
In any case, the danger 1s that the final form of the White 
House imitiatives is formulated by the State Depart- 
ment's bureaucracy, which 1s not famous for supporting 
Greek positions. 


Consumer Prices Rise; Inflation Rate Declines 

NC 0609194894 Paris AFT’ in English 1833 GMT 

6 Sep 94 

[Text] Athens, Sept 6 (AFP)}—Cireek consumer prices 
rose by 0.3 percent m August from July. making an 
annual inflation rate of 11.1 percent against 1! 2 percent 
in July and 10.9 on June, the Nation! Statestecs Depart- 
ment said Tuesday (6 September] 

The August increase was due mainly to rises of 08 
percent in education and lersure, 0.7 percent for trans- 
port and communication, and higher prices for furniture 
and food, the announcement said 


The annual inflation rate had stood at 14.6 percent in 
August last year 
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Ciller: Extension of Greek Waters Unacceptable 


140609182694 Ankara TRT Television Network in 
Turkish 1700 GMT 6 Sep 94 


{Announcer-read report over video] 


[Excerpt] [passage omitted) Prime Minister Tansu Ciller, 
addressing her party group today, said that the conti- 
nental shelf problem between Turkey and Greece can 
only be solved through negotiations. Recalling that the 
Law of Sea Agreement which was opened to signature 12 
years ago will go into effect on 16 November, Ciller 
added thai the automatic extension of territorial waters 
to 12 miles based on this agreement it ts out of the 


question. 


[Begin Ciller recording] If Greece decides to take this 
path, in other words if it extends its territorial waters to 
12 mules, this means that 71.5 percent of the Aegean Seca 
will belong to Greece and 8.8. percent of 1 to Turkey. 
This ts unacceptable to us. We have already stated that 
we Can, im no way, accept the extension of these territo- 
rial waters beyond the current 6 miles. Turkey has 
announced to the Turkish public and the outside world 
that 1 will never allow such a situation and that nt wall 
not hesitate to take all possible measures to prevent such 
a development. As Greece and everyone cise can sec, our 
stand 1s crystal clear. We are determined on the rssuc. 
[end recording] [passage omitted] 


— Greek Territorial Extension ‘Reason for 
ar’ 


VC 0609152094 Istanbul HURRIVET in Turkish 
2 Sep 94 pil 


[Text] Foren Minister Mumtaz Soysal has strongly 
warned Cireece against the extension of its territorial 
waters in the Acgean Sea to 12 miles. Soysal said: “The 
violation of the 6-mile limit in the Aegean Sea will create 
a catastrophic situation.” Soysal also hinted that Turkey 
will regard the extension of territorial waters m the 
Aegean Sea as a “reason for war.” He asserted: “The 
expansion beyond the 6-mile limit and not the extension 
of the territorial waters to 12 miles will be regarded as a 
reason for war. The violation of the 6-mile limit im the 
Acgcan Sea will create a catastrophic situation. We hope 
that such a development will not take place. Meanwhile, 
1 wish to recall that today is celebrated as International 
Peace Day. Therefore, | wish to talk only about peace.” 


Soysal replred to journalist questions at Esenboga Air- 
port on Ankara after he returned from northern Cyprus 
yesterday. He conveyed several warnings to Greece. 
Recalling the problems related to the Aegean Sea conti- 
nental shelf and airspace, which seem to have been off 
the agenda for some time now, Soysal called for bilateral 
talks to resolve them. A journalist asked: “Have you 
received any information that Greece has made prepa- 
rations om that direction’? Reports have said that it has 
placed its naval forces on alert. Can you comment on 
that’” Sovsal rephed: “No, that is not truc. In fact, we do 
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not wish to hear that such a development has taken 
Wh the Greek naval forces be placed on 

alert? We do not intend to create any unfavorable 

development. So why should they be placed on alert?” 


Replying to a similar question, Soysal said: “Well, that 1s 
something that Greece will have to decide. The relations 
between Turkey and Greece have not been disrupted. 
We do not want them to be disrupted. That can only take 
place through a negative move by Greece. We want the 
situation with the territorial waters to stay the same as 11 
is now. That is all. We have no wish for expansion.” 


Soysal said that Turkey regards the Acgean Sea as a 
disputed waters zone. He said: “The Agreement on the 
Internationa! Marine Law calls for mutual agreement 
and reconciliation on such cases. We maintain the view 
that the Aegean Sea is a disputed waters zone. It is a 
complicated problem. So, the two countries that have 
borders in that sea should cooperate to resolve it. The 
question of territorial waters is not the only problem. We 
also have to consider those related to the continental 
shelf, airspace, and regions in which the two countries 
can Carry out rescue operations. We are convinced that 
all those problems can be resolved through talks between 
Turkey and Greece.” 


Council of Europe Delegation Begins Visit 


Ciller Receives Delegation 


1A0109193594 Ankara TRT Television Network in 
Turkish 1700 GMT 1 Sep 94 


[Announcer-read report over video] 


[Text] Prime Minister Tansu Ciller has said that it 1s out 
of the question for Turkey, which is a democratic 
country that respects human rights, to make any conces- 
sions On its indivisibility in its struggle against terrorism. 


Ciller received a delegation headed by Miguel Angel 
Martinez, president of the Council of Europe Parliamen- 
tary Assembly. She conferred with the delegation mem- 
bers, who arrived in Ankara today. In a statement issued 
prior to the meeting, Ciller expressed her pleasure at 
seeing Martinez and his delegation in Turkey. She added 
that she will be exchanging views on various issues with 
the delegation members. Stressing that the government 
aims at raising the level of the existing democracy in 
Turkey to that of the most advanced countries in the 
world, Ciller added: It is, however, out of the question 
for us to renounce our struggle against terrorism. 
Pointing out that she will be listening to the views of the 
European parliamentanans regarding human rights, 
Ciller said: 1 will explain to them our commitment to 
human nghts, while at the same time, struggling against 
terrorism. 


[Begin Ciller recording) Turkey ts a democratic country 

It respects human rights. It will, however, continue on its 
way in its struggle against terrorism without making any 
concessions on the country's indivisible unity. The tssue 








Thes report contains information which 1s or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report 1s expressly prohibited without obtaining the permission of the copyright owner(s) 














ox TURKEY 


of lifteng the rmmunnty of the DEP [Democracy Party] 
deputies should not be interpreted as a political once. 1 ts 
an issue that has arisen following the accumulation of 
legal reasons. The closure of DEP 1s an entirely legal 
matter. It 1s independent from the executive branch. | 
will explain to them our views on these rssuc. I will also 
tell them that Turkey will consctously continue on the 
path of democracy with determination and vigor because 
it ss what the country wants. [end recording] 


Martinez said that he arrived in Turkey with the 
socialist, Chrrstian democrat, liberal, and conservative 
group leaders which shows the importance the Council 
attaches to Turkey. He concluded by saying that Turkey 
1s one of the nmportant founding pillars of the Council. 


Karayalcin Receives Deicgation Head 


TAO0209141594 Ankara TRI Televison Network i 
Turkish 1200 GMT 2 Sep 04 


[Announcer-read report over video] 


{Text} Murat Karayalomn, siate minister and deputy 
prime munister, has sand that the struggle against ter- 
rornm, which targets the unity of the country, the state, 
and the people, will be continued until the very end by 
making use of every measure 


Karayalcin received Miguel Angel Martinez, president of 
the Council of Lurope Parhamentary Assembly, today. 
He sand that Turkey, as one of the founding members of 
the Council of Europe, wil! do everything im its power to 
fulfill the European seals. He noted that the govern- 
ment ans at making Turkey a fully democratic country 
and added 


{Begin Karayaloin recording] We do not even consder 
the possibility of keeping the level of human rights in 
Turkey lower than that of any other European country, 
We want to surpass that level. [end recording] 


Martinez also met with Foren Minister Mumtaz Soysal 
thes morning and called on the members of the Turkish 
Cirand National Assembly Foreign Relations Committee 
and the Council of Europe Parhamentary Assembly's 
Turkish group 


Cindoruk Meets Wtth Martinez 


1 4030971842904 Ankara ANATOLI om Enelish 1520 
M1 3 Sep O4 


{Text} Ankara, Sept. 3 (A.A)}—Miguel Angel Martinez, 
the president of the Parhamentary Assembly of the 
Council of Europe, visited Parhament Speaker 
Husamettiin Cindoruk in his office, on Saturday [3 
September] 


During ther meeting, Martinez said that the Assembly 
sent hom and his entourage to Turkey to support those 
who fight to render Turkey more democratic and more 
respectful ofo human rights 
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Martinez added that one of the persons whom they came 
to provide support [for] was Husamettin Cindoruk, who 


struggled all his life for democracy and human nghts 


Stressing that he felt himscif in a European country, 
Martinez said that during his two-day-long talks with 
Turkish officials in Ankara, a serious cflon was observed 
on the part of Turkey to attain a democracy, in European 
standards. 


He added that one of their motives to visit Turkey was 
the closure of Democracy Party and the arrest of a 
number of us deputies and that hic wanted to learn 
Cindoruk’s views on the rssuc. 


Martinez said that they capected Turkey's contribution 
mn the creation of unified Europe and a European Union 
cannot be without Turkey. 


On his part Cindoruwk sand that Turkey, which os one of 
the founder-members of the Council of Europe, was a 
country which adopted European standards and has 
taken important steps towards establishing democracy 


On the tral of the banned Democracy Party's members, 
Cryndoruk said, “If the indictment 1s in written form and 
the defence 1s made freely and the judgement method 1s 
democratic, then the verdict will be produced m a 
satisfactory manner 


“I can not say that I fully agree with the indictment of the 
prosecutor (on the deputies). Bul | can assure that the 
justice will function properly, because | trust our 


judges.” 


Iranian Deputy Foreign Minister Arrives for 
Security Talks 


LDO209160694 Tehran IRNA in Lnelish S10 GMT 
2 Sep 94 


[Text] Ankara, Sept. 2, IRNA-—Iran’s Deputy Foreign 
Minister for Security Aflaius Gholamreza Bolandian 
arrived here today at the head of a delegation to partic- 
ipate im the ninth meeting of the Tehran-Ankara jornt 
security commission. The three-day meeting 1s to start its 
work today in Balikesir city im western Turkey to discuss 
security cooperation at the two countries jormt borders 


The jount security committee meets every three months 
to review security cooperation 


Problems of Rejecting U.S. Aid Viewed 


NC0209185494 Ankara TURAISH DAILY NEWS in 
Enelish 31 Aug 94 p Al 


[Report by Ugur Akincs] 


[Text] Washington— The evenis that some J urks took as 
the harbinger of a new era in Turkish foreign policy, re 
Prime Minister Tansu Ciller’s reyection of a part of the 
U.S. foreign aid, so far failed to create any mpples m 
Washington for one simple reason the US. Congress rs 
currently om recess and all the Congress members are 
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back mm thew home districts trying to convince thei 
mostly anti-incumbent constituencies that they st.ould 
be re-clected in November. 


According toe the FY95 asd bill that President Clinton 
signed into an act last Friday [26 August] before he left 
Washington for hes vacation on Martha's Vincyard, 10 
percent of the $363 milhon in direct loans earmarked for 
Turkey will be withheld until the US. State Department, 
im consultahon with Department of Defense, makes 
certam that Turkey makes progress mm human nghts and 
Cyprus. Ciller on several occassoms made it clear that 
Turkey would not accept such a condition umposed by its 
NATO ally 


The first tume I heard the news of “the resection” over 
the weekend | thought she made good on her promise 
and could not help but appreciate her courage for under- 
taking such a princepled stance. The brursed Turkish 
national pride certainly did not deserve anything less. 


(In Monday. however, it became clear that she refused to 
acoept only 10 percent of the US. ard, 1c. only that part 
which was conditioned by the US. Congress. Foreign 
Minister Mumtaz Soysal sand Turkey did what had to be 
done. Ciller both kept her word (sort of) and got the 
money —90 percent of t—es well By committing herself 
carly to such a resection, low before the tull was acted 
mmto law, she painted hersel mito a corner. And by this 
partial reyection she danced casily oul of i, saving face 
while keeping almost all of the direct loans approved by 
the Congress 


Bulent Ecevit of DSP [Democratic Left Party] can object 
as strongly as he wants saying thes partial rejection 
actually rdeculed and embarrassed Turkey. He might 
certainly have a pout there But even he has to admit 
that thes was a textbook case of cateng one's cake and 
having it too. The temong was admurable as well. She got 
quick credu—badly needed for her faltering coalition 
government—at home for rebuking America, but, since 
( ongress 1s on recess, avonded any quick reaction from 
Washington 


In more ways than one, Ciller’s decrsson probably won't 
create the waves that one might cxapect. Not smmediately 
anyway. For one thong, according to a TDN [TURKISH 
DAILY NEWS] source, even im the worst-case scenario, 
the 10 percent in question was to be cut off from the end, 
not the beginning. So the material effects of a possible 
cutoff would not be felt for a year. Thus the loss of that 
10 percent, 9 one way or another, won't have an impact 
any time soon 


Scoondly, by standing up te the US. condition, Ciller is 
not risking the spouls of a rising ard-curve bul, on the 
contrary, a dropping one. Due to general constraints on 
the US. federal budget, cach year less and less 1s avail- 
allc for almost all the countries that receive US. ad. 
The trend 1s lhkely to continue in the years ahead with the 
exception of Russia, Isracl and Egypt. Thus there 1s less 
to lose for Turkey by flexing her foreign policy muscle 
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now, when she 1s bound to get a shrinking slice from the 
shrinking foreign ard pre anyway. 


Therdly, the direct loans m question are not al! that 
Turkey gets from United States. Actually, the $363 
milhon carmarked for Turkey constitutes a minor 
amount compared to. for example, what Turkey receives 
from the United States as Excess Defense Articles 
(EDA), made available under Article $16 of the Foreign 
Aid Act. Turkey os chgible for such EDA transfers, 
mostly military equipment—of preity good quality-— 
released by US. forces in Europe. Turkey pays only for 
the shipment of such material. A Pentagon source con- 
firmed for TDN that Turkey received over a $1 billhon in 
EDA less than two months ago. So losing !0 percent of a 
relatively small share of direct loans 1s certainly not the 
end of the world. 


it might be comforting for Ciller to know that there are 
political observers in Washington who look sympathet- 
cally at Turkey's rejection. An inside C 

source, who to remain anonymous, told TDN 
it was not that hard to see why Turkey has rejected a part 
of U.S. ad. The source blamed it all on David Obcy 
(D-WI), the powerful chairman of the Foreign Relations 
Subcommittee of the House Appropriations Commitice. 


“Literally for years David Obey has attempted to slap 
Turkey with conditronality,” the source sand. “What 
bothers me is that he won't go and slap (the same) 
conditionality on Russia, Greece, Cyprus or Poland. He 
1s willing to (attach conditions) to aid to Turkey because 
it an casy political but for him. With a very weak 
foreign policy onented (Clinton) adminestration, with 
(George) Stephanopoulos pushing on every imaginable 
button on Greeee, t made it very casy (to hit Turkey) 
This Administration certainly did not have the guts to 
threaten to veto.” 


The source also emphasized the importance of Turkey's 
strategic location for US. national interests and ponted out 
the long-term regional repercussions of a weakened Turkey 
“If Dave Obey and others really care about the Central 
Asian republics, then they would care about us having a 
frend in Turkey. 1 don't think they understand what they ve 
done (by imposing conditions on ard to Turkey).” 


Ciller’s decision brings up two questions concerning the 
medium-term implications of Turkey's new stance The 
first one relates to the infamous 7-10-10 rateo that the 
U.S. Congress arbitrarily instituted for ard to Gireece and 
Turkey. In the latest ard bill, H.R. 4426, the US 
Congress again observed the ratro by giving 
$255, 150,000 to Greece and $64,500,000 to Turkey. If 
Turkey is to be paid $36.3 million less by the United 
States, would 70 percent of that amount, 1¢ $254 
million, be also withheld from Cireece according to the 
same 7-to-10 formula—above and beyond a similar !0 
percent that might also be cut off from US. and to 
Cireece” 
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The second question related to the first one. The 
resultant reduction in US. and 1s precisely what the 
opponents of Turkey in Congress were striving for, Thus. 
there ss a remote posssbelrty that next year when the 
appropriations are again carmarked, the commuttce 
members could hold the comd:tronality percentage high 
on purpose, knowing well from thers year's cupernence. 
that Turkey would refuse to accept the conditioned part 
of the carmarked amount 


Thus, for exampic, if the law conditions 9) percent of the 
FY % aid upon a weular State Department report, then 
Turkey might be expected to refuse 9 percent of the ard 
ma pron fashron. Then that way (bey can both say he 
18 trveng to help a crucsal US. ally and at the same tome 
deny her substantial and. That rs, be can also cat hes cake 
and have n too. But, agar, when Turkey receives—let's 
say—-vere and, could Turkey demand that, according to 
the 7-to-10 ratio, Greece should get ze70 as well’ 


Thus one can cxapect thes ratewo. which never benefited 
Turkey, to enther work as a brake against bringing down 
Turkey's share of US. and ewen further, or paradoxically, 
remove itself out of carstence through the reluctant 
blessing of the same Gireck lobby which instituted 
years ago 


Cilier’s reyection will probably mot change the already 
established realities of US. and to Turkey. But a new 
discusmen on the meaning of the 7-10-10 ratio might be 
among its unyntended long-term consequences. 


Deputies Confer in Bid To U nite Left 
VC 0009114494 Ankara TURAISHT DAILY NEWS on 
English 3 Sep C4 pl 


[Unatinbuted report “SHP Deputies Revolt Agaist 
Karayalco "| 


[Text] Ankara— The oppositron on the coalition’s pumor 
partner, the Social Democrat People’s Party [Social 
Democratic Populist Party] (SHP), are gaming 
momentum as former menrsters porn the movement 
against Chairman and Deputy Prime Minister Murat 
Karayaloin 


Nearly ¥) deputies, including the former ministers who 
lost ther positions in the recent Cabinet reshuffle, met at 
former Justice Minister Seyfi Oktay’s bureau and 
decided to act jorntly with the arm of unitung the left 
Sharing the wew that the SHP wall be ruined wonder 
Karayakin’s leadership, these deputies also belreve that 
the coalition partnership rs blocking the way to unifica- 
thon of the left 


In the mecting the deputres decided to establish a plat. 
form for unification of the left. They sand 1 would not be 
right to withdraw from the coalition mmmediately and 
bring Turkey to the verge of a government crisis. How- 
ever, withdrawal being a conditron, they decided to star 


These deputies, taking imto consideration the current 
organizational structure of the party. feel that an emer- 
ecncy conventeon to oust Karayaicin from office will 
help resolve the situation. 


Reportedly. the convention delegates have been 
fiteng from certamn gams that the party leadership has 
been providing for them. Therefore they will not be 
willing to oust Karayalcm, the deputies belreve. 


Former Minesters Hikmmet Ceten, Onur Kumbaracibasi. 
Tahw Kose, Abdulkadir Aics, Erman Sahin and Mehmet 
Kahraman as well as former Parhamentary Group 
Chairman Ayden Guven Gurkan and Deputy Chawmen 
Ercan Karakas dod not attend the meeting at Oktay's 
office. It was reported that SHP honorary Chairman 
Erdal Inonu was mformed of the mecting bul did not 
attend. The deputies also decided to elect thei new 
group charrman and his deputies from among the “plat- 
form” group so that the SHP group as a whole could 
strive for unification of the iefi 


True Path Party Deputy Resigns From Parliament 


110609165294 Ankara ANATOLIA im English 1555 
GM1 6 Sep 94 


[Text] Ankara, Sept. 6 (A. A4)}—Member of mayor coali- 
thon partner Truc Path Party (DYP) Nabi Sabuncu 
resigned from hes seat at parlhament today. 


Under Article 84 of the Constitution the resignation of 
Sabuncu has to be voted by parliament, and 226 depu- 
tees, which comstrtute half of the parhamentary seats. 
should accept the resignation 


DYP’s assistant group leader Turhan Tayan sand that 
there were mo reasons for Sabuncu’s resignation and he 
expected the deputy to withdraw hrs resignation im one 
or two days 


Commission on Freedom of Thought Begins 
Meeting 

1 40309164004 Ankara ANATOLIA in English 1530 
GMT 3 Sep 94 


[Text] Ankara, Sept. 3 (A. A)—Justice Minister Mehmet 
Mogultay sand today that they wanted to remove the 
obstacles on the freedom of thought and capression and 
“the freedom of thought ss the precondition (sine qua 
non) clement of all basec nghts and freedoms.” 


The Commussion on the Freedom of Thought started its 
work here today 


In an inaugural address, Justice Minister Mogultay said 
that the freedom of thought has been at all tomes the 
dream and cxapectancy of humanity 


i 
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“Thinking men suffered and are stoll suffering a bot from 
those who captured politcal power, those who are afraid 
of loseng then coomomec and social mmterests and those 
who are agarest the clhomenation of walls.” be sasd. 


Mogultas added that the work of the commrssion will 
only be a bogeeneng and “our menestry os determined to 
do whatevcr that can be done to prowude 2 democratic 


lite tor Turkes 


“We shall do thes bul not to gan appreciatoon from other 
Sates — 


The commrwon whech convened on the call of the 
Justice Menrstrey omchedes the moustry's Undersecretary 
Yusef Kenan Dogan. leader of the Turkesh Bar Onder 
Sav. the leaders of coty bars, Press Counc Charman 
Oktay Phe: leader of Contemporary Journalists’ Associ 
atron Mustata Pkrmckor, Torkesh Journalests’ Association 
leader Nai! Grurch, academicians and a number of prom- 
memn personalitecs 


The commresnon well conclude ts work m 15 days 


Problems in Sale of F-16 Aircrafi to Egypt 
Reported 

VC 081 0108 Ieranhed CU WHURIVET on Turkish 
, yy Vd my , 7” 


[Report by Evren Deger “Problem om the F-16 Project 
Between Turkey and Egypt’) 


|Teat) Ankera— A problem has arnsen om the proyect to 
sell 46 £16 avroraft te Egypt. It was caused by the crash 
of one of the aercraft that Turkey delrwered m March, 
and the talure of the two cowntnes to conclude an 
offset-agreement” on the sale of the mew plancs. A 
high-ranking offical of the Undersecretariat for the 
Defense Industry [U'SIM) has sand “The sides have to 
conclude the off-set agreement. Otherwrse. an unfavor- 
ablc situation will emerge yn relations.” 


The defense redustry was estabieshed on Turkey m 1980 
The first agreement that was reached for the sale of the 
arcraft Turkeys manufactures has become a problem 
Ome of the ss aeroraft, whch were handed over to Egypt 
m accordance with the agreement that was reached with 
that cowntry for the sale of 46 ancraft, has crashed 
Meanwhile, the two sides have been unable to conclude 
the off-set agreement on the sale of the new planes 


\ USD) offal bas mformed CLUMBURIVET that 
Turkey cannot be held response for the crash of one of 
bevotrs t-16 plenes. Me asserted “lt has been sand that 
the gaskets and other equipment m the engine caused a 
profiem We will make certam changes on the engines of 
the arrcraft that well be despatched to Egypt on the future 
The changes are already berng effected om accordance 
with the research carned out bv the Creeneral Plectric 
Company. whech os the manutacturer of the engines 
four anrcraft will be delwered to Egypt neat week” 


TURKEY " 


The off-set agreement for the aurcraft Turkey manufac- 
tures for Egypt has not yet been concluded. The USD! 
officsal has sasd that Egypt has asked that various com- 
ponents be bought from thal cowntry m return for the 
arcrafit will acquire from Turkey. He also sand that 
varwous products that are manufactured m Egypt have 
been studied. The decrsson was that they did not mect 
the requirements. The officsal asserted that the Lockheed 
company, whech ss the mam manufacturer of the ft -16 
aircraft, « studying the maticr He sand “We have to 
give something to Egypt m return for the sale of our 
awcraft. However, we are not the site to be directly 
addressed. Lockheed 1 trying to resolve the problem 
The problem has to be resolved as soon as possible and 
the two wsdes have to be satesfied An unfavorablic 
situation will emerge om oer relatroms if the problem 
remaims unresolved. Lockheed 1s trying to sce what can 
be dome Maybe we can have Egypt prodece certam 
components. That posssbslity 1s beng comudered © 


The official sand that canceling the proyect 1s umpossbic 
and noted that 0) aircraft are already on the production 
tyne at the present tome Me stressed that the problems 
have to be resolved as soon as possible 


Statistics Institute Reports Increase in Inflation 


1 40409125904 Ankara TRI Televwmon Network mm 
Turkish 1000 GMT 4 Sep 04 


{Announcer-read report] 


[Text] Inflavon during Awgust was 2 percent Accord. 
mgly. the annual rate of mfation was 108 percent 
According to a statement rsucd by the State Statrstecs 
Institute, the comsumer proe mnden (CPI) m August 
mereased by 2 percent compared with the previous 
month and the wholesale proce mndes rose by 2 7 percent 
The annual CPI mcreased by 108 percent compared with 
last August and the corresponding wholesale price indes 
by It $ percent 


Iran's Policy on CIS Republics Examined 
VC 0209200004 Ankara TURAISH DAILY NEUS in 
bnelish 30 Aue 94 p BS 


[From the “Focus” column by Turkkava Ataow “Iran 
and the New Republics” ] 


[ Text) By the terms “New Republics” om the headline, | 
mean the Caucasian/( central Assan republics, formerly of 
the Sovect Unron. Iran formatiy recognived these seven 
republics on Dec. 25, 1991, some trome after all declared 
then independence. Since then, tran has three northern 
neighbors instead of ome Armema. Averbayan and 
Turkmenistan The fronteers of the former Persian 
Empire was larger than those of Iran today The Iramans 
lost some territory to Tearnst Ruewa m Central Awa as 
well as in the Caucasus. The questrer for Iran now is 
certainly not to “recover” the lost territories, bul to 
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ensure its own termtonal mtegrty, to wmflucnce develop- 
ments m thou socectecs, to mcrease ts wesght m the 
regron and to provade a “model” for cultural and coo- 
nom» devclopment 


There are other “actors” mm the regron. Foremost among 
them are Turkey, Rossa, Saud: Aratua and Pakistan. All 
(except Russa) are Sunn: Mushms. The overwhelming 
majority of the poopie living un the new Muslim repub- 
hes are also Sunnes. The Turkec Azeres and the Tajsks are 
not. they are Shurtes-—tike the majority of the Iranians. 
But there carst 15-20 mulhon Azeres mm tran. The two 
Arcn communrties are lke the two halves of an applic. 
Together, they make up about 25 millon people 
Although there may be “greater Averbayan” aspirations 
im the mends of a few Averns, Aver: leaders made several 
Statements to offset Iranian anuetees emanating from 
possible Aven) nateonalrem 


(in the whole. the new republcs are Senme-domuinated. 
They do not share Iran's Shia-hased philosophy and 
revolutvonary sdeology There may be Islamest politcal 
partees om almost every one of them, and they may have 
opted for membership om the Organization of Isamac 
Conference. but the regemes have reyected the Iraman 
mode! of Islamec form of government. Every one of them 
chose to do so, even the Fars:-dominated Taysk Republic. 
Allamch Mohammed Sharifs “Nehzat-: Esiami” 
{islamic Movement] om Tayrkistan may belewe that thes 
society will eventually create an Islamec state, but reh- 
gious education m almost all of them ts sought from 
Turkey and not from tran. Shute Iran can only hope to 
provede a “balance” of some sort. It has ewen offered rts 
territory to Indra for access to the mew states, with the 
hope that New Delhi can act as a counterweight to the 
Sunn: influences coming from Islamabad, Rrvadh and 
(arro. | have stated above that Iran's formal recognition 
came a lithe late. tran wanted to develop is relations 
with these former Soviet republecs wethen the general 
framework of relations with Russa However, although 
formal relatronms were sow, informal emroads had already 
started lraman delegations visited several of these 
republics before as well as after recognition. Iran was the 


forest Musiem country outede the Commonwealth of 


Independent Mates to recognize Armenia. But the Chris- 
tan West was more concerned about the expansion of an 
Islarvc state than anything cise 


With shared borders with Averbayan and Nakhichevan., 
common Shute herrtage and a huge Aver muenority, i 1s 
only natural that Iran should look for special relations 
with the northern Avern While Averbayan sent the 
largest of all delegations around the world to Tehran for 
the celebratron of anniversanes of the Iraman Revolu- 
thon. tran and Averhayan established free trade zones mn 
the ports of Enzel and Lenkoran, Derect flights between 
Tehran and Baku started The two countrees created a 
jornt venture te caplore of om the Caspian Sea. Iranians 
replaced Russan caperts in Aven ool and gas indusines 
The Iranian Red ( rescent sent some humanttarian aid to 
Nakbohevan Bout tran also cultrwated good relations 
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with Armen. As onc of the three Muslims republacs 
bordering Armenia (the other two Turkey and Arcrbe- 
jan), Iran developed commercial bnks with Yerevan and 
offered mediation mm the Nagorno-Karabakh msuc_ fran 
ts also concerned over American attempts to penctratc 
wmto the areca princepally via Armema. Although Iran 
allowed Russan oi to reach Armenia through its own 
territory, there are mmstetutsonal lemets for greater cco- 
nom cooperation between the two countries Iran's 
mediation cfiforts had been successful up until the 
renewed Armenian aggression and the fall of the Aven 
city of Shusha. 


Under the corcumstances, Iran's relateoms with Azcrba- 
yan developed faster and better, An Azerbayan-lramian 
mdustnal company (Nevruz) began operatrons. A jount 
counct on business Cooperation also started. The Iranian 
Bank-: Milh opened ts branch m Baku. The two signed 
an agreement on shopping and cooperation m smular 
spheres in the Caspian Sca. Two bridges connected 
Iraman territory with Nakhichevan. 


Many of Tajrkrstan’s 3.3 millon Persan-speaking Tajiks 
prefer close links woth Iran. The possibility that Iran 
might be directly mnvolwed om the Tayrk crvel war worried 
not only Russa and the West, but also the other Central 
Asian Mushm republecs, whech stress the secular char- 
acter of thew regemes. Tehran has been careful, on the 
other hand, to annownce that ft has no mtcnions to 
miterfere m Task omternal affasrs of to Islamuize that 
country. Iran offered, mstead, food, medicine and ol, 
even after the defeat of the Isamrst-democratic coalition 
government in Tajrkestan, which 1s the poorest of all the 
Central Asian republics 


Iran's border with Turkmenrstan 1s the longest among all 
the Central Avian states. Relations, nevertheless, have 
been very good Apart from common imterest im the 
Caspian Sea Organization, the two sgned four trade 
agreements, established a pount Chamber of Commerce 
and made plans for a |20-kolometer rastroad between 
Mashhad and Sarakhs as well as the burkdong of three 
sugar processing factories in Turkmenrstan om return for 
Turkmen: consent to grow cotton m tran’s Khorasan 
Province. Although. m the eves of the Uvbeks, the 
“Turkish model” ss the only apphcable option for the 
whole region, U zbekrstan developed some relations with 
the Islamic Republic LU rbekrstan’s stand may depend 
largely on whether ots bilateral coonome tes with 
Turkey can satiety its needs. So far, the Urhek leaders 
utshzed the opportunities on mmultslateral trade and tech. 
nical assistance av aslable through Uzbek membershop of 
the Economic Cooperation Organization (ECO) and the 
Caspian Sea Organization Although the Caspian Sea 
offers a cheap route of access, the long distance between 
Iran and Kazakhstan discourages vast trade relatroms 
Moreover, the Kazakh leaders stated, several tomes, that 
they have «2 “speceal interest mm Turkey.” which also 
professes Islam but mo a secular state They categorically 
pont out that the Turkish way “fully surts” them. Thies 
docs not prevent cooperatron om the Caspian Sea or the 
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partcipation of Iranian firms om small projyects, such 
the reconstruction of the port of Akiaw (formerly 
Shevchenko). While the oucicar weer remains mow 
sensitive, Urbckisttan dod not sgn an agreement with 
Iran on cultural cooperatson. 


Kyrgyzstan has no acocss to the Caspian Sea. and a has 
much better relavons wath Turkey. Russa and Israci. Its 
prewdent (Akayev) travelled to Tehran only mm mnd-1993. 
But coonome, trade and cultural agreements were sagned 
during the vrsit. Iran's polcy towards the Caucassan and 
Central Awan republics has been the capanwon of cco- 
nomec tres through trade Whale Iran enjoys geographical 
prouemuety, hrstorncal relateons and some cihnec as well as 
religious tres, ot has secular and Sunn competstors. 


Commentary Urges Denunciation of Syria for 
PKK Links 

140209145 194 Istantuld TURAIVE im Turkish 

25 Aug 04 pp 1.8 


{Commentary by Yaicin Over. “A Good Opportunity”) 


[Text] The PAK [Workers Party of Kurdrstan] msuc 
between Turkey and Syria has not been resolved yet. 
Syria protects the PAK leader, and Turkey has countless 
meces of evidence to prowe thes fact. Terrormsts caught 
three days ago clearly confessed “Apo [Abdullah 
Ocalan] stays m the al-Biga’ Valicy. He comes to Dam- 
ascus frequently and chatrs meetings at hrs headquarters. 
Syria vs definitely lying to you. Apo protected by 
Synan state officials.” 


Syria's lemks with terrormm are not restricted only to 
Apo. The Western press and telev mon reported that the 
mternationally potormous terrorst Carlos, who was 
recently caught im Sudan. lived under Damascus’ protec- 
tron for years. The reports sand that it was in Damascus 
that Carlos planned several terrorist attacks. 


The European prevs «6s busy with Carlos these days. If he 
talks, he wall shed light on mumerous terronst mcdents. 
Meanwhile, the leaders of cowntres such as Syria and 
Libya, whech directly support terrorism, are now nervous. 


There was an interesting report m the famous French 
darly LIBERATION yesterday. The assassination of 
Agop Agopyan. one of the leaders of ASALA [Armeman 
Secret Army for the Liberatron of Armenia], in Athens 1s 
berg confirmed (for the first tome) on the basis of 
offical French sources. LIBERATION says that the 
French secret service clomenated Agopyan. In fact, the 
French secret service did not kell thes merciless terrorst 
itself but had hom killed by pard killers 


The French authorities say the following m connection 
with thes meue “French law stepulates that with the 
approval of the president, the French secret service can 
execute persoms who are not French citizens outside 


France for national interests. Comscquently. the assass- 
nation of Agop Agopyan was not sicgal ~ 


Before thes report, we weed to think that the Turkesh 
secret servece caccuted Agopyan, and we were glad. Now 
we know the truce story. 


Turkey can draw some lessons from thes mcident 


With the concern and sclf-yusivixation of “There * 
micrnatonal law, what would the West say to us” 
Turkey warts and docs nothing about a terrors! leader 
and bes top cadres. who cause bloodshed m Turkey. 
Turkey belewes the bes and pretests of Syria, a country 
ruled by a gang that has terrorist roots, a cowntr: that 
should not be considered a state because there 1s atso- 
lutely nO reason to see as such. 


How long well Turkey comtenuc to watch its young peopic 
bemg sacrificed, ts tours undermined, and have the 
nation pay for thes terrormsm, whech has been gomg on 
for years’? What does thunk the warting well lead 11 to” 


Look at the news. Foreygn Minister Mumtaz Soysal («ho 
1s an admurer of the revolutionary Bath Party. to which 
Hafiz al-Asad and Saddam Husayn belong) apparently 
sand that ts necessary to end the water-terrornsm 
impasse at which relations with Syria are stuck and that 
progress must be made by discussing the casy rssucs first 
and the difficult issues last 


Thes 6 a typical forengn affairs formula m tavor of the 
Status quo His result can only be a ing nothing 


First of all, Turkey must announce to the world that 
Syria 0s a terrorist country. It must annownce that Syria 
helps and abects the bkes of Carlos. the Armeman 
ASALA, the Greck Cypriot terrorist organizatoons, and, 
lately, PKK leader Abdullah Ocalan Consequently, 
Turkey must not consider Syria an interlocutor 


Today, the attention of the world is focused on gang 
leaders swoh as Hafiz al-Assad, who think that they can 
achieve something through terrorism 


if we use our heads, the capture and mvestigatwon of 
Carlos will prove to be a very good opportunrty for us 


PKK's Links With Bulgaria Viewed 
NC060915 3994 Istantud TERCUMAN in Turkish 
1 Sep 04 p” 


[Text] lt has been ascertamed that the reaction im the 
Western countries against the separatist Workers Party 
of Kurdistan [PKA] has forced that organization to 
establish a foothold mm several former East Bloc coun- 
wes. The PKK is tryeng to secure maternal support from 
those countnes through the firms it has established in 
them 


According to a report in the newspaper DU'MA, which 1s 
the Buigarian Socialist Party's media organ, some WO 
firms have been established by PAA supporters in Bul- 
garia. Quoting a high-level security official, the report 
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said that most of the firms that provide maternal suppor 
for the PKA have been estableshed by Swan cotuzens of 
Kurdish extraction 


Several sources wm the Bulgarian Mrnrstry of Internal 
Atlas hove sand that the fiems, whoch are reported to be 
affikated with the PKK, well be effectively controlied. 


The Bulganan officials clanmed m the past that the PKK 
1S Not active mm thew country om any way. However, a rally 
during a “folklore festewal” was converted mito a PAK 
demonstratvon two days ago. That proved that Bulgana’s 
claw was not truc. It well be recalled that Al Sapan, who 
rs the PAA militant responsible for that organization's 
aftairs on Europe, vistted Sofia and met with the Bui- 
garian Socialist Party deputies two months ago. in a 
Statement to the press later, Sapan admutted that the 
PAA has strong links woth Bulgaria. 


West Asked To Back Turkey on Kurdish Problem 
in Iraq 

VC 0209181804 Ankara TURAISH DAILY NEWS in 
Emelich 30 Mug 4 
{Edrtornal by Hnwr Cevsk: “and Turkey Takes Vital 
Steps on Iraq” ] 


[Text] The volatile situateom om Northern Irag, the ter- 
rorism problem mm southeastern Turkey and Turkey's 
future relations with Baghdad have all been discussed in 
detail by the National Securtty Council, the government, 
the mulvtary and, last but not least, by the Foreign 
Ministry 


The authorities have assessed the situatvom om Northern 
Irag and the positon and strength of the various Iraqi 
Kurdish factions. as well as the other opposition groups 
m rag. The conclusion ms simple There ts a gradual 
movement towards a separate Kurdish state on Northern 
Irag and thes 1s berng supported by some Western powers 
despric attestatiows that these countnes aleo support the 
territorial mmtegrity of Irag. The recent Parrs meeting 
between the Iraq: Kurdish groups hosted by the French, 
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and attended by the British and the Amerscans. has been 
the last straw. Ankara ms not af all convinced that the 
Parts mecting was a wmple cxucrcise of peacemaking 
between the bickering Irag: Kurdish factsoms. Turks feel 
mn had some long-range arms of conselsdating the Kur- 
dish admmuinrstratson in Northern trag and csiatiishing all 
the institutions of a separate state om the region 


Ankara decoded that the Iraq: Kurds «ll always use the 
separatsst PKK ‘Workers Party of Kurdistan] card 
against it and that a well be much better of Baghdad starts 
exerting its authority m the region. Ankara feels of 1s 
Starting to gain the upper hand against the PAA. terror. 
ists and thus can afford to tone down its support for the 
lragn Kurds 


The Turkesh Government ts aware that, contrary to 
American hopes, Saddam Husayn 1s not goung any here 
and that he well still be around even when Clinton 
completes his term as pressdent... Turks are also aware 
that Irag and Saddarn may not be America’s rmmediaic 
concern bke Cuba and Harti, and thus it s up to the 
Turkish Government, as a stable regional power, to take 
maticrs mito its own hands and sort owt the mess. So 
Ankara has moved to send its businessmen to Baghdad. 
it rs resummeng lemited of trade with Northern frag by 
truck, it o limeteng the flow of foregn observers imto 
Northern Iraq and, last bui not least, rt has taken a policy 
decision not to make any move that wll hurt Iraq's 


sovereignty regarding Northern iraq 


It ts mmieresting to note that such mmportant rmsucs have 
been discussed during President Suleyman Demurel’s 
one-day visit to Amman on Sunday [28 August], Both 
countries have agreed to make ap cflort to end Irag’s 
imternatronal rsolation 


Ankara has also discussed these issues with Tehran and 
Damascus and has won ther backing Now of tome 
Turkey's Western allies, as well as Kowart and Saud: 
Arata, see the realitees of the region and help Ankara in 
its efforts The alternative will only be needless confron- 
tation, whech the West 1s doomed to lose 
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